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As had been expected, last week’s Treasury bills went 
at a definitely higher rate, and although applications 
amounted to the very high figure of £100.38 millions for 
the £50 millions of bills on offer, the average tender rate 
worked out at 16s. 11.24d. per cent., compared with 
11s. 8.15d. per cent. ee week before. All the bills were 
allotted. Since then business in the discount market has 
been restricted, as the banks are still trying to raise dis- 
count rates, and so are reluctant to buy at less than about 
3 per cent. for January (including ‘‘ hot ’’( Treasury bills 
and 41 per cent. for shorter dates. A certain outside 
demand for January Treasury bills has been noticeable 
at 43 and occasionally at 44 per cent., but on Thursday 
afternoon when money was more wanted, it was easy to 
obtain hot bills at 2 per cent. Three months’ bank bills 
were quoted on Thursday at | per cent. and standstills at 
1-2 per cent. 

















Sept. 22,| Sept. 29,) Oct. 6, | Oct. 13, Previous Rate 
1932. 1932. 1932. 1932. jand Date Changed. 
% | % % | % ° 
Bank Rate ............ 2 | 2 | 2 |23(June30,’32) 
Banks’ Deposit Rate.. + | + | 4 | 4 (1 (May 12.32) 
Discount f Call......... +/ ¢!| #4] ¢& {L (May 12,’32) 
Houses )\ Notice ... i | 3 | i | i jld(May 12 °32) 
Market rate (‘hot ” | 
Treasury bills)...... w | . i ae tt en 
Market rate (3 months’ 
bank bills) ......... | dt | &-2 | 4 | Zz | 
Market rate (stand- 


BOE TiTia) .ncccccecee ‘ 1-2 


- . > 





The new 2 per cent. Treasury bond issue was welcomed 
by the market on the ground that it is a good short-dated 
maturity from the market point of view. It is, of course, 
not yet known how many cash applications will be 
accepted, as the list for applications to convert 1982-34 
Treasury bonds remains open until Monday. If all the 
outstanding £140 millions of Treasury bonds are con- 
verted, only £10 millions of new cash will be require ed, and 
additional uncertainty as to the effect of the issue upon 
the money market arises from the belief that £80 or £100 
millions of the 1932-34 Treasury bonds are held internally 
by Government Departments, who may decide either not 
to convert at all or alternatively to convert and subse- 
quently sell the new bonds. 

* * * * 

This week’s Bank return records comparatively few 
changes. Part of the quarter-day notes have returned 
from circulation, hor against last week’s expansion in 
the note issue of £2.7 millions there is a contraction this 
week of £1.1 millions. Gold coin and bullion held in the 
Issue Department is unchanged, so that the reserve is 
higher by £1.1 millions. Public Deposits have expanded 
by £3.4 per cent., no doubt as a reflection of the incidence 
of Treasury bill payments and paves. Bankers’ 
Deposits consequently are reduced by £2.1 millions to 
{83.5 millions. The Proportion is 40.3 per cent. 

a . * ~ 

The September averages of the nine English clearing 
banks show a continuation of the trend of banking figures 
during recent months. Deposits are again higher and 
advances lower, so that the banks have had to add still 
more to their holdings of bills and investments. The fur- 
ther contraction in advances and ace eptances shows that 
so 0 fi ir there hi as been no improveme nt in trade. 




















Sept., | June, | Jule, t Aug., | Sept., 
1931. | 1932. | 1932, | 1932. 1922. 
Oapital and reserves.......... 132-1 122-8 | 122-8 122-8 122-8 
I te 118-3 93-2 84-5 | 78-7 74-8 
Deposits (including undi- 
vided profits, &c.) ........ 1675-7 | 1,726-8 | 1,765-5 | 1,812-7 | 1,826-6 
Total liabilities ......... ‘1,926-1 | 1,942-8 | 1,972-8 iE 014-2 | 2,024-2 
Coin, notes, balance at oe To To! | we 7 
bank, and cheques in | | 
course of collection ...... | 218-2 | 235-9 | 233-6 | 234-1 | 208-3 
Money at call............0.--. | 104-2 108-9 117-9 112-8 | 108-4 
Investments..... - 313-4 348-5 356-6 | 371-3 390-8 
Discounts .............. | 234-5 275-8 315-6 372-5 290-4 
Loans and advances... = 895-0 836-8 820-5 | 800-7 787-3 
Cover for accept., premises, | | 
pA ni cinaaeanti | 160-8 136-9 | 128-6 122-8 119-0 
_—— = a _ — — —EE ————————— 
___ Total assets ........++-+. | 1,925-1 | 1,942-8 | 1,972-8 | 2.014 2,024-2 





It is of interest to compare last month’s banking posi- 
tion with that of September, 1931, which was the month 
in which the drain of funds from London culminated in 
the suspension of the gold standard. Since then the banks 

















have steadily recovered their lost deposits, so much so 
that the increase during the year is as much as £140.9 
millions. Cash, too, is £10.2 2 millions higher on the year, 
but bad trade and lack of enterprise have reduced ad- 
vances hy £107.7 millions and acceptances by £43.5 
millions, while the banks have had to increase = bills 
by £155.9 millions and their investments by £77.4 mil- 
lions. Provision for the depreciation of investments in 
the autumn of last year has reduced published capital and 
reserves by £9.3 millions, but this amount must have 
since been more than recovered through the appreciation 
ot the bulk of their investments. 


* * ” * 


The Foreign Exchange market was inactive. New York 
moved from 3.45} to 3.44%. Montreal was 3.78}. Paris 
was at 873, a gain ‘of fix on the week. Brussels was 7 points 
better at 24.78. Milan was fractionally better at 673 and 
Madrid gained 4 at 42.00. Amsterdam improved by 3 
points to 8.56, Berlin by 5 to 14.49, and Switzerland by 6 
to 17.83. The Scandinavian currencies were little changed, 
Stockholm being quoted at 19.46, Oslo at 19.86, and 
Copenhagen at 19.28. The South American currencies 
were nominal and steady, Buenos Aires being quoted at 
and Rio at 5;;d. (offered). In the Far East the 
rupee was steady at Is. 6;d., as was the yen 
at Is. 44d. Batavia was 8.55. In the forward market 
dollars were unchanged at 4 cent and 2 cent discount for 
one and three months respectively. Paris one month was 
unchanged at par, but the three months’ rate went to 1 
centime premium. Brussels was at discounts of 4 and 10 
centimes. One month’s Milan was fractionally weaker 
at 3 lira discount, three months’ being unchanged 
Jy lira discount. Madrid was 4 peseta discount for one 
month and § peseta discount for three months. Amster- 
dam was unchanged at } cent premium for three months’ 
delivery, but weakened by 4 to 4 cent premium for one 
month. Switzerland was } centime premium for both 
deliveries. The silver market was quiet and inactive, 
small offers from the Continent being offset by Chinese 
and some Indian buying. Trices advanced by +d. for 
both deliveries, cash being quoted at 173d. and forward 
at 1742d. The China silver exchanges were fairly steady, 
Hong Kong being unchanged at 1s. 44d., while Shanghai 
fell away by 4d. to 1s. 94d. 

* * ” * 


» 


841d. 


The chief movement in the exchanges during the past 
week has been the fall in the dollar as a result of Mr 
Hoover's Towa speech, followed by its subsequent re- 
covery against sterling. The fall in the dollar against the 
gold exchanges was due to purely speculative operations, 
and its extent is explained in the following paragraph deal- 
ing with conditions in New York. The subsequent deprecia- 
tion of sterling against the dollar and other gold exchanges 
is in part seasonal, but may also represent preparation 
for repayment on December Ist of foreign holders of 
Dissented War Loan. It is conceivable that a fair 
amount of foreign exchange will be required for this 
purpose, and so it is possible that steps are already being 
taken to accumulate it in advance. 

* * * * 


This week the inflow of gold into New York has fallen 
away, for anporte only amounted to $1.1 millions and 
releases from foreign earmark to $2.9 millions. No ex- 
ports were report d. The Treasury at Washington 
reports a decrease of $38.8 millions during September in 
the total currency in circulation, the closing figure for 
the month being $5,653 millions. The effect upon the 
leading foreign exchanges of Mr Hoover's lowa speech, 
in which he recorded the danger the United States was 
in during the spring of having to suspend the gold stan- 
dard, is shown by last week’s fluctuations, for the Paris 
rate rose from 3.91} to 3.9344 cents, the Swiss rate from 
19.27} to 19.39} cents, and the Dutch rate from 40.16 
te 40.874 cents. This movement was largely speculative, 
and early this week there was a recovery, so that on 
Tuesday, immediately before Columbus Day, Paris was 
quoted at 8.92} cents, Switzerland at 19.314 cents, and 
Amsterdam at 40,22 cents. It is now announced that 
the Reconstruction Finance Corporation loans during 
August included $63.9 millions for ‘‘ cotton stabilisa- 


tion. This brings the month’s. total to $186.2 millions. 
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THE MEANING OF OTTAWA. 


Tue long-awaited disclosure of the details of the agree- 
ments signed at Ottawa in August between the represen- 
tatives of His Majesty’s Governments in the United 
Kingdom and the Dominions was made on Wednesday 
night. The official papers comprise so great a mass of 
complicated detail that a final or comprehensive review is 
impossible, without prolonged study of the tariff schedules 
of the Dominions before Ottawa and of the effects of 
the Ottawa changes upon extensive individual categories 
of trade. Nevertheless, subject to the interpretation of 
detail, we now know the broad truths; and it can be stated 
at once, that those who hoped to find in the full docu- 
ments a serious reduction of tariffs—not revealed in the 
carlier summaries—will be completely disappointed. 

While the bargaining was at its height in August, we 
suggested in the Economist that there were three major 
principles to which stubborn adherence by the British 
delegates was essential in the interests both of this 
country and of the progress of world recuperation. We 
propose to adopt these as a criterion to be applied to the 
agreements now published. They are as follows: — 

1. The essence of any bargain must be a drastic lowering of 
tariff schedules. A widening of British preferences unaccompanied 
by substantial reductions in general tariff rates is unacceptable. 

2. No agreement must be signed which would so far tie Britain’s 
hands as to ruin her chance of successful bargaining in forthcoming 
negotiations for lower tariffs in the European zone. Any forward 
fiscal move at Ottawa must be complementary to, and not exclusive 


of, future agreements between Britain and her chief foreign 
customers. 


3. Britain cannot afford to make any concessions which would 
have the effect of raising substantially the cost of living and the 
costs of production in this country. 

None of these principles have been honoured in the 
Agreements. In no case, either in the texts themselves 
or in the actions subsequently taken by the Governments 
at home, with the exception of the abandonment by 
Australia of certain emergency restrictions, is there any 
sign that steps are being taken by any Dominion to lower 
the rates of their general tariffs. It has to be remembered 
that in the past decade the British Dominions have been 
in the forefront of the high tariff movement, and in the 
last few years have been active in repeatedly raising their 
schedules. Ottawa's first failure is that it contributes not 
one iota towards reversing this policy or reducing the 
general tariffs of the Dominions towards the outside world 
to levels which will widen the channels of trade or set an 
example to the world. Indeed, one of the features of the 
statistics which we print on later pages is the number of 
cases in which, in order to increase the British Preference, 
the general level of duty is increased. 

Judged by our second criterion, the agreements equally 
stand condemned. Not only has no progress been made 
at Ottawa towards the general lowering of tariffs; but, in 
return for concessions of wider preference margins, 
Britain has given her promise not to upset the existing 
arrangements for five years, thereby depriving the British 
Parliament of its freedom in fiscal policy and restricting, 
to say the least of it, the opportunity of this country to 
lead the way in negotiation for the downward revision 
of the economic barriers which are stifling the world’s 
trade. 

To what extent the third principle has been violated can- 
not yet be precisely estimated. We are told that the 
meat quota need not raise the retail price of this necessity 
in the British market, but is to raise the receipts of the 
producer in the Dominions. How this feat is to be 
accomplished we do not know. But two things at any 
rate are clear. We have promised Australia and Canada 
that we will interfere with our former and natural 
supplies of meat in the one case and bacon in the other 
—and incidentally we have promised to reserve for 
Canada some of the bacon market hitherto supplied by 
Denmark, thereby helping to stultify the recent exhorta- 
tion made at Copenhagen that the Danes should buy 
British goods. The second point that is clear is that, as 
we have shown in recent issues of the Economist, the 
Government has undertaken to impose substantial duties 


| 


on an important range of necessary foodstuffs. To 
measure the precise effect of these steps is not yet 
possible; but though their effect may be delayed by the 
full in gold prices or masked for the moment by crisis 
conditions, their general tendency can only be to increase 
the cost of living and production in this country rela- 
tively to the level obtaining in other countries. 

On iater pages we attempt to disentangle from the com- 
plicated schedules the most important items and the 
most important changes, and the figures there presented 
will serve as preliminary data for drawing up a profit and 
loss account as between the Mother Country’s conces- 
sions in the matter of taxes on foreign foods and 
materials and the preferential margins now offered by the 
Dominions. Of the British sacrifices, the details (except as 
regards the meat quota) have long been available. We 
are now able to see roughly what we are to get in return. 

Much play will doubtless be made with the considerable 
list of British exports which Canada places on the free 
list, and also of the increase in the margin of preferences 
which she makes. The benefit to be derived by this 
country from these measures cannot in any ease be any- 
thing like what it might appear at a first cursory glance. 
In the case of many goods placed on the free list we do 
not enjoy, and cannot hope to enjoy, any substantial 
trade in Dominion markets. The most prominent case 
of this is the entry of motor cars on the free list. 
lf American manufacturers can 


surmount both our 


own tariff and our currency depreciation, and sell 
their cars in the British market, is it likely that 
British manufacturers will be enabled to compete 


in Canada with the locally-manufactured Buicks and 
Fords? Many of the Canadian concessions are illusory for 
another reason, namely that even after existing reductions, 
the British preference rate remains at a prohibitive level. 
For the most part the changes—for example, in the steel 
schedules—will result in some transfer of trade to an 
extent which is only a matter of guesswork, from other 
countries, in particular from the United States—to Great 
Britain. But total trade will not be increased, for when 
such reductions as have been made in the British prefer- 
ence rate are set against the higher duties imposed both 
by us and by the Dominions, the mass of tariff barriers 
is without any doubt at all much greater than before. 

It is true that the situation as regards Australia eannot 
be accurately assessed as yet. Many people in Australia 
now frankly recognise that the high protection that has 
existed in that country for the last decade is largely respon- 
sible for the artificial conditions which precipitated the 
crisis there, and it may be that some recognition of Aus- 
tralia’s urgent need will be shown in the tariff review 
that is to take place. Indeed, at the end of August 
some remission of emergency surcharges and reductions 
of the duty on certain classes of goods was made on the 
recommendation of the Tariff Commission, while Australia, 
like other Dominions, has undertaken that where goods 
cannot suitably be produced in Australia, nothing more 
than revenue duties shall be applied. What remissions 
will actually be made the future alone can show; but so 
far us firm undertakings are concerned, the actual promise 
we receive from Australia in return for our concession of a 
meat quota and, among other things, a duty on foreign 
wheat and butter, is nothing more specific than a 
formula, which, while it may lead in some eases to a 
widening of the British preferential margin, gives only 
one definite assurance, namely that its application 
shall not raise the tariff against foreign nations above 
the modest level of 75 per cent. The changes, there- 
fore, that are being announced this week are merely 
to give effect to the formula and will mean a rais- 
ing of the foreign duty until such time as further 
reports are presented by the Tariff Board. The will 
of the Australian people to release themselves from the 
thicket in which they have enclosed themselves has yet to 
be proved. From the New Zealand and South African 
agreements little, if anything more, is to be expected, 
nor are matters made better by the provision that 
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Dominion duties on British goods will be adjusted ‘* to | has been prohibited. In addition, the internal administra- 
give United Kingdom producers full opportunity of reason- | tive geography ot Jugoslavia has been recast on revolu- 
able competition on the basis of the relative cost of econo- | tionary lines which deliberately efface the historic boun- 
mical and etlicient production.’’ This plan of basing daries between the old territory units—Croatia and 
tarifis on ditferences in costs of production is both vicious | Dalmatia and Bosnia and Serbia, and so on—of which 
in principle and unworkable in practice, and its insertion | post-war Jugoslavia is composed. In fact, the object of 
in the Ottawa documents sets a deplorably bad example | this regime has been to “‘ Serbise ’ the whole of Jugo- 
to the world. slavia by force. The regime has lingered on and on; for 
Here is the upshot of the whole matter. Some British | the road into dictatorship is notoriously a *‘ one-way 
industries may sell a little more in the Dominions, | street,’’ out of which it is virtually impossible to back 
although against any such advantage will have to be set | without a smash. Accordingly, King Alexander's half- 
intensified competition in foreign markets. That is the | hearted attempts to return to some diluted form of parlia- 
sole gain which Ottawa brings to Britain, and the extent | mentary government have come to nothing. The military 
of it is problematical. To achieve this Britain restricts | dictatorship in Jugoslavia, once established, has in effect 
her freedom in fiscal policy for five years, sacrifices her | persisted; but, while persisting, it has wholly failed to 
vastly important right to buy her food supplies whenever | produce the result which was the object of its establish- 
and wherever it suits her best, and submits to taxes on | ment. Its failure is manifest in this week’s news. For it 
foodstuffs and raw materials which must tend to raise | is now apparent that the ultimate result of the attempt 
relative production costs and endanger the competitive | to repress the Croats by force has been to evoke yet a 
power of her manufacturers. Above all, our Government | third Croat reaction which is neither passive nor 
has surrendered in the first skirmish of the battle for | parliamentary, but militant. 

lowering world tariff barriers; and has debased the We now learn that a regular Croat insurrection has 
Imperial connection into a system of mercantile bargain- | broken out against the Serbian military rule. The in- 
ing. Time will show, we fear, that Ottawa is a liability, | surgents, who are called Ustasi, are organised, uniformed 
not an asset, to the world. As regards Britain herself, | and armed with modern weapons; they have the sympathy 
she has got, if we may invert the old political phrase, | and support of the Croat peasantry; and their tactics are 
fourpence for ninepence. Indeed, we can find nothing | to attack and destroy the Serb gendarmerie posts. The 
in these agreements to refute the charge of the retiring | Croats have as formidable a fighting tradition as the Serbs 
Liberal Ministers who complained at the Queen’s Hall of | themselves. They used to produce some of the best 
Wednesday that at a moment when it was, above all | regiments in the old Hapsburg Army. If their tempers 
things, necessary to check the national tendencies that | are now aroused and their hands equipped, they may 
are rampant in the world, this country was following the | succeed in making trouble which will tax all the Serbian 
bad example of the Dominions and turning her face in | Army’s resources. 

the wrong direction. The districts in which the insurrection has raised its 
head are the forbidding Lika district of Croatia—a tangle 
of bare limestone mountains overhanging the Adriatic 
coast; the adjoining coast of Northern Dalmatia, which is 
the same kind of terrain; and the open country of Eastern 
Slavonia, in the neighbourhood of Ossijek. All these 
three districts are close up against the national boundary 
line between the Croats and the Serbs; and all three have 
been the scene of the historic border warfare between the 
Hapsburg and the Ottoman Empires which was waged 
during the centuries when the Croats were subject to the 
Austrians and the Serbs to the Turks. It looks as if the 








THE TROUBLE IN JUGOSLAVIA. 


Tus week the outer world has begun to hear news of 
internal disturbances in Jugoslavia which have evidently 
become too serious to be concealed by the Jugoslav Gov- 
ernment's censorship. The Croat half of the Serbo-Croat 
population of Jugoslavia has been growing more and more 
restive ever since the morrow of the Peace Settlement, 
when they woke up to discover that they had only got rid 


. r¢ -h3 . . * . : . 
of the old Magyar whips at the cost of being handed over | old historical factors were somehow reasserting them- 
for chastisement by Serbian scorpions. 


It was a rude | selves in this part of Europe against the artificial arrange- 
awakening ; for the Croats, in their exasperation at the | ments which have been introduced by the late peace 
chauvinism of the Magyars, whom they knew, had per- | settlement. In this light, the Croat insurrection presents 
suaded themselves before the war that the Serbs—whom | itself as one part of a much wider movement; for at this 
they did not know at first hand until after the collapse of | moment ‘‘ the regime of the peace treaties ’’ is crumpling 
the Hapsburg monarchy in 1918—were their own long-lost | and cracking at many points. Reparations have gone 
brethren who were coming to liberate them. In 1918 the | already; inequality in armaments is going (either through 
Serbian liberators duly arrived in Spalato and Zagreb | a reduction in the armaments of the ex-victors or through 
with flags flying and drums beating, and, ever since, the | a re-armament of the ex-vanquished nations); and now 
Croats have had to take the consequences. For the Serbs | these events in Jugoslavia are a symptom that the re- 
are a rough people to begin with; and their experience in | vision of the peace treaties may not stop short of their 
the Great War—a terrible ordeal ending in a dazzling | territorial clauses. , 
victory—has added to their roughness a note of grimness The fate of Jugoslavia is a matter of general interest, 
and of military arrogance. This is the guise in which the | because the creation of Jugoslavia has been an extreme 
Serb has presented himself to the Croat ever since the | experiment in what one may call ‘‘ linguistic national- 
Armistice, since he has been quartered in Croat towns and | ism ’’: that is, the doctrine that, because people happen 
villages as a military officer or a gendarme. ‘The Croats | to be speakers of the same mother-tongue, it follows that 
have found this Serbian domination odious, and they have | they ought to be citizens of the same State. This doc- 
reacted against it in various successive ways. trine, which would make German citizens out of Alsatians 

The first Croat reaction was Stephen Radic’s campaign | and British subjects out of Americans a priori, is refuted 
of non-violent non-co-operation, and this had no effect. | by some very glaring historical facts. It has been applied, 
The next reaction was an attempt to take advantage of | however, in the post-war European peace settlements; 
the ostensibly democratic post-war constitution of the | and the post-war Jugoslavia and Czechoslovakia and 
Serb-Croat-Slovene kingdom by making the weight of | Greater Rumania are the outcome. The history of all 
Croat numbers felt in the Parliament at Belgrade and | these countries during these post-war years suggests that 
entering into political alliances with the other non-Serb | this doctrine of ‘‘ linguistic nationalism ’’ needs a good 
elements which had been incorporated in Jugloslavia by | deal of overhauling if it is to be made to work. 
the treaty-makers—Germans and Magyars and Muslims There is, of course, much to be said for making political 
and Macedonian Bulgars. This second Croat reaction | and administrative areas coincide geographically with 
succeeded well enough to move King Alexander and the | linguistic areas in these davs of democratic government 
Serbian Corps of Officers to sweep the Constitution aside | and universal education. Irom the standpoint of a tech- 
and to substitute for it a military dictatorship. Under this | nician in public administration, it is no doubt easier to 
military regime the very existence of ‘‘ tribal ’’ political | hold elections, or to organise primary schools, in a State 
organisations—i.e., parties representing either the Croats | which embraces all the speakers of some single vernacular 
or any of the other non-Serb nationalities in Jugloslavia— | language, and no speakers of any other vernacular lan- 
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guage, than it is in a State which includes fragments of 
several different linguistic groups. But there are evidently 
limits to the price which it is wise to pay for this technical 
convenience. On the other hand, we have the spectacle 
of Switzerland, where the French-speaking and German- 
speaking and Italian-speaking Swiss get on together much 
more comiortably, in spite of their linguistic diversity, 
than the Serb and Croat citizens of Jugoslavia who speak 
the same Serbo-Croat mother-tongue. On the other hand, 
this Serbo-Croat case in point brings out the fact that the 
linguistic factor is only one of a number of factors that 
have to be taken into account in practical politics. 
Inspection shows that, in post-war Jugoslavia, there 
re two pertinent facts which count for more than the 
fact that the Serbs and the Croats happen to speak the 
same language. The first of these other relevant facts 
is that, ever since the Dark Ages, the Serbs and the Croats 
have been divided from one another by differences of 
religion, culture and political allegiance. The Croats have 
been Catholics and Westerners and subjects of the Haps- 
burgs; the Serbs have been Orthodox Christians and 
Byzantines and subjects of the Osmanlis. Even with the 
aid of a common language it would have been, in any 
case, a difficult problem in political engineering to bring 
these two disparate elements together so suddenly into a 
single political unit. But the problem might still not have 
proved insoluble if the union had been achieved on the 
initiative of the more civilised of the two elements that 
were to be united, and on the basis of this element’s 
initial ascendency over the other. The unification of Italy, 
tor example, was more or less imposed by the progressive 
Piedmontese and Lombards and Tuscans and Romagnols 
upon the backward Romans and Neapolitans and Sicilians. 
In the post-war unification of Jugoslavia, however, it has 
been just the other way round: the initiative and ascend- 
ancy have lain not with the relatively progressive Croats, 
but with the relatively backward Serbs, and this has made 
tLe experiment of unification an impossible tour de force. 
It would seem as though this post-war Jugloslavia could 
only survive on condition of the Serbs conceding to the 
Croats, at this eleventh hour, the fair share in the govern- 
ment of this synthetic State to which the Croats are 
entitled in virtue of their civilisation and their numbers. 





THE WHEAT OUTLOOK. 


For four years wheat growers have been unable to dispose 
of their crops except at prices unremunerative to a large 


proportion of them and ruinous to many. The resulting | 


shrinkage in their purchasing power has contributed in no 
small measure to the deepening of the world crisis. Lew 
prices, the normal corrective, have failed to restore 
equilibrium between supply and demand, because of the 
advent of the world depression in 1929, the emergence of 
Russia as an exporter during the season 1930-31, the in- 
crease in tariffs and acreage in many importing countries, 
and the *‘ stock-holding ’’ schemes adopted in some of the 
principal exporting countries, notably in Canada and the 
United States. The development of world supply, “‘ dis- 
appearance ’” (i.e., increase in ‘ invisible ’’ stocks plus 
consumption) and prices during recent years is shown in 
the following tables, based on a recent publication of the 





Food Research Institute of Stanford University, 
California :— 
Available Supplies (Million Bushels). Average Price 
Season. tonne force: No. 1 Manitoba 
Stocks, Cree tens. Russian Total Winnipeg. 
July. aby Exports. vo Jollars per 
° Russia). ports Bushel. 
$ 
1921-22...... 476 3,104 3,580 1-35 
1922-23...... 507 3,156 ia 3,663 1-11 
1923-24...... 461 3,481 21 3,963 1-05 
1924-25... 578 3,081 te 3,659 1-68 
1925-26...... 419 3,312 27 3,758 1-51 
1926-27...... 482 3,371 49 3,902 1-46 
1927-28...... 521 3,593 1 + @191 1-46 
1928-29...... 590 3,911 we } 4,501 1-24 
1929-30...... 858 3,421 10 4,289 1-2 
1930-31...... 809 3,687 112 4,608 0-65 
1931-32...... 904 3,624(a) 80(a) 4,608(a) 0-59 
(a) Prliminary, 
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** carry-over.” Estimated Net ; 
F Surplus (+) | exports Of 
Season. } | or World's % 
Bec. : Deficiency | Exporting 
| Disappear- | Normal | ota), _) Countries. 
ance. |" Carry-over. | | 
| | 
1921-22 ...... | 3,073 | 450 3,523 | ST 
1922-23 ...... 3,202 460 | 3,662 {| + 1 
1923-24 11...) | 33385 =| = 470 3,855 | + 108 | 
1924-25 ...... | 3,240 480 } 3,720 61 | 
1925-26 1.1... | 3,276 | 490 3,766 | 3 ae 
1926-27 ...... | 3,381 500 3,881 | + 21 | 848 
1927-28 ...... |} 3,531 510 4,041 | + 80 825 
1928-29 11...” | 3,643 520 | 4,163 | + 338 943 
1929-30 ...... | 3480 = | 530 4,010 279 627 
1930-31 ...... | 3,704 540 4.244 | + 364 | 829 
1931-32 ...... | 3,720(a) 550 4,270(@) | + 338 | = 795(a) 








(a) Preliminary. 


It will be seen that demand failed to keep pace with 


|! the growth of production since 1929. On the one hand, 


enormous stocks have been held off the market in North 
America (the holdings of the Grain Stabilisation Corpora- 
tion amounted to 257 million bushels on July 1, 1981). 
On the other hand, many European importing countries, 
including France, Germany and Italy, prevented the in- 
crease in consumption, which normally would have fol- 
lowed the decline in world wheat prices, by raising their 
tariffs. Although the estimated surplus of supplies over 
consumption and a normal ‘‘ carry-over *’ was less than 
10 per cent. of the total supplies during the past four 
years, it was very large in relation to the quantity enter- 
ing international trade. As the correlation between “* sur- 
plus ’’ and prices is therefore relatively close, the world 
wheat problem can hardly be solved until the “‘ carry- 
over ’’ at the end of the wheat year is reduced to a normal 
level. In the absence of simultaneous crop failures in 
some of the chief producing countries, the level of stocks 
can only be reduced by an increase of consumption, or, 
alternatively, by a reduction in the acreage under wheat. 
As has been shown above, an increase in demand has 
been prevented by means of tariffs, and the reduction in 
acreage has been retarded by deliberate attempts to raise 
prices in the principal exporting countries as well as by 
the absence of alternative uses of the land. Consequently, 
the season ended July 31st has brought no relief to the 
wheat grower, though prices during the past year have 
been more stable than those of many other primary 
products. 

Owing to unfavourable crop reports and a spurt in 
international trade, wheat prices in Winnipeg (No. 1 Mani- 
toba) rose from a monthly average of 53 cents per bushel 
in September, 1931, to 66 cents per bushel in February 
last. But a decline in the takings of the chief Kuropean 
importing countries, coupled with more favourable crop 
reports, soon shattered all hopes of an improvement in 
prices. In August, wheat prices were again carried up- 
wards on the crest of the general advance in raw-material 
prices, but, as the fundamental situation had undergone 
no change for the better, quotations relapsed again, aver- 
aging only 52 cents per bushel in September. They have 
since fallen further, touching a new low level of 48 cents 
per bushel in Winnipeg on October 11th. 

Although the world’s supplies for the current crop year 
ean so far only be estimated, it is already clear that a 
permanent and substantial rise in wheat prices in terms 
of commodities in general is highly improbable. It is 
generally agreed that production will at least equal last 
year’s yield. Further, although the ‘* carry-over ”? out- 
side Russia at the end of the past season may have been 
about 50 to 100 million bushels below the figure of a year 
ago, a large proportion of the stocks is concentrated in 
exporting countries, particularly in Canada and in the 
United States. It is generally believed that Russia’s ex- 
ports will fall below the level of last season (Mr G. Broom- 
hall estimates probable shipments from that source at 
40 million bushels, against 72 million bushels shipped 
a year ago), and that the crops in the chief Danubian 
countries have been a failure. These favourable factors 
are, however, largely offset by the large crops harvested 
in the principal European importing countries. According 
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to the International Institute of Agriculture, the crops of 
the Northern Hemisphere have been as follows :— 


(Millions of bushels.) 





| 1929. 1930. [or | 1931. 1932. 
| 

Europe (23 countries) ............... 1,433 1,348 1,418 1,488 

North America (3 countries) ...... 1,124 1,297 1,216 1,190 

Asia (4 countries) .................+0 375 448 400 — 
Africa (4 countries) .................. 77 62 70 
“3, 155 ot 104 | 8 


ST Suabeuhakiscousesinnense 3,009 





Actual yields per acre increased from 29.0 bushels to 
33.0 bushels in Germany, from 20.5 bushels to 25.0 
bushels in France, from 20.5 bushels to 21.9 bushels in 
Italy, and from 11.9 bushels to 16.2 bushels in Spain. As, 
in addition, all these countries have a prohibitive tariff 
on wheat, the prospects of an expansion in the inter- 
national wheat trade are not bright. While, therefore, 
farmers can scarcely expect an increase in world consump- 
tion during the current season, their only hope lies in a 
substantial reduction in the acreage to be sown, coupled 
with an effort to reduce costs to the lowest possible level. 





THE MOTOR INDUSTRY. 
I.—Private Cars. 


(BY A CORRESPONDENT. } 


Tue Annual Motor Show is held this year in circum- 
stances which hold elements of considerable difficulty for 
the British motor industry. 
trations of private cars totalled 132,764 for the eleven 
months October, 1931, to August, 1932. This figure com- 
pares not unfavourably with 135,097 for the corresponding 
months of 1930-31 and 159,847 for the record year of 
1928-29, 
from the declining average h.p. 
number of new large cars sold. 

of 20 h.p. and over numbered only 7,092 for the ten 
months October/July, compared with 11,975 in 1930-31 
and 16,136 in 1928-29, and the relative fall in registrations 
of cars of 15/19 h.p. was equally great. The available in- 
formation further suggests that there has been an absolute 
decline in the number of large cars on the roads. There 
are in all approximately 100,000 cars of 20 h.p. or over still 
in use, against 7,000 new registrations per year at the pre- 
sent rate. An annual replacement of some 12,000 vehicles 
is necessary to keep 100,000 vehicles permanently on the 
road, so that a further decline in the use of large cars may 
be predicted. 

There has also been a slowing down of demand at the 
other end of the scale. Registrations of cars up to 8 h.p. 
totalled 29,981, a decline of 17.3 per cent. on 1930-31, as 
compared with a general decline of only 3.7 per cent. This 
tendency became accentuated during the summer, when 
the introduction of the Austin ‘‘ Ten-Four ’’ transferred 
the lead in respect of the biggest number of new registra- 
tions from the 8 h.p. to the 10 h.p. category. The rest of 
the loss incurred by ‘‘ Baby ”’ cars of 8 h.p. has been the 
gain of the 9 h.p. category, which shows 15,077 new regis- 
trations, an increase of 28.3 per cent. over the previous 
year. The true “ Baby ’’ car of 8 h.p. or less, the dis- 
tinctively British contribution to che: ap motoring, is, in 
fact, losing its popularity on the home market, although 
not on the foreign markets; the reason is to be found in the 
development in the last two years of cheap cars combining 
the economy in running costs of the ‘‘ Baby ’’ car with the 
general appearance and comfort of a larger vehicle. 

It is to be hoped that British manufacturers will succeed 
in maintaining in the new fashion for these light cars the 
lead which they established so successfully in the past with 
** Baby ”’ cars. Their manufacturing policy is, however, 
open to criticism ; the concentration of competition on the 
9/10 h.p. range is very great and cannot but be un- 
economic, since the tendency is still to increase the 
number of models in the cheap range. Under present 
circumstances this inevitably means reducing the demand 
for each model. The manufacturers of the once popular 
8 h.p. cars have introduced new models at either 9 h.p. or 


per car and the small 


The number of new regis- | 


but the motor industry must have lost heavily | 
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10 h.p., while retaining their 8 h.p. models in production, 
and, in addition, some manufacturers who previously were 

only interested in the larger cars have been compelled, on 
account of the falling off in demand for luxury products, to 
enter the small-car market with competitive models in 
order to keep their works open. Between 1930-31 and 
1931-32 there was a net increase of eight models in the 
ranges of the twelve most popular manufacturers, and the 
increase in the current season is apps arently of the same 
order. Furthermore, the increase in models is occurring 
mainly among cheap cars, which should be produced along 
mass- production lines. This would normally lead to a 
price-cutting campaign in the 9/10 h.p. range, but the 
power of each individual manufacturer to cut prices must, 
under the circumstances, be seriously diminished by the 
increased number of models over which his production is 
spread. Both the individual firms and the industry must 
suffer from the expenditure to which comparatively small 
firms are driven to set up the machinery for the production 
of more and more models, while, at the same time, owing 
to the fickleness of fashion and the fact that each year 


_ only two or three models prove best sellers and real finan- 


cial successes, the chance of any particular model selling 
on a sufficient scale to cover its production costs is dimin- 
ished directly with the increase in the choice provided for 
the public. The reaction of the manufacturer is too often 
to produce five instead of four models, and hope that 
among them one at least will prove a best seller and enable 
him to recover his outlay on the others. This weakness 
can never be overcome until production has been concen- 
trated in the hands of fewer groups; and at present there 
are no signs of any considerable movement in this direc- 


tion. Details of registrations are appended :— 
New REGISTRATIONS OF CARS, OCTOBER-JULY. 
inc. or Dee. 
1930-31. 1931-32. % 
SUS Oe TAINP  sanseswaseessucnnnecs 36,241 29.981 17-3 Dee. 
|i eC 45,884 66,813 45-6 Inc. 
SEMI. spcuupceaskenpenswbesane 35,444 20,817 41-3 Dee. 
AD CE OVE xsecccssvcenes: 11,975 7,092 40-8 Dee. 
129,544 124, 703 3-7 Dee. 


The second great problem which faces the motor indus- 
try to-day is how to maintain the replacement demand for 
cars, as, under existing circumstances, the possibility of 
inducing fresh strata of the population to become motorists 
is extremely limited. The average life of a car has in.the 
past been just under eight years, so that, on a total of 
1,200,000 cars in operation, an annual replacement de- 
mand for 150,000 vehicles might be expected under normal 
circumstances. This figure is rather in excess of the total 
present absorption capacity of the home market, the dis- 
crepancy between the actual and theoretical replacement 
demand being partly accounted for by the high proportion 
of ‘* young ”’ cars on the roads, but even more by the trade 
depression, which is having the effect of making buyers 
postpone the purchase of new vehicles and thus increase 
the average age at which old vehicles are being scrapped. 
It would appear more than ever advisable from the manu- 
facturers’ point of view to explore the possibilities of a 
co-operative scheme for removing from the ‘‘ used- 
ear ’’ market all vehicles above a certain age, which 
could, in fact, be done quite cheaply, or alter- 
natively, to follow the example of Ford in America, 
and break up all second-hand cars returned to the 
trade in ‘* part exchange ’” for new cars. The former 
scheme would be a modification of a plan proposed some 
time ago by M. André Citroén for regulating the position 
in an importing countries. It should be compara- 
tively easy to organise such a scheme in Great Britain 
now that imports of foreign cars have fallen to negligible 
proportions. The cost of eliminating old vehicles would 
not exceed a few pounds each, part of which would be 
recoverable expenditure. The ialiaad which a move of 
this kind would give to the used car market, which is now 
being choked by the plethora of very old cars, and the 
improvement it would bring in the demand for new 
vehicles, would fully justify any small immediate sacrifice 
of profits its adoption might entail. The prospects of such 
a scheme would be greatly improved if manufacturers 
would agree on a proper standardisation of agents’ com- 
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missions on all cars and so stop the common abuse of the 
agent sharing the commission with the buyer through 
making an excessive allowance in respect of a ‘‘ used car 
offered in ‘‘ part exchange.”’ 

The position of the British motor industry, nevertheless, 
compares extremely well with that of the American in- 
dustry. American production of passenger cars for the 
first half of the current year amounted to 825,395 units, 
compared with 1,499,945 units last year and 3,188,241 in 
1929. The increasing relative weight of overhead charges 
on the American industry, combined with the stimulus to 
exports given to the British manufacturer by the abandon- 
ment of the gold standard, have vastly improved the 
British motor industry’s competitive position abroad. In 
addition, the British light car, owing to the peculiar cir- 
cumstances of the depression, which has driven Govern- 
ments all over the world to increase motor taxation and 
petrol taxes as an easy way of balancing their budgets, is 
competing in the foreign, and particularly the Continental, 
markets under conditions which have now become very 
similar to those which have prevailed on the British 
market for many years. It is not surprising, therefore, 
that, in spite of the reduced world purchasing power avail- 
able for quasi-luxury products such as cars, British ex- 
ports of private cars and chassis increased from 11,574 
units, valued at £1,868,150, for the first eight months of 
1931, to 17,467 units, valued at £2,177,381, for the corre- 
sponding period of 1932. A considerable proportion of this 
increase is attributable to the capture of markets in the 
non-motor manufacturing countries of Europe. 





INDUSTRIAL PROFITS. 


THE number and importance of the accounts of joint-stock 
undertakings published during the third quarter of the 
year are always considerably ‘less than is the case with 
other quarters; but, with this reservation, the aggregate 
figures disclosed by our analysis covering the three months 
ended September 30th point clearly to a continuance of 
the downward trend. The net profits revealed by the 
reports of 303 companies which have reached us during the 
past quarter amount to £14.7 millions, as compared with 
£20.6 millions a year ago, a percentage decline of 28.6. 
This figure compares with 24.2 per cent. in the previous 
quarter and a fall of 26.5 per cent. on the average for the 
year ended June 30th last. 


Net PRrorits (AFTER PAYMENT OF DEBENTURE INTEREST, &C.). 


Reports published in 

















| No. of : . 
Sane Saal Increase (+-) or 

| panies | Decrease (—) 

y | wn | 1931 

' 
| | 

£ £ £ | % 
Third quarter ........000.0008 | 320 24,793,702 15,996,685 | — 8, 797, 017 | -35-5 
Fourth quarter ............++ | 474 | 26,460,390 | 12,292,859 | —14,167,531 |—53-9 

| 1931. 1932, | 
First quarter..............000+ 548 63,403,727 | 54,314,815 — 9,088,912 |—14-3 
Second quarter .........00000 | 675 | 74,997,272 | 56,832,591 | —18,164,681 |—24-2 
Third Quarter .........c0000 303 | 20,628,079 | 14,722,754 | — 5,905,325 |—28-6 


In the next table the aggregate results are analysed by 
groups of undertakings. The single exception to the pro- 
nounced recession is to be found in the textile group, 
whose trebled net earnings, reflecting notably the better 
results shown by the Calico Printers’ ‘Association, are evi- 
dence of the temporary benefit which textile concerns 
enjoyed as a result of the depreciation of sterling. For the 
rest, the picture is almost uniformly depressing. The 
rubber group shows a serious increase in the rate of loss; a 
small profit in the case of tea is converted into an appre- 
ciable debit balance; and, thanks mainly to the adverse 
showing of Harland and Wolff, whose accounts related to 
the year ended December 31st last, the iron, coal and 
steel group registers on balance a loss of £250,000, as 
compared with a profit of nearly £500,000 a year ago. The 
net earnings of shops and stores were relatively well main- 
tained, but the contraction of consumers’ purchasing 
power is reflected in the 24 per cent. decline shown by the 
brewery group; and it is significant that the large miscel- 
laneous group, which forms a rough index of the earnings 
of a wide range of British undertakings not separately 
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classified, records a fall of 31 per cent., as iasalaied with 
a decline of 17 per cent. on the average for the four 
previous quarters :— 

Net Prorits (AFTER PAYMENT OF DEBENTURE INTEREST, &C.). 


Reports published in 
Quarter ended 















































No. September 30. 
of Increase. Decrease. 
Cos 
1931. | 1932. 
£ f£ % £ % 
Breweries ...| 20] 8,264,963 | 6,271,369] _.. ve | 1,993,594 | 24-1 
Financial, 

Land, &e....| 16] 419,265] 305,750]... a 113,515 | 27-1 
cates 5 79,259 66,816 |... 12,443 | 15-7 
Hotels, restau- 

rants, &e....| 3] 116,839 52,961}... im 63,878 | 54-7 
Iron, coal and 

Ce 25 485,538 | Dr.256,269 oo . 741,807 152-8 
Motor & cycle | 5| 538,452] 239.948] ... 298,504 | 55-4 
SD srahewsetie 2| 211,943 23,649 |... 188,294 | 88-8 
Rubber ...... 55 | Dr.141,678 | Dr.279,418 on oe 137,740 97-2 
Shipping «..... | 7] 558,106 | 406,014 152,092 | 27-3 
Shops & stores | 10 604,403 574,748 aus . 29,655 4-9 
TI voweentnesn | 17 3,904 | Dr. 56,744 wee | ee 60,648 | 1,553-5 
Textiles ...... 15} 309,951} 924.672 | 614,721 | 198-3 es me 
PONE vcssesee 20 | 863,060 716,204 a : 146,856 | 17-0 
Waterworks... 4 21,978 19.908 na © ) ew 2,070 9-4 
Miscellaneous 99 | 8,292,096 SeREIOD eee 1 ace 2,578,950 31-1 

Total ... | 303 | 20,628,079 | 14,722,754 |... ... | 5,905,325 | 28-6 
| | | 
After the heavy drafts made on reserves during the last 
two quarters of 1931, a welcome feature of the first six 
months of this year was the reversion to a sounder ratio 
borne to total profits by the amount ‘* ploughed back.’’ 
The past quarter, however, saw a reversal of this satis- 
factory trend, and the reserved proportion, as will be seen 
from the following table, fell from 11.1 to 3.2 per cent. :— 
DISTRIBUTION OF PROFITS. 
Net | Ordinary Preference To Reserve, 
Profits. | Dividend. Dividend. &e. 
inching ei sai allah liaise tiedinamin 
1931. | £ | £ % £ % £ % 
Third quarter .. | 15,996,685] 11,479,274] 71-8 | 5,937,287] 37-1 | Dr.1,419,876| Dr.8-9 
Fourth quarter | 12,292,859; 9,462,779) 76-9 5,515,499] 43-1 | Dr.2,485,419| Dr20.0 
1952. 
First quarter... | 54,314,815] 37,438,571] 68-9 | 11,647,128] 21-5 | 5,229,116} 9-6 
Second quarter. | 56,832,591} 31,983,074] 56-3 | 18,545,687] 32-6 6,303,830} 11-1 
Third Quarter | 14, 722,154] 9,702, 398 65-9 | 4,552,473] 30-9 467,883, 3-2 

A further analysis of the distribution of profits is given in 
the next table, which divides the aggregate into the various 
groups of undertakings. It will be: seen that a high propor- 
tion was “‘ put back into the business ’’ by shops and 
stores, shipping companies, textiles and trusts. At the 
other end of the scale the iron, coal and steel group, re- 
garded as an aggregate, trenched heavily upon reserves 
for the payment of dividends, though it should always be 
borne in mind that these group figures must not be read as 
implying that individual concerns which made losses 
nevertheless disbursed dividends to shareholders. The 
true position is that the group’s aggregate profits, less the 
dividends paid out by individual companies showing a net 
surplus, left a debit balance :— 

Net | Ordinary | Preference | To Reserve, 
Profits. | Dividend. Dividend. | & 
| fad |, | 
ae oe % eB % 
Breweries ......... 6,271,369 |4,893,926 | 78-0 | 699,601 ll: 677, 842 | 10-8 
Financial, land, &c. 305,750 501,566 | 98-6 24,345 7-9 9 | Dr. 20,161 eee 
CB oroesesneee 66,816 | 71,106 106-4 | Nil we | Dr. 4,290 

Hotels, restaurants, 

GEDy. wccccerecnsvace 52,961 24,934 | 47-1 41,092 | 77-6 | Dr. 13,065 eee 
Iron, coal & steel |)r256,269 | 399,401 eee 106,030 ‘ Dr. 761,700 _ 
Motor and cycle... 239,948 193,754 | 80-7 22,492 9-4 23,702 9°9 
RUE sasdddetitateucie 23,649 Nil eee Nil eee 23,649 {100-0 
Rubber .........0.. Dr279,418 ae we 7,169 |... |Dr. 286,587 |... 
Shipping ........... 406,014 | 219,210 | 54-0} 55,312] 13-6] — 131,492 | 32-4 
Shops and stores.. 574,748 | 176,750 | 30-7 | 197,073 | 34-3 200,925 | 35-0 
Pa aiiativnkunieniaes Dr. 56,744 42,975 owe 4,630 o Dr. 104,349 eee 
ID dacanrecnsti 24,672 414,316 | 44-8 312,397 | 33-8 197,959 | 21-4 
a 716,204 | 364,674 | 50-9 | 240,668 | 33-6 110,862 | 15-5 
Waterworks ...... 19,908 20,304 {102-0 545 | 2-7 Be. FEET xc 
Miscellaneous... 5,713,146 |2,579,482 | 45-2 |2,841,119 | 49-7] 292,545 | 5-1 

a 14,722,754 |9,702,398 | 65-9 [4,552,473 | 30-9| 467,883 | 3-2 
| } | | 
The ratio of net profits to capital in the past quarter was 
4.2 per cent., as compared with 4.6 per cent. in the third 
quarter of 1931 and 8.8 per cent. in the corresponding 
period of 1930. The average rate of ordinary dividend 
works out at 4.3 per cent., as compared with 5.4 per cent. 
in the third quarter of 1931 and 8.3 per cent. two years 


ago. On page 713 will be found our usual tables showing 
the average rates of debenture interest and preference and 
ordinary dividend over a period of years, together with an 
analysis of the rates paid by individual groups during the 
past quarter. 
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RUSSIAN IMPRESSIONS—III. 


(BY A CORRESPONDENT.) 


Russia is extremely poor, goods for immediate consump- 
tion are short, and, if incomes were all equal, life would be 
universally unpleasant. But forty-eight hours in Russia 
are ample to convince the traveller who uses his eyes that 
incomes are by no means equal. The officials who ride in 
the rare motor cars, the high army officer with his smart 
uniform who occupies one of the few places in the 

wagon-lit, the comparatively well-dressed men and women 
who lunch, dine and even dance on the hotel roof-garden 
are clearly very different mortals from the artisans and 
clerks who throng the streets lined with shabby rococo 
buildings. Our guide assures that ‘‘ classes ’’—in the 
Marxian sense—have been abolished. Well, we think, 
what’s in a name? There are more ways than one of 
differentiating between people; money incomes are un- 
equal in Russia; unskilled workers, for example, get as 
little as 65 roubles a month, whereas a high civil servant 
is paid 800 roubles or more; and the technique of distribu- 
tion has been so arranged that real incomes are much 
more unequal than money incomes. 

The Soviet technique of distributing commodities is out- 
standingly important for everyone in Russia and for all 
foreigners who wish to appraise Bolshevism objectively. 
The full ramifications of the distributive system are ex- 
ceedingly complicated, but the underlying principles are 
simple and clear. Under the Soviets, status vests indi- 
viduals with the right to purchase goods at specified co- 
operatives; each co-operative admits only individuals 
possessing designated qualifications (or accredited mem- 
bers of their family) and excludes al! others; within any 
co-operative the goods an individual may buy are rationed ; 
and all other purchases whatsoever must be made, if at 
all, on the free market or at a Torgsin, where purchases 
must be paid for in valuta or gold. Goods bought in the 
free market cost, say, 
obtainable in a co-operative 

The co-operative to which an individual is assigned is 
determined by his position and work. Thus, higher officials 
of the G.P.U.—the notorious and efficient secret police— 
belong to one co-operative; the administrative officers at 
a factory, the skilled artisans, and the unskilled workers 
will be assigned to several different co-operatives. All 
workers receive ration cards nominally entitling them, for 
instance, to certain quantities of bread, meat, sugar, tea, 
cloth and so on; but by the simple device of having the 
limited supply of existing commodities actually available 
in certain shops and not in others, specific groups are 
favoured as regards both quantities and qualities, while 
others whose co-operative does not stock what is on their 
cards are unable to buy what they are nominally entitled 
to procure. The application of similar arrangements to 
meals served in factory kitchens or equivalent institutions, 
to housing accommodation, to resthouses and sanatoria 
effectively differentiates in these cases also. For although 
the ‘‘ free ’’’ market is theoretically accessible to every- 
one, in fact only people with relatively high money in- 
comes can have recourse to it to supplement their rationed 
supplies; the poorest paid workers cannot afford to buy 
many even of the limited goods which the free market 
offers at the dear prices charged for them. To be driven to 
the free market is, therefore, no joke; but certain cate- 
gories of people receive no ration cards, have no access to 
any co-operative, cannot buy even bread at low co- 
operative prices, and consequently suffer the most extreme 
hardship. On the other hand, the most-favoured groups 
are able to buy the best of whatever goods may be avail- 
able in quantities which are not wholly in: idequate. To 
this category 
servants, factory officials, foreign specialists, the heads of 
the Red Army and the G.P.U. All other categories suffer 
more or less from the extreme shortage of commodities of 
all kinds, which the Bolshevists so far have been quite 
unable to remedy. In the outcome the poorest grade of 
workers live practically on brown bread alone, supple- 
mented perhaps by an occasional cucumber or sausage, 
with a few ounces of tea and sugar as rare luxuries. 
Peasants are worse off as regards all goods except food- 
stuffs ; and the persistent lack of manufactured articles has 


| also dealt with their own original planning body, 
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for years proved a serious deterrent to agricultural effici- 
ency. Indeed, the only bright spot in the system is the 
provision of certain social services, such as sickness and 


maternity benefit and holidays in resthouses and sanatoria, 
which are available, though not for the entire population, 
at least for a sufficient number of workers to relieve some- 
what the drab monotony of deep general impoverishment. 
Our party wer e keenly interested in the Bolshevik tech- 

nique of planning and profoundly disappointed in what we 

learnt about it. Our principal informant was the Vice- 
President of the State Planning Commission. From him 
and others we gathered that, once the general ‘‘ direc- 
tives had been laid down, planning was essentially a 
form of budgetary forecasting. Appropriate returns of 
anticipated output and requirements for material, labour 
and machines were requested by the central planning 
bodies situated in Moscow or local capitals, and were pre- 
pared by the enterprises concerned. The central planning 
bodies, though empowered to expand or reduce the pro- 
posals and requisitions of individual works, as a rule dis- 
cussed amendments beforehand with the factory directors 
concerned. A rough effort was made to relate production 
to capacity. In the end, after mutual discussion between 
all the relevant authorities, an annual scheme for each 
plant was agreed and approved for action, and the yearly 
programme was broken down in turn into quarterly state- 
ments. The areas and authority of the various planning 
bodies were naturally somewhat complicated. All-Union 
factories-—-such as the Stalingrad tractor plant—dealt 
direct with Moscow through the appropriate commissariat 
and the State Planning Commission. But such factories 
which 
likewise exercised direct control over smaller under- 
takings. Still smaller enterprises, which, however, 
accounted in the aggregate for a large volume of economic 
activity, were not planned to any important extent by 
any planning authority. The total needs of all planned 
undertakings for machinery or for materials such as steel 
or coal or concrete, and the total projected output accord- 
ing to the programmes laid down, were ultimately consoli- 
dated and approved by the State Planning Commission 
in Moscow, which acted as a final clearing house for all 


| the regional planning bodies and industrial commissariats. 


Some such machinery is, of course, obviously neces- 
sary for planning of any kind, and differs only in scale 
from the machinery used by any large company with a 
centralised organisation in planning its yearly output sub- 
ject to market demand. What was Sngyeitting was that 
the Bolsheviks have apparently evolved no technique for 
overcoming the difficulties inevitable between plan and 
ape 0 We asked what happened if demand for 

+ particular article were wrongly estimated; but we got 
no reply at all—perhaps because all goods are too scarce 
for this situation to have arisen. We asked what criteria 
were employed to reapportion goods when supplies were 
short, and were told that this was done ‘‘ by considering 
the totality of the situation ’’! We asked what margins 
were worked to, and what percentage of accomplishment 
was regarded as satisfactory. The answer was that, as 
programmes were revised every quarter, there could never 
be any discrepancy—which did not exactly square with 
what we found in the factories, which were filled with 
complaints of shortages of essential parts and materials, 
lack of workers, bad transport and so on. These difficul- 
ties were well illustrated at Kharkov, where 500 tractors 
stood in a park, complete except for their radiators, which 
had not arrived from the factory which made them. 
Further conversations also brought to light the important 
facts that position, authority, influence and personality 


_ played an important part indetermining the programme of 


belong the top grade of commissars, civil | output agreed on and a still more important part in get- 


ting supplies; that rationing at best was highly arbitrary ; 
and above all, that political interference was common and 
detrimental at practically all stages of planning. 

To some extent the difficulties of planning were due to 
a severe shortage of adequately trained and educated per- 
sonnel—which may be overcome in time, though mean- 
while it is a serious obsiacle to satisfactory and economic 
production. But the inner meaning of the Five Year 
Plan is not to be found in the machinery of planning; and 
defects in this machinery, though they definitely hamper 
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accomplishment, 
Plan itself. 

The Five Year Plan is an instrument for ensuring the 
success of Bolshevism by industrialising Russia, collec- 
tivising her agriculture, and so raising the general stan- 
dard of life. ‘The Plan is also affected by many factors 
of a non-economic character. Nationalism and war 
psychosis are deplorably conspicuous in Russia, and 
travellers are told wild tales about the hostile designs of 
capitalistic Powers. The Bolsheviks therefore argue that 
Russia must not merely be industrialised but must also 
be made self-sufficient, dependent on the goodwill of 
capitalistic countries neither for machines nor technical 
aid nor raw materials. Sych influences divert the Plan 
trom purely economic ends, and are partly responsible for 
the present fierce tempo. The pace which has been set 
can only be maintained over the long run if enthusiasm 
holds out and if discipline and the power of organisation in- 
crease rapidiy enough to make production efficient. Per- 
haps they will. If so, then mankind will have taken a 
great stride towards better things. But whatever the ulti- 
mate possibilities, the terrific problems now confront- 
ing a population unorganised, unskilled, only yesterday 
roused from the sleep ‘of barbarous ages, threatened this 
winter through a short harvest with fresh privation terrible 
to contemplate, make the immediate prospects dark and 
troublous. Meanwhile, year by year, three and a half 
million new mouths clamour for bread. 


are unimportant compared with the 





THE OTTAWA SCHEDULES. 


A summary of the proceedings and the text of the trade 
agreements concluded at the Ottawa Conference have now 
been published (Cmd. 4174, price 1s. 6d.). In our issue 
of August 27 we printed a full analysis of the agreements, 
in so far as they were then disclosed. Except for details 
of the meat-import regulation scheme (new particulars 
now revealed are discussed in a ‘* Note of the Week °’ on 
page 681 of this issue), the undertakings by Great Britain 
were fully described, and there is nothing which need 
now be added. In the ease of the Dominions’ undertak- 
however, there were certain important omissions in 
the preliminary announcement. The broad lines of the 
Dominions’ future tariff concessions were adumbrated : 
there were to be increased preferences for British goods; 
and Tariff Boards were to review existing rates and apply 
the ‘* compensatory principle ’’’ when assessing the 
Dominions’ requirements by way of protection against 
British imports. But details of immediate tariff changes 
were not disclosed. 

The present statement to some extent fills in the gaps; 
and we have endeavoured to make a preliminary analysis 
of the new data. 


ings, 


The Canadian Tariff. 


The Canadian tariff consists of some 800 items, of which 215 
are affected by the new agreement. In 132 cases the British 
preferential tariff is lowered (in 79 cases to zero). In 83 
cases the tariff against foreign imports is increased, the British 
preferential tariff remaining unchanged. In 1931-32 Canada’s 
imports were— 

$ million. 





iets nas a cuineiasbwees 106-4 
From other countries ...... hi haebel tae iamebimenslild 472-1 
a a irene a eteabewd Risin ieee 578-5 


It is estimated, semi-officially, that, on the basis of the 
above figures, the British preferential tariff will be— 


Total British 
Imports. Share. 
$ Mill. $§ Mill. 
Reduced to zero in the case of ........... 31-2 8-3 
Reena th GU GOO OE kiksckccscccacvccesss 58-9 37°4 
And the foreign tariff will be raised in 
WR ARNO 5a srecsdennndctsatetedses nestle 35:1 8-8 


We give below some indication of the effects of the new 
schedules, selecting the most important items of trade 
Cotton TEXTILEs. 


In most cases the existing ad valorem British preferential 
and general tariff rates, which range from 12} per cent. and 
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Head Office : 15, Gracechurch St., London, E.C3 


Branches and Agencies throughout the East. 
BILLS OF EXCHANGE accepted for collection or advance. 


Enquiries from merchants regarding shipments to the East 
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224 per cent. respectively on yarns not more advanced than 
singles, to 25 per cent. and 35 per cent. respectively on clothing 
and fully manufactured fabrics, remain unchanged, but the 
specific duty of 3 cents per lb. in the British preferential tariff 
is reduced to 2 cents per lb., the specific duty in the general 
tariff remaining unaltered at 4 cents. 

Other changes are summarised below :— 


Present Rates. | Proposed Rates. 


| Brit. 
| 











Pref | General. | Pret General. 
a oe 
Mercerised yarns and warps No. 40 
and finer, imported for further 
I ain centeticascsricciversecsins Free Free Free 259 
a de al 1933). 
BO II Sn csvsccectecssiciccncies 124% | Free Free 
+ 3 cts. | PT (Thereafter). 
per Ib. per Ib. Free 15% 
Woven fabrics with cut pile ............ 224% 323% 15% 324% 
+ 3cts. 4 cts. + Nil + 4 cts. 
per Ib. | per Ib. per Ib. 
Seamless cotton duck for hosepipe.... Free F ree Free 10% 
White cotton bobinet ............csccseee: 15% 25% Free 25% 
Woven fabrics of yarns of counts 100 
NII: cidactcasnidndimabnddadasicandiamen 174% to | 25% to Free 324% 
223% | 328% + 4 cts. 
3 cts + 4 cts. per Ib. 
per lb per lb. 





In many cases the British preferential tariff tariff on on cotton mn goods 
will remain higher than before the 1930 tariff. The reduction 
of the specific duty is trivial in comparison with the total 
duty (including the anti-dumping duties) charged, and the 
cases in which an appreciable advantage is given to Lancashire 
represent an inconsiderable volume of trade. 


WOOLLEN TEXTILEs. 
Typical changes are illustrated below :— 





| Present Rates. Proposed Rates. 























nor General. _. General. 
! 
Yarns and warps imported for further | 
ID Sivciwisiicncananacdconacscenes 20% 10% 20% 
seule 174 cts. + 7h cts.|+ 174 ¢ cts. 
per Ib. " per Ib. per Ib. per Ib. 
Woven fabrics not exceeding 6 ozs. | 20% 30% 20% 30% 
weight to square yard .............000. + 124 cts.| + 20 cts.| + 9} cts.| + 20 cts. 
per db. per Ib. per Ib. per Ib. 
ON a asineensiinis icsiasniib | 50 40%, 30% 40% 
{ 25 cts. + 35cts.|+ 18} cts.) + 35 cts. 
| per Ib. per Ib. per Ib. per Ib. 
Socks and stockings..................eeee08 30% 35% 30% 35% 
$1 $1-50 + 75 cts. $1-50 
per doz. per doz. per doz. per doz 
UI ccnsciienceukdwasacouidiawabeuhnua 224% 35 % 224% | 35 % 
20 cts. | 30 cts.| +4 10 cts.| + 30 cts. 
. | per lb. per Ib. per Ib. per Ib. 
PRIN. ccnscnscnnsneeseentueess 10% 25% Free 25% 
| 











Here, as in the case of cotton goods, the effect on British 
exports is likely to be negligible, since the revised duties 
still represent extremely high protection. 


OTHER TEXTILES. 

British Linen Thread, formerly taxed 15 per cent., is to be 
placed on the free list, as are also a substantial range of linen 
fabrics, now charged from 15 per cent. to 224 per cent. The 
general tariff will remain on arange from 25 per cent. to 35 per 
cent. 

Woven fabrics of jute, now charged 15 per cent., are to be 


placed on the free list, the general tariff remaining at 25 per 
cent. 


CoaL. 
In the case of anthracite coal, of which in 1931 875,000 tons 
were imported from the United Kingdom as compared with 
2} million tons from the United States, British imports con- 


tinue, as before, on the free list, but the general tariff is raised 
from 40 cents to 50 cents per ton. 








THE ECONOMIST. 


[October 15, 1932. 





TRON AND STEEL. 


Changes illustrating the trend of the new Canadian iron 
and steel duties are given below. Broadly, the impression 
created is that articles subject to international cartel arrange- 
ment are unaffected, that duties remain prohibitive in classes 
where the Canadian manufacturers can supply the market, 
and that, in cases where imports are essential, some advantage 
is given to British producers by changes designed to divert 
purchases from the United States. 


Existing Rates. Proposed Rates. 








— General. — General. 
Steel ingots, blooms, &c., not made in 
Canada and imported solely for 
further manufacture ...............+++ Free $2-50 Free $3 
per ton. per ton. 
Bars and rods, &c., weighing less than 
60 Ib. per yard, hot rolled ............ $4-25 $7-0 Free 124% 
per ton. | per ton. 
Plates not more than 66 inches width $4-25 $7-0 $4-25 $8:-0 
per ton. | per ton. | perton. | per ton. 
Ditto, over 66 inches width ............ Free $5-0 Free 6 
per ton. per ton. 
Sheets tin-coated, not made in Canada Free 5% Free 15% 
Sheets cold-rolled, for manufacture of 
DIED"  Snacuhnpanbeinsvssapabexeusenbenee 5% ; 10% Free 15% 
Angles, beams, &c., weighing not less | 
Gham 35 Es. POF FAIS ...0.050..00000008 $2-0 $3-0 Free $3 
per ton. | per ton. per ton. 
Barbed wire fencing ..............00.... Free Free Free 10% 
Steel tyres, in the rough ............... Free 14% Free 10% 
Cutlery :— 
Table knives and forks ............... 20% 30% 15% 35% 
TD "tin cbtcaiaheiebnnbinensiaeil 20% 30% Free 30% 
SIE 6c nciuilipapepeeubecenewssdcsesennnen 20% 30% 15% 35% 
cine 8 oe chee ncanenbesinnnaaive 20% 30% Free 30% 
LEATHER. 


Typical changes are summarised below :— below :— 


Present Rate. Proposed Rate. 


- 
i 
a 
| British 


ee 
| British : 
Pret. | General. Pref. | Genera 
ND | cs cncknsscheecpcneneenase’ 15% 25% 123% 274% 
Tanned leather in whole hides ......... 10° 15% Free 15% 








The volume of Anglo-Canadian trade in leather of all sorts 
amounted in 1931 to only $1-2 millions out of total Canadian 
leather imports of $7 millions. 


MISCELLANEOUS ARTICLES. 
The following changes illustrate the trend :— 





Present Rate. | Proposed Rate. 
— | General. — | General. 
SS SED i<cntensincnversssesbencenss Free 2 cts. per Free 3 cts. per 
(Previous imports almost wholly Ib, Ib. 
from Holland.) 
EE | 2a ei eneieccdueemencaieeui 25% 25% 25% 25% 
(Total imports, 1931, were $95,000.) $4-10 $4-10 $3-50 $4-10 
per Ib. per Ib per lb. per Ib. 
SIE, ai n5s ceeeeunnanboonenne 42 cts. 42 cts. 30 cts. 50 cts. 
(Total imports, 1931, were $397,000, | per gall. | per gall. | per gall. | per gall. 
whereof $328,000 were from Great 
Britain.) | 
I 5% 10% | Free 10% 
NE ii nln cen 65 cts. $1 per 50 cts. $1-50 
(1931 imports, $591,000, almost per cental.per centa).per cental.per cental. 
entirely from U.S.A.) 
NE EEE 124% 20% 124% 25% 
(1931 imports, $288,000, mainly 
from U.S.A.) 
Cottonseed and oil, when imported for 
further manufacture .................. Free Free Free 10 
(Total imports, 1931, $854,000, 
whereof $285,000 from U.K. 
and $569,000 from U.S.) 
Tableware of china, Ac. ............... Free 30% Free 35% 
(1931 imports, $3,000,000, whereof 
$2,400,000 from U.K.) 
SI citi cantersanncsansinimennh 17} 25 Free 15% 
(1931 imports, $741,000, whereof 
$549,000 from Belgium and 
$47,000 from U.K.) 
Aluminium, crude and semis .......... Free Free Free 30% 
Aluminium manufactures ............... 15% 25° 15% 30% 
Fertilisers, manufactured ............... 5° 10% Free 10% 





(1931 imports, $477,000, 
$17,000 from U.K.) 


whereof 





In addition, British preferential duties are lowered on a 


number of chemicals, and preference margins increased on 
others. 


The Australian Tariff. 


The agreement with Australia does not make specific 
provision for any reductions in the British preferential tariff. 
It is provided, however, that British goods shall enjoy certain 
minimum preferences graded according to the duties chargeable 
upon them in accordance with the following formula :— 








| 








When the duty on U.K. 
goods is— 
er to 19% ad valorem. 
19% to 290, ad valorem. 17$% ad valorem. 
Over 29% ad valorem. 20% ad valorem. 


The 20 per cent. margin of preference is not to be applied so as 
to result in a rate of duty exceeding 75 per cent. ad valorem. 

The formula is not to apply to goods not commercially 
produced in the United Kingdom, nor to goods in respect of 
which it may be agreed that the application is unnecessary, 
Nor is it to apply to a specified list of goods in whose case the 
existing preference, or a new preference indicated below in 
brackets, is to operate. These are, chiefly :-— 


Velvets, Plate glass. 
High-grade carbon steels, &c. Certain medicines. 
Iron and steel tubes or pipes Playing cards (3s. per dozen 


The minimum margin of 
preference will be— 
15% ad valorem. 


(123%) packs). 
Linotype and printing ma- Vacuum cleaners (20%). 
chines (20°,). Explosives. 


Traction engines (124%). 


Subject to the above, existing preferential margins in favour 
of Britain are to be maintained, but they may be reduced as 
shown below on the following list of goods :— 


Maximum Reduction 


Goods. ad valorem 
% 
Silk piece-goods ....... eccnebiees ‘24 
Lace, embroidery, trimmings 5 
SY evedcenvanscncniies peences 5 
GRE — aveseeseconsscsencnss Reeeas 5 
Glassware and lamps _......... 5 
PT DOMED cccncsvsorecseseceses 5 


As we go to press the effect of applying the formula to the 
Australian tariff is not known and we must therefore reserve 
further comments until next week. 


The New Zealand Tariff. 


The existing surtax of nine-fortieths of the Customs duty 
now payable on British goods covered by the New Zealand 
tariff (this amounts on the average to a duty of 5 per cent. ad 
valorem) is to be abolished. 

The New Zealand Government undertakes that existing 
margins of preference now enjoyed by British goods shall 
not be reduced except that where the margin of preference 
now exceeds 20 per cent., it may be reduced to that figure. 

The following changes are to be made in the British 
preferential tariff :— 

Rate of Duty. 


Existing. Proposed. 
0 O/ 

; /O /O 
Confectionery ........ jeaceaiirs 30 274 
Sc ctocecbebusangacuncessnees 324 274 
Hosiery ...... sétienipecnedeeennenes 32} 274 
Silk and rayon piece-goods ... 10 Free 


On the basis of 1930 figures, the value of the United Kingdom 
trade covered by the abolition of the surtax is £10 millions 
a year and that affected by the changes of rates given above 
is £2-4 millions. 

The South African Tariff. 


The South African Government undertakes :— 

(1) To secure to the United Kingdom new or increased 
preferences on a short list of manufactured articles of which 
the most important are locomotives, tractors, typewriters, 
machinery, electrical batteries, soap, radio apparatus and 
vacuum cleaners. It is not stated whether these increased 
preferences are to be secured by lowering the British pre- 
ferential or raising the general tariff. 

(2) To impose new duties on certain foreign textiles, leaving 
the existing British preferential tariff unchanged. 

(3) Not to lower existing margins of preference enjoyed by 
British goods on a considerable list of manufactures. The 
present differentiation is in most cases 5 per cent. ad valorem. 
It is semi-officially estimated that on the basis of 1931 trade 
figures the range of imports covered by the tariff changes is as 
under :— 


Imports 
Total from the 
Imports. U.K. 


£ million. 
Goods on which existing preferences are 


£ million. 


maintained ........+0..++.. occeee scnnsessces 7-4 4°3 
Goods on which new or increased pre- 
ferences are given ............ esenecesones 7°2 3:1 


The Indian Tariff. 


The Government of India will invite the Legislature to 
give a long list of British goods a rate of preference amounting 
to 10 per cent. ad valorem ; exceptionally, motor-cars are to 
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have only 74 per cent. ad valorem. The preferences are not, 
however, to apply to (a) classes of goods admitted free of 
duty or (b) goods subject to protective duties—these being 
separately dealt with. Since, therefore, the goods on which 
a preference is to be given are in the main those now subject 
to revenue duties, it remains to be seen whether India can 
afford to give the preferences without a countervailing increase 
in the general tariff. 

With regard to goods now subject to protective duties, the 
Government of India undertakes that, except where the pro- 
tective duties are directed against United Kingdom goods as 
a result of the recommendations of the Tariff Board, a 
preferential margin of 10 per cent. shall be accorded on some 
classes of cotton and rayon goods and certain classes of 
apparel. These preferences may be given either by a reduc- 
tion in the duties on United Kingdom goods or by an increase 
of the duties on foreign goods, or by a combination of both 
methods. It is estimated on the basis of 1930-31 figures that 
the volume of trade affected by the proposed new preferences 
amounts to about £32 millions, of which £13 millions repre- 
sent imports from the United Kingdom. It is further provided 
that Indian imports of galvanised sheet shall be tariffed as 
follows :—U.K. sheet made from Indian steel 30 Rs. per ton; 
other U.K. sheet 53 Rs. per ton; foreign sheet 83 Rs. per 
ton. 


Southern Rhodesia Tariff. 
The Southern Rhodesian Government undertakes to secure 
the following margins of preference on British goods :— 


Electrical material............ccccsecesscesees 10 per cent. 
Batteries, typewriters, radios and glass- 

ID isnecsnanses KAinnaNeeeneaaeee ince EP S in 
Cutlery ........ a bre a eam Raia —— om ne 


There is no provision for any reduction of existing rates on 
British imports. These new margins represent increased 
preferences ranging from 5 to 10 per cent., but the volume of 
trade affected is small. 


The Newfoundland Tariff. 


The Newfoundland Government undertakes to afford 
British goods, which in 1930-31 represented imports of 
$1-6 millions out of $6 millions from all sources, a 10 per cent. 
preference as from July, 1933, subject to the right to grant 
a lesser margin if a 10 per cent. preference would involve 
loss of revenue. 





Notes of the Week. 


The Herriot-MacDonald Conversations. — Messieurs 
Herriot and MacDonald—pale shades of the two confident 
and liberal-minded statesmen of 1924—are conferring 
again on the perennial subject of Disarmament and 
Security in sadly different circumstances from those in 
which they met and collaborated eight years and more 
ago. In the interval, both of them—in fact, though not 
in form—have become prisoners in the Conservative camp; 
und we fear that their freedom of negotiation may be 
cramped, this time, by conditions imposed upon them by 
their respective political lords and masters. We pro- 
foundly hope that our fear may be belied by the event, 
and we cannot pretend to prejudge the issue, since the 
conversations are still going on at the moment of writing. 
We will, therefore, take stock, this week, of the more 
hopeful elements in the momentary state of the armaments 
problem. ‘The most hopeful element of all is the whole- 
some effect which the spectre of German re-armament has 
at last begun to produce in Europe—particularly in the 
small countries and this not only among the ex-neutrals, 
but also, apparently, in some of the ‘‘ successor-states ”’ 
that are the military allies of France. It seems now to 
be generally recognised that in some mysterious elusive 
way, the virtue has gone out of the European peace 
treaties. They have lost their coercive force. For, 
although the reactionary forces in France may still be 
able for a little longer to prevent the French people's 
undoubted longing for peace and quiet from being trans- 
lated into constructive measures of disarmament al! round, 
it is also fairly evident that, if this negative French 
official policy does result in the re-arming of Germany, it 
will be beyond the power of the French reactionaries to 
induce the French workmen and peasants to sacrifice their 
lives in fighting a ‘‘ preventive war,’’ or even to mobilise 
them for a reoccupation of the Rhineland and the Ruhr. 
Therefore, wise men in France itself, as well as wise men 





in Belgium and Denmark and Czechoslovakia, are coming 
to realise that a drastic measure of disarmament on the 
part of the heavily-armed Powers is the only way out of 
the impasse; and if the Herriot-MacDonald conversations 
can conduce to this, they will have been very much worth 
while. The problem is to devise a scheme of security, in 
the French sense of the term, which will be acceptable to 
British and American opinion and will at the same time 
reassure Irench opinion to a sufficient extent to enable 
the French Government to propose a measure of French 
disarmament which will satisfy the German desiderata. 
M. Herriot has apparently brought in his pockets a whole 
set of proposals which are designed to fulfil these compli- 
cated and delicate conditions. He is reported to contem- 
plate the negotiation of no less than five diplomatic instru- 
ments: A general convention of disarmament; a general 
consultative pact; a regional pact of assistance, security 
and control; a pact for the progressive formation of an 
international force; and a protocol embodying the prin- 
ciple of equality of states in the matter of armaments. 
It is good news that the regional paet—which is to in- 
ciple of equality of status in the matter of armaments. 
Herriot’s project, to the Continental countries. At the 
same time, the Germans are reported to have devised a 
clever formula. They will ask for the abolition of offensive 
weapons and for equality in defensive weapons; and they 
will leave it to the other parties to decide which weapons 
to assign to which category! On the whole the prospects 
of disarmament do not look quite so desperate as they 
looked a week ago. 





Disorder in the Far East.—While the Lytton Report 
lies on the table of the League Assembly at Geneva, pend- 
ing the receipt of the Japanese Government’s observa- 
tions, it is already receiving a most effective commentary 
in the shape of the actual course of events in the region 
with which it deals. Everything that is happening in the 
Far East at this moment bears out the Lytton Commis- 
sion’s description and analysis of the situation there and 
gives reason to the Commission’s recommendations. Day 
by day it is becoming clearer that, in Manchuria alone— 
not to speak of the endless hinterland into which the 
Manchurian adventure may draw them on—the Japanese 
have ‘‘ bitten off more than they can chew.’’ The latest 
news is that a local Chinese commander astride the north- 
westernmost sector of the Chinese Eastern Railway, 
between the Khingen Mountains and the Russian frontier, 
has risen against the Japanese and against their puppet 
‘“ Manchukuo ”’ and has seized the 200 Japanese residents 
at Manchuli, the frontier station, as hostages. In this 
direction the nearest Japanese military post is at Tsitsi- 
har, some 400 miles away; and a punitive expedition of 
this distance, to the further side of a mountain range, 
would presumably be impracticable unless the whole 
Japanese Army of Occupation in Manchuria, behind the 
striking force, were strengthened in proportion to the ex- 
tension of the area which it would have to hold down. 
In these circumstances is the Japanese Army likely to 
make another forward move? The experience of the past 
year suggests that there is really no folly of which the 
Japanese Army is incapable—the fact being that, in the 
Japanese Army to-day, the power and the initiative are 
in the hands of secret associations of young officers, who 
are able to impose their will upon the ‘‘ big-wigs.’’ It is 
not impossible that the Japanese Army may march on 
Manchuli; and, more than that, if the League Assembiy 
adopts the Lytton Report, they may march on Jehol and 
Tientsin and Peking into the bargain. But this would in- 
deed be a hazardous step, for already their occupation 
of Chinese territory has reached an extension at which 
it is bringing in diminishing military and political returns; 
and if they march on into the blue they will assuredly 
court, in the end, the discomfiture which overtook the 
Allied and Associated Powers when they marched into 
the heart of Russia in 1918-20, and the Greeks when they 
marched into the heart of Turkey in 1920-22. The fore- 





casts of the naval and military estimates for the forth- 
coming Japanese Budget give a glimpse of the abyss 
towards which Japan is heading under military leader- 
ship. The Army is reported to be asking for 560,000,000 
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yen in place of last year’s 189,000,000; the Navy for about 
the same amount in place of last year’s 211,000,000. This 
scale of increase in unproductive public expenditure is 
something which Japan, in her present grave economic 
and financial situation, simply cannot afford. The figures 
must rejvice the heart of any Chinaman who reads them. 
Yet any tendency towards elation on the Chinese side 
will be damped by the news of a fresh outbreak of Chinese 
civil war in Shantung. This news gives point to those 
passages in the Lytton Report which draw a faithful pic- 
ture of the Chinese anarchy. These passages have been 
as ill-received in China as the rest of the Report in Japan; 
but this new outbreak of the chronic Chinese malady to 
which the Lytton Report draws attention must surely 
impress upon China the urgent necessity of putting her 
own house in order. For unless she helps herself in this 
way, she will be making it next to impossible for the 
League to help her. In fact, both China and Japan 
would do well to consider, in the light of current events, 
whether the Lytton Report does not provide, for both of 
them, the obvious way out of an increasingly serious 
predicament. 


The U.S. Election and the Dollar.—Mr Hoover's 
election speech at Des Moines, to which we made reference 
last week, caused a commotion which, we imagine, must 
have surprised even its author. Unfortunately, the 
speech has been inadequately reported on this side; but 
it appears that in elaborating his defence of the steps taken 
by his administration to meet the crisis at various stages, 
Mr Hoover painted with a thick brush the imminent peril 
that at one time beset the stability of the dollar. Pre- 
sumably, it was the President’s purpose to emphasise 
the fact that the measures which he took had definitely 
steered the dollar back to safety. Rather curiously Con- 
tinental centres reacted in a very different manner. It 
appears to have been argued in speculative quarters that 
if the dollar has recently been in imminent peril, there is 
nothing to prevent a recurrence of danger. For a couple 
of days something like a scare developed, and the dollar 
depreciated vis-a-vis certain Continental currencies to a 
level very near gold export point. This scare, which is 
already passing off, was illogical and unjustifiable. At the 
time to which Mr Hoover was referring, the development 
of international distrust of the dollar might ultimately 
have led to hurried withdrawals of foreign funds on a 
very large scale. To-day the situation is fundamentally 
different. The volume of foreign, especially French, 
funds in New York has been reduced to a level which 
is probably not far in excess of a working minimum. A 
fresh wave of distrust might, it is true, bring about foreign 
selling of Wall Street securities, but it cannot be imagined 
that the volume of such selling could reach proportions 
sufficient to menace the dollar, or even to make any 
serious drain on America’s large holdings of gold. The 
much-criticised French action over gold withdrawals from 
New York during the summer, in fact, left America’s 
currency position essentially stronger. There is every 
reason to believe that there is now no external factor 
which can be expected in any foreseeable circumstances to 
drive the dollar off gold. If such an event were to occur, 
it could only come from a lack of confidence by the 
American public themselves leading to large scale hoard- 
ing; and this danger is very much more remote than it 
was in the spring and summer before bank failures had 
ceased and before Lausanne had given an impetus to 
recovery of public confidence. Mr Hoover’s supporters, 
we see, in particular Senator Reed, are endeavouring to 
make political capital out of this unexpected incident. 
The Senator is endeavouring to make the electors’ flesh 
creep by telling them that the result of Mr Hoover's defeat 
would be to bring the dollar once more into its old peril. 
We doubt very much whether such electoral] tactics are 
likely to prove profitable. It is less from this incident 

than from the reported progress of the Socialist candi- 
date’s progress that the Democrats would appear to have 
any reason for a setback in their recently growing con- 
fidence. For in so far as the Socialist polls, he will clearly 
draw most of his votes away from Mr Roosevelt. 
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The F.B.I. on Commercial Policy.—At a moment when 
the country is weighing up the balance sheet of the 
Ottawa agreements, the F.B.I. has issued its pronuncia. | 
mento on the policy which, in its view, we should follow 
in making commercial agreements. Its statement is 4 
very instructive document, for it illustrates the dilemma 
of those who still believe in a protectionist system as a 
definite and permanent policy for this country, but at the 
same time are compelled by the object lessons of events 
to recognise the vital interest of a supreme effort to get 
trade going again. The Federation starts, for example, 
by regretting that it should be necessary at this moment 
for Great Britain to negotiate with foreign countries at 
all. Certain British industries are just beginning to enjoy 
the benefits of protection, others are asking for more, and 
everyone is knocking at the door of the Advisory Com. 
mittee for concessions of one kind or another. What a 
pity that we should have to make terms with foreign 
countries at a moment when the game is only just begin- 
ning! But almost in the same breath the Federation 
recognises that our primary object must be to restore the 
freedom of world trade, and that we must take active steps 
to remove abnormal restrictions and re-establish the 
international exchange of goods on a satisfactory basis. 
This, the Federation quite correctly says, may be 
achieved in two ways:—(1) By laying down general prin- 
ciples of negotiation applicable to all countries (whether 
initiated by this country alone or agreed at a World Con- 
ference), and (2) by proceeding on a less ambitious plan of 
separate negotiations. The Federation recognises the 
desirability of working towards the larger plan, but there 
are many practicable difficulties, including the indeter- 
minate attitude of many countries at the present moment. 
Therefore, without abandoning the ultimate objective, 
they feel that much can be done with provisional arrange- 
ments, first of all with those countries who, either as a 
result of history or their complementary trade develop- 
ment, are willing to co-operate with this country in estab- 
lishing an area of freer interchange. In this connection, 
much of what the F.B.I. has to say is sound sense. It 
suggests, for example, that in this matter the following 
principles should apply :— 

The basic objective should be to increase trade between the 
negotiating countries by every practical means. 

The magnitude of our purchases from any country should be 
regarded as definitely entitling us to specially favourable treatment 
from that counrty. This may involve some departure from the 


strict. principles of unconditional M.F.N. treatment, but in the 


present stage of the world it does not appear possible to regard 
these principles as sacrosanct. 


3. Negotiations with countries whose basic development for some 

time to come is likely to be complementary to our own should be 
given precedence, both as offering a more promising field for a sub- 
stantial advance towards freer interchange, and the fewest technical 
difficulties in negotiation. 
Whether they are as wise in suggesting that on account 
of the state of uncertainty now obtaining this agreement 
should be terminable at very short notice, is less certain. 
If other countries are to make substantial modifica- 
tions of policy which unquestionably mean that they must 
be ready to substitute the interchange of goods for some 
forms of production which have been artificially fostered, 
they will want to be sure that the access to markets, which 
is offered to them as an inducement, will not be arbit- 
rarily blocked. In suggesting that these negotiations 
must cover the state of the exchanges, all forms of restric- 
tion, double taxation, foreign investment and trade policy 
generally, the Federation is on sound ground, and we have 
no fault to find with the suggestion that it should be made 
possible for British manufacturers to make arrangements 
for the more stable organisation of their industries, 
nationally and internationally—provided always that the 
conditions suggested at the World Economie Conference 
for safeguarding the interests of the consumer are 
observed. Fortunately the Federation recognises that cir- 
cumstances demand that all this should be attempted now. 
Those members of the Grand Council who fear that their 
hope of organising a permanent system of protection may 
be limited by these negotiations, must recognise that con- 
ditions of crisis have created a situation which offers 
greater opportunity of making a real change than has 
presented itself for a very long time past. Whether the 
Government has the determination or has thought out 8 
plan for profiting by it, is another matter. 
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The Debt Charge.—In commenting a week 
revenue returns for the first six months of the current 
financial year, we expressed the view that a considerable 
prospective excess of expenditure on Supply Services, 
as compared with the Budget estimate, would in all 
probability be offset by a substantial saving on the debt 


ago on the 


charge, though it should be borne in mind that, from the 
point of view of Treasury book-keeping, any saving on 
the cost of debt interest and management would go auto- 
matically to augment the sinking fund, for which £32.5 
millions were provided in the Budget out of a total debt 
charge of £308.5 millions. The situation of the debt 
charge, present and prospective, merits a little further 
examination. According to the return made up to 
October 8th, the saving on interest which has accrued so 
far this year amounts to £14.6 millions. Of this amount, 
£13.5 millions represents, of course, the non-payment of 
the British war debt to America, for which no provision 
was made in the current Budget, but which figured, in 
so far as concerns the June instalment, in the accounts 
for 1931-32. That is to say, up to the present lower 
interest charges have yielded a net saving of only £1 
million, the smallness of the amount saved so far being 
accounted for by the greater volume of Treasury bills out- 
standing and, apparently, by the fact that more accrued 
interest on National Savings Certificates encashed has 
had to be paid out than was the case at this period in the 
last financial year. It should, however, be borne in mind 
that the September- April period of 1931-32 witnessed a 
great increase in the cost of financing Treasury bills, 
which absorbed altogether in that year £20.7 millions. 
In the summer of 1931 the rate was barely 2 per cent., 
but it had risen by the following winter to well over 5 per 
cent., whereas the Chancellor will probably be justified in 
expecting an average rate this year of not much over 1 per 
cent. throughout. Even allowing for an increase of nearly 
£200 millions in the average volume of Treasury bills out- 
standing this year as compared with last, it seems reason- 
able to expect that the cost to the Treasury of short-term 
financing in 1932-33 will show an actual saving by the 
end of March of not far short of £10 millions. This would 
bring the debt charge, exclusive of the sinking fund, down 
to the neighbourhood of £265 millions, but it has to be 
remembered that the Budget estimate makes no provision 
for the payment of the December 15th instalment of the 
war debt due to America, which totals $106.9 millions, 
or £31.1 millions at the current rate of exchange. The 
extent to which this payment would upset Mr Chamber- 
lain’s Budget calculation requires no emphasis. 





The Meat Quota.—It will be recalled that when the pre- 
liminary announcements of the Ottawa results were made 
it was stated that the British Government had agreed 
with the Australian Government to arrange for the regul: \- 
tion of imports of foreign meat in accordance with “‘ an 
agreed programme.’’ This programme for import control 
is now published. The maximum quantities of foreign 
meat to be allowed to be imported into the United King- 
dom during each quarter of the period from January 1, 
1933, to June 30, 1934, are shown in the following table, 
expressed as percentages of the quantities imported in the 


corresponding quarters of the twelve months ended 
June 80, 1982 :— 

















1933. | 1934. 
Jan.- April- July- Oct.- Jan.— April- 
Meat. March. June. Sept. Dec. March. June. 
Chilled beef .........--- 100 100 100 100 100 100 
Frozen beef (boned) ... 90 85 80 75 70 65 
Frozen mutton and 
SEE erarstisacssaevons 90 85 80 15 | 70 65 
In 1931 our sources of supply were as follows: — 
(Million Cwt.) 
South New 
America. Australia. Zealand. Others. 
Cee HOOF cecncvsecess 9:3 Nil Nil Nil 
POOR WORE .cccccs.sss. 0-9 1-1 0-4 0:3 
Frozen muttonandlamb 1-8 1-5 3°5 0:3 







| are not so precisely stated; 





It would appear, therefore, that by the middle of 1934 
the Government intend to contract the British imports 
of foreign frozen beef by about 400,000 ewts., and those 
of frozen mutton and lamb by about 700,000 ewts. Since 
total British consumption annually of beef is about 28.3 
million ewt., and of mutton about 12.6 million ewt., 
these curtailments will tend to produce a rise in prices— 
to the advantage of the home producer but at the cost of 
a serious addition to working-class budgets—except in 
so far as Dominion supplies are augmented. In this con- 
nection, the Australian Government undertakes to ensure 
that in 1933 frozen beef shipments from the Common- 
wealth to this country shall not increase by more than 
10 per cent., i.e., roughly 100,000 ewt.; and there can 
be no increase in ‘‘ chilled ’’ alternative supplies from the 
Argentine. Hence, by as misguided a piece of artificial 
price-rigging as could well be imagined, the whole scale 
of beef prices, from ‘* frozen ’’ to ‘‘ home-grown,”’ will 
be raised against the consumer. In the case of mutton 
and lamb the intentions of the Antipodean Governments 
but there can be little doubt 
that, with the British Government’s express approval, a 
similar policy of shortened supplies and higher prices is 
projected. 





Nine Months’ Overseas Trade.—Like the September 
returns of unemployment and bank advances and accep- 
tances, the overseas trade figures for that month show 
that last August’s hopes of an impending trade revival are 
far from being fulfilled. Imports of food show an increase 
of £2.4 millions compared with August, but imports of 
raw materials have fallen to £11.2 millions, which is 
nearly the worst figure of the year. Thus the increase in 
total imports from £53.3 millions for August to £54.3 
millions for September means nothing. Exports were even 
more disappointing, for the September figure of £26.2 
millions was a new low record since the war. The com- 
parison with previous years is given below :— 


Montu OF SEPTEMBER. 
(000’s omitted.) 


Increase or Decrease as compared with 








1932. 
September, 1931. September, 1930. 
£ £ % £ % 

NE icnicndcnaniasdns 54,267 — 14,027 — 20:5 — 24,323 — 30°9 
British exports - 26,229 — 3,617 — 12:1 — 16,512 — 38°6 
Re-exports ..... ° 2,902 — 859 — 22°8 — 2,492 — 46°2 
Total exports ......... 29,130 -- 4,477 — 13-3 — 19,004 — 39-5 
Excess of imports over|————-———— | ——_—  —— | —___| 

total exports ...... 25,137 — 9,550 — 27°5 — 5,319 — 17-4 





Coming now to the returns for the first nine months of 
the year, imports show a reduction-since last year of 
£101.1 millions, of which £24.7 millions can be ascribed 
to foodstuffs, £69.5 millions to manufactured goods and 
only £4.4 millions to raw materials. Exports of British 
goods have declined by £21.9 millions and re-exports by 
£9.2 millions, so that the adverse visible trade balance 




















’ 
excluding gold movements, has improved by £70.6 
millions. 

First Nint Monrss. 

(000’s omitted.) ~ 
(Increase or Decrease as compared with 

first five months of 
1932. 
1931. 1932. 
£ £ % £ % 

I dcircovesevciadeses 520,215 — 101,132 |—16-3} —264,813 |—335-7 
British exports ............ 271,107 — 21,883 j}-— 7°5 —170.008 |—38-5 
E- CRITE cs ccccccccccccces 39,028 — 9,227 |-19°1 — 28.650 |—42-3 
Total exports .............. 310,136 — 30,510|-— 91 —198,658 |—39-0 
Excess of imports over i —— —-——_|—__—= 
bene... 210 079 — 170,622 |—25°2} — 66, 155 —23-8 


<ensnateneinteninaiinaciiaas tiantiiatniaeanetaaaastitseaine titaesiiaaninnmiinpaainiiatel 
Exports of British goods for the past nine months show 
varying results as compared with last year. In general 
the he avy industries, including coal, iron and steel, 
machinery, locomotives and railway material, show de- 
creases, which are particularly large in the last two 

instances cited. Textiles, with the chief exceptions of 
woollen and worsted piece-goods, are better, and the im- 
provement in exports of cotton yarn and cloth is very 
striking. The leather and boot trades show up badly, but 
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paper and cardboard exports are better, and those of motor 
cars and chassis have more than recovered the setback 


between 1930 and 1931. The usual details are given 
below: — 
Some Leapina Exports. 
(Quantity.) 
First Nine Months. 
1930. | 1931. 1932. 

Nl tons | 41,768,603 | 31,628,727 | 29,162,852 
Pig iron and ferro-alloys ....... tons 251,616 155,858 95,345 
Railway material.................. tons | 337,723 152,901 68,921 
Total iron and steel ............. tons | 2,520,092 1,450,846 1,393,988 
Textile machinery ............. . tons 72,410 38,779 47,801 
Total machinery ................. tons 366,997 244,024 235,134 
IIE ind cccnnensiopenseecons lbs. | 102,414,100 93,966,100 109,077,700 
Cotton piece-goods ............ sq. yds. |1,995,959,300 /|1,297,498,400 1,704,555,000 
I Sie Aa aeemneie visit centals 208,256 199,721 283,117 
ES Ibs. 23,146,600 20.919.100 23,558,600 
Woollen tissues ............ ... Sq. Yds. 62,701,000 42,981,400 40,984,300 
Worsted tissues .............. sq. yds. | 26,545,700 22,572,900 21.958.600 
Linen piece-goods ............ sq. yds. 47,880,200 46,896,000 49,039,400 
Leather Boots and shoes dozen pairs 693,954 502,540 476,311 
Tal ewts. 194,865 117,875 | 110,929 
Paper and cardboard ............ cewts, 3,342,107 2,388,194 | 2,903,989 
os OS ee tons 34,981 18,425 | 2,691 
Motor cars and chassis ...... number 22,289 16,766 | 25,374 








The September imports from the Irish Free State continue 
to illustrate the lamentable consequences of the tariff 
war. Bacon imports are 15,575 cwts., against 37,917 
ewts. in September, 1931, pork imports have fallen from 
33,460 to 9,386 cwts., live cattle from 66,233 to 43,146, 
and eggs from 216,614 to 173,788 great hundreds. Butter 
imports, however, have increased from 45,825 to 56,776 
ewts., but in interpreting this somewhat surprising in- 
crease it must be pointed out that butter imports from 
all sources have increased from 597,137 to 700,614 ewts. 
in comparison with September last year. 


The Course of Employment.—According to the return 
issued this week by the Ministry of Labour, the number 
of unemployed persons on the registers of the employment 
exchanges at September 26th totalled 2,858,011, as com- 
pared with 2,859,828 on August 22nd and 2,824,772 a year 
ago. Since, however, comparisons over any lengthy 
period of the numbers unemployed are vitiated by the 
legislative and administrative changes which have taken 
place during the past twelve months, a clearer picture of 
the real trend is given by the Ministry’s estimate of the 
numbers of insured persons, aged 16 to 64, in employ- 
ment. We summarise below the monthly returns for the 
first three quarters of this year :— 


INSURED PERSONS IN WORK. 


(000’s omitted). 


End January ...........ssee00e DD RE BA cecececcsscenesee 9,394 
So ED sxoskssscesanknes 9,403 sp SEE: “eikeubsebabenesen 9,317 
SR ncsbawhobesdscoscsssnh 9,549 NE. cwcpecsounn 9,280 
SEL S6GueSEsbpeRebeKRsSane 9,484 » September ......... 9,232 
GEE, Grccobcenesscntesconenne 9,402 


Allowance has to be made in considering the September 
figure for the effect of the Lancashire cotton stoppage. 
But for this the Ministry's estimate of numbers in employ- 
ment at the end of September would have been about the 
same as at the end of July. Even so, the impression con- 
veyed by the table above is most disquieting; for even 
when the necessary adjustment of the figures is made on 
account of the cotton stoppage, the fact remains that the 
volume of employment has shrunk during the past six 
months by about a quarter of a million, while the normal 
increment to the employed population in six months is in 
the neighbourhood of 150,000. Thus, the real deteriora- 
tion since March is represented by an addition of about 
400,000 to the real numbers out of work. 


Shipbuilding Paralysis. — The shipbuilding returns 
issued by Lloyd’s Register for the quarter ended Septem- 
ber 30th reveal an unexampled degree of stagnation in 
the shipbuilding industry. Tonnage launched during the 
quarter totalled 48,000 tons in Great Britain and 140,000 
tons abroad, but the amount of new work put in hand 





amounted to only 11,000 tons in this country and 32,000 
tons in the rest of the world. As a result, tonnage under 
construction in British yards fell to the low record figure 
of 238,000 tons. Moreover, of this total, 150,000 tons 
represented construction on which work is at present sus- 
pended, leaving only 88,000 tons of work actively in hand, 
as compared with an average of about 1,350,000 tons in 
1927-29 and two million tons in 1913. The tonnage under 
construction abroad, namely, 662,000 tons, including 
23,000 tons of work in suspense, is the lowest recorded 
since the beginning of 1911. The British percentage of 
total tonnage under construction in the world has now 
fallen to 264 per cent. :— 


(Thousand tons.) 


Work in Hand. Work Commenced. 


United United 
Kingdom, Abroad. Kingdom, Abroad. 
1931—First quarter......... 693 1,306 33 209 
Second quarter ..... 556 1,271 23 211 
Third quarter ...... 417 1,114 39 134 
Fourth quarter ...... 400 1,003 105 120 
1932—Tirst quarter......... 373 925 26 55 
Second quarter . 280 829 28 42 
Third quarter ...... 238 662 ll 32 


It will be observed that the contraction in work in progress 
abroad has been continuous since the beginning of 1981. 
The slight stimulus to construction in this country given 
by the initial depression of sterling in the fourth quarter 
of last year proved short-lived. 


Shipping Freight Index.—As a result, chiefly, of 
seasonal activity in grain, our index number of whole- 
cargo shipping freights shows an increase of approxi- 
mately 6 per cent. during September, following a rise of 
2 per cent. in the preceding month. The current figure, 
86.6, compares with 86.9 a year ago and 97.3 for the 














corresponding month of 1930. Details of the index 
number are as follows :— 
AVERAGE 1898-1913=100 
Leta Sept., July, Aug., Sept., 
} 1913. 1931. 1932. 1932, 1932. 
! 

European Waters .... 110-0 82-5 82-6 81-0 83-1 
North America.......... 113-1 83-1 80-9 82-0 85-8 
South America ....... 123-4 86°3 75-7 714°8 719-4 
OS Sa 106-3 86-1 90-8 90-7 92-6 
Far East and Pacific 117-4 85-2 75°5 81-8 86-1 
RENTED. .c0scsvcccscese 127-9 97-9 71-2 80-1 92-6 
ee 116-3 | 86-9 80-1 81-7 86-6 





Outward coal chartering was again restricted, but as 
ballast sailings relieved slightly the pressure of imme- 
diately available surplus tonnage, rates displayed a firmer 
tendency, while fixtures homewards from the Black Sea 
and Danube were concluded at slightly higher values. 
Ore business, however, remained extremely dull. With 
regard to the more distant markets, a fair volume of 
tonnage was taken up for grain both from Canada and 
the Argentine at improved figures; there was a moderate 
inquiry from the rice ports; and an increased number of 
vessels were chartered by Australian grain shippers on 
terms more favourable to owners. Movements of the 


varous sections of our index number are shown in detail 
below :— 


AVERAGE 1898-1913=100. 


Inc. or 


Index ot Index Inc. or 
Number. Points, Number. Points, 
Home trade........... 73-4 + 1-7 | South America— 
Bay—outwards...... 99-1 + 7-4 outwards | 65-2 — 0-3 
Ray—homewards ... 82-3 ne South America— 
Mediterranean— homewards 93-6 + 9°4 
outwards | 82:2 + 0-8 | India—outwards ... 86-3 + 2-1 
Mediterranean — India—homewards. 99-0 + 1°7 
homewards | 88-3 + 1-0 Far East, &c......... 86-1 + 4:3 
North America ...... 85-8 + 3-8 | Australia ............ 92-6 +12-5 





Expressed as a percentage of the average for 1913, the 
total figure of our index number for September works out 
at 74.4, compared with 70.3 in August and 74.7 a year 
ago, 
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Cotton Spinning Wages.—Our Manchester corre- 
spondent writes: A deadlock having been created in the 
negotiations on the wages claims by the employers in the 
spinning section of the Lancashire cotton industry, the 
Ministry of Labour intervened at the beginning of the 
week, and, as a result, a joint conference between the em- 
ployers’ and the operatives’ representatives was held at 
the Midland Hotel, Manchester, on Thursday, under the 
independent chairmanship of Mr F. W. Leggett, the Chief 
Conciliation Officer of the Ministry of Labour, who suc- 
cessfully arranged a settlement of the recent wages dis- 
pute in the manufacturing section. The employers have 
this week posted notices claiming a wage reduction of 
ls. 84d. in the pound. These notices will expire on dif- 
ferent days next week; but if a stoppage occurs—and this 
is taking a pessimistic outlook—the mills will be brought 
to a standstill on Saturday, October 22nd. The operatives 
are not prepared to budge beyond a wage reduction of 
93d. in the pound. Mr Leggett, therefore, has the job of 
bridging this gap of 11d. in the pound between the two 
positions. It is expected, however, that he will attempt 
to arrange a comprehensive agreement similar to that 
reached by the manufacturing employers and their work- 
people. The Ministry’s intervention was welcomed by 
traders generally, but although it is hoped that a stoppage, 
involving 170,000 operatives, will be averted, the Con- 
ference adjourned on Thursday without reaching a settle- 
ment. 





American Cotton Crop.—At the end of last week the 
United States Department of Agriculture published im- 
portant statistics relating to the cotton crop for this 
season. The estimated production at 11,425,000 bales 
was above expectations, as market operators had antici- 
pated a forecast of not more than 11,000,000 bales. A 
month ago the estimate was 11,310,000 bales, the report 
in August being 11,306,000 bales. The condition of the 
crop on October Ist was given as 54.2 per cent., as com- 
pared with 56.6 per cent. at the beginning of September, 
whilst during the month the production per acre was in- 
creased from 147.8 lb. to 149.3 lb. The amount of cotton 
ginned up to the end of September was given as 4,835,000 
bales, as compared with 2,637,000 bales a fortnight 
earlier, and 5,410,414 bales at the same time last year. 
According to the official comments of the Government 
most of the increase in the yield compared with the pre- 
vious month had taken place in Mississippi, Louisiana, 
Arkansas and Oklahoma where the first three weeks of 
September were favourable to maturing the crop. These 
increases were partly offset by slight declines in Texas and 
Tennessee. When the figures were published the New 
York and Liverpool markets eased in price and there was 
a decline in values of about 4d. per lb. to round 54d. for 
January futures in Liverpool. Since the beginning of this 
week there has been a slight recovery in price, but owing 
to the estimated production and the carryover from last 
season of 13,000,000 bales, plentiful supplies of American 
cotton are assured for the next twelve months, and in 
the circumstances any marked rise in prices is not ex- 
pected just at present. Favourable developments are 
dependent on more pronounced signs of a larger world 
consumption and trade advices at the moment are not 
altogether encouraging. 


Poland’s New Tariff.—Our Warsaw correspondent 
writes:—Under authority conferred by Presidential 
Decree dated August 23, 1932, the Government promul- 
gated on October 10th a completely new Customs tariff. 
The new tariff is the result of several years’ labour, and is 
primarily for the purpose of reclassifying and expanding 
the entire tariff to present day requirements, with exten- 


sive revision of nomenclature to conform with inter- 
national usage. The tariff now in effect, owing to its 


hurried preparation and frequent changes during recent 
years, is very deficient in that it contains only eleven 
separate classifications of commodities, with a total of 
217 tariff items. The new tariff has twenty classifica- 
tions, divided into a total of 90 groups, with 1,275 separate 
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rates. The classification of imported merchandise will 
accordingly be greatly simplified under the new tariff. 
The new rates are frankly declared to be highly protec- 
tive, most of them, as they stand at present, being vir- 
tually prohibitive. Two sets of rates have been estab- 
lished, those in column one being applicable to mer- 
chandise originating in countries with which Poland does 
not have commercial treaty arrangements. The rates in 
column two, which will be applicable to countries enjoying 
* most-favoured-nation ’’ treatment, are on the average 
about 25 per cent. lower than those in column one. It is 
understood to be the intention, however, to establish on 
many products a third column of special rates, which have 
still to be arranged between Poland and the countries 
desiring to secure tariff preferences. The new tariff, in 
other words, is an instrument that will enable Poland to 
negotiate preferential arrangements with other countries. 
The new tariff as it now stands makes imports, other than 
of essential raw materials and a few manufactures that 
Poland is unable to produce, practically impossible; but 
foreign countries desiring to trade with Poland can be 
accommodated under ‘‘column three,’’ provided they have 
something to offer Poland in return. It has accordingly 
been decreed that the new tariff shall not become effective 
until October 11, 1933, thereby giving the Polish Govern- 
ment ample time to make preferential bargains with other 
countries; such arrangements being facilitated by the ex- 
tensive subdivision of the new tariff and the greater pre- 
cision in nomenclature which has been adopted. 


Turkish Import Restrictions.—Our Constantinople corre- 
spondent writes :—The regulations and restrictions which 
arose out of the quota system for imports imposed last 
November and were steadily increasing in number and 
scope, have now been lightened. Without abolishing the 
system the Angora leaders have issued a new set of more 
liberal decrees in place of those which had been issued to 
vovern trade and industry from the beginning of October. 
The main objectives of the restrictions left in existence are 
simply to protect Turkish industries and products and to 
safeguard the national currency. More complicated aims 
are left to the initiative of the Minister of Economy. 
Imports, which were restricted to ten million Turkish 
pounds under the previous decrees, are now expanded to 
23 millions for the coming three months. Exchange 
regulations are made easier, and all in@ustrial needs are 
safeguarded. It is further expected that the present 
quotas will be maintained for six months and possibly 
for a year, instead of for three months as hitherto, and 
there is a list of articles of prime necessity for the popu- 
lation which can be imported outside the quotas. At the 
same time, the Minister of Economy is given a freer hand 
to grant extensions of the quotas. Thus he can autho- 
rise the importation of machinery for the installation of 
new industries outside the quotas. Persons desirous of 
setting up a new factory must submit their plans, and if 
it is found that the proposed new industry or factory will 
be useful to the country the Minister can grant per- 
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mission for the imports necessary to establish it. This 
will give the Government control of the extension of 
industry, which has proved essential as there is at pre- 
sent a great tendency to unnecessary reduplication. 
Meanwhile all existing factories can import freely for 
their needs. Further, the Minister may “ intervene 
executively ’’ to bring about the export of Turkish 
products against the import of goods outside the quotas. 
Carpets, mohair, essence of rose, tortoises, building 
wood, sleepers and tobacco are the products whose export 
in exchange for imports outside the quotas is authorised. 
These regulations, together with the activity of the new 
Minister of Commerce, have restored confidence and 
brightened the outlook. 


The Australian Budget.—Our Melbourne correspondent 
writes :—The Commonwealth Budget presented to Par- 
liament by Mr Lyons on September Ist shows a surplus 
for 1931-32 of £1,814,091 and an estimated deficit of 
£1,301,622 for 1932-33, the estimated surplus for the 
two years together being shown as £12,469. The form 
of the accounts is complex, but on a gross basis the total 
estimated expenditure for 1932-33 is £92,787,622, against 
£94,799,838 for 1931-32, and total estimated receipts 
£91,486,000 against £96,113,929. These totals include 
expenditure for interest on State debts (for which the 
Commonwealth has undertaken full responsibility) esti- 
mated at £33,084,912, towards which the States con- 
tribute £25,500,000 and the Commonwealth £7,584,912. 
Interest payable by the Commonwealth on its own 
account is estimated at £15,350,000, which includes 
£10,000,000 on War Loans. The accounts for 1931-32 
and 1932-33 show the effect of the suspension of interest 
and sinking fund payments on indebtedness to the 
British Government, but for which the accounts would 
have been worse by about £5} millions per annum. 
Income-tax collections during 1931-32 were £13,481,982, 
or about £3} millions above the estimate; but for 1932-33 
only £10,000,000 is estimated, the assessable incomes 
having been reduced by the depression. Alterations in 
taxation consist of some minor adjustments of the tariff, 
but any changes resulting from the Ottawa agreements 
are not yet disclosed in detail. With regard to the general 
character of the latter, Mr Lyons stated that the reduc- 
tion of a number of duties will reduce revenue from the 
importation of the present volume of British goods, and 
that the substitution of British for foreign goods will 
result in lower duties being payable on these imports. 
Although details are not yet available, anxiety is being 
displayed in protectionist circles lest alterations in duties 
should be against manufacturing interests. In dealing 
with expenditure, the Government has made various 
economies, the largest individual item being invalid and 
old-age pensions, which are estimated at £10,500,000 for 
1932-33, against £11,125,956 for 1931-22. This form of 
expenditure has grown rapidly, the above figures com- 
paring with £4,484,304 in 1919-20 and £2,592,201 in 
1913-14. The total public debt of the Commonwealth 
and States at June 30, 1932, was £1,187,827,868, against 
£1,156,036,118 a year ago, or an increase of £31,791,750. 
The interest payable has fallen from £58,169,435 


to 
£51,747,114 as the result of the internal conversion. 


Commercial Bank of Sydney.—Bad trade, low prices, 
and the reduction in bank interest rates consequent upon 
the execution of the Premiers’ Plan have made it inevit- 
able that there should be a shrinkage in Australian bank- 
ing profits for the current year; and it is easy to appreciate 
the causes of the fall in the net profits of the Commercial 
Bank of Sydney from £441,816 for the year ended 
June 30, 1931, to £253,866 for the following year. To 
compensate for this loss the board have had to reduce 
the dividend for the year from an average of 8} per cent. 
to one of 53 per cent., and also to encroach upon undis- 
tributed profits to the extent of £7,000. The carry- 
forward, however, remains at £117,445, which is a fullv 
adequate figure. The balance sheet of the bank for 
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June 80, 1932, shows that deposits have been well main- 
tained at £44,466,000, against £44,014,000. The year’s 
additional borrowings by the Commonwealth Government 
upon Treasury bills are reflected in an increase in this 
item from £1,550,000 to £4,700,000—an increase which 
underlines the wisdom of the Commonwealth Bank’s con- 
tention that there must be a limit to the assistance of this 
kind to be expected from the banks. Discounts and 
advances are slightly lower at £34,043,000, against 
£35,891,000, while investments, including British and 
Australian Government stocks, are also fractionally lower 
at £4,989,000, against £5,019,000. To compensate for 
the increased short-term requirements of the Common- 
wealth Government, cash has been reduced from 
£7,829,000 to £5,899,000, but call money is higher at 
£1,035,000, against £700,000. The fact, however, cannot 
be overlooked that this year an unusual proportion of the 
bank’s liquid assets consist of advances to the 
Government. 





Overseas Correspondence. 


LEAGUE OF NATIONS 


Disarmament — International Loans — Budget — 
Secretariat. 
(FROM OUR CORRESPONDENT.) 
GENEVA, October 11. 

‘THERE is a general feeling here that it would be imprudent 
to press too hard at this moment for a meeting in London 
or elsewhere on the German equality claim. Active con- 
versations and exchanges of view are valuable and neces- 
sary, and provided the question is not allowed to stagnate 
there are advantages (having so far failed to persuade 
Germany to return to the Iureau of the Disarmament 
Conference) in not unduly insisting upon a set meeting 
until the German elections take place. Apart from that, 
opinion is at least divided about the methods pursued by 
Mr MacDonald. He is credited, rightly or wrongly, with 
dislike for the Geneva institution, and, perhaps with 
greater justification, with the feeling that only the Great 
Powers and the great men really matter. While there 
are some who take the reasonable view that the main 
thing is to get out of the impasse without bothering about 
procedure, others criticise the MacDonald methods not 
only because they feel they are unlikely to lead to 
success, but because they show a lack of regard for the 
interests of others and a too conscious tendency to work 
outside the League. If this were a calculated step—as 
is contended—it would certainly be serious. The normal 
thing for such a conference between a restricted number 
of Powers, if deemed advisable, would be to meet in 
Geneva, and there is therefore some sympathy with 
France’s reluctance to attend a meeting elsewhere; the 
French seem determined to make their propositions in 
The revised French scheme 
now under their consideration has been disclosed in onlv 
very general terms, and so far as it can be judged it has 
the character rather of a tactical move. Nevertheless, 
France would be in a position of considerable strength if 
she put forward an offer of drastic reduction provided she 
obtained satisfaction on security. The struggle that 
seems to be approaching is between American and British 
pressure for reductions pure and simple (throwing the 
onus on France) and the French offer of drastic reduction 
on security conditions (throwing the onus on America 
and Great Britain). 

As for the controversy over Mr MacDonald’s supposed 
undertaking to Germany at Lausanne to support her 
equality of status claim, it can only be said that the 
report has been consistently spread by the Germans for 
some weeks. Whether or not the so-called undertaking 
is supposed to have been given in writing or merely 
recorded in writing is not clear. In view of the emphatic 
denial of the whole story by the Foreign Office in London, 


the German Government should either produce its 
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evidence or corroborate the denial of the Foreign Office. 
For the matter to be left as it is would only accentuate 
the distrust already far too prevalent. 


The Bureau of the Conference has not yet met, but 
whether it meets on October 17th or 19th it will only be 
to take account of the progress of work by the various com- 
mittees now in session One of the most important of these 
is on the trade in and manufacture of arms: although a 
definite advance is manifest in the way of regulation and 
control, there is a refusal on the part of the Great Powers 
to contemplate the suppression of private manufacture, de- 
spite determined efforts by France and a number of smaller 
States to eliminate what they properly regard as one of 
the fundamental dangers to peace. Until a brake is put 
on the activities of armament firms all the world over, 
the armaments problem will remain. The United States 
is specially obstinate in this respect, but the activities of 
Mr Norman Davies indicate a healthy sign of more 
positive leadership from the United States in pushing 
forward the Hoover plan. Incidentally, it is assumed 
that Mr. Davies’s conversations in Geneva, Paris and 
London do not exclude the Far Eastern situation. 


Sir Austen Chamberlain, representing the London 
League Loans Committee, was heard by a committee of 
the Council, which eventually adopted a report under- 
lining the serious obligations assumed by the borrowing 
States, calling upon them to make every effort at the 
earliest possible date to carry out their engagements, and 
making provision for close watch on the situation. Sir 
Austen, receiving the Press at his hotel, said in answer 
to a question that the possibility of conversion operations 
in respect of these loans might perhaps be a matter for 
the world financial and economic conference. In connec- 
tion with this conference, various general discussions have 
taken place, and some consternation has been caused by 
repeated observations by British delegates strongiy 
advocating reduction of tariffs as one of the essential 
means of a return to general prosperity, and citing the 
Ottawa Conference results as an example and help. It 
is a paradox which has baffled everybody. 

Difficult and confused debates have taken place in the 
Budget Committee of the Assembly, where the necessity 
for economies has been the great topic. This committee, 
since the beginning of the League, has always com- 
manded more keenness and devotion on the part of dele- 
gates than any other League committee. This year it is 
more important, not only because of the failure of a good 
many States to pay what the Secretary-General publicly 
described as their debts of honour (that is to say, their con- 
tributions to the League), Germany being one of the chief 
offenders, but also because of the political problem of the 
reorganisation of the Secretariat of the League. This has 
to be settled before the Council appoints a successor to 
Sir Eric Drummond as Secretary-General—an appoint- 
ment to be made in time for the approval of the Special 
Assembly which meets later in the year. The main point 
concerns the four undersecretaries-general, all of whom 
are due to retire, and it affects the whole character and 
make-up of the Secretariat. At present, the Secretary- 
General and the Under Secretaries-general are nationals 
of the Great Powers, and the smaller powers are anxious 
to do away with the Under Secretaries-general on political 
grounds and also on grounds of economy. But the Great 
Powers are fighting obstinately for their retention, and 
will probably succeed. Administratively there is little or 
no case to be made for their retention, and, as they are 
the most highly paid officials, the abolition of the posts, 
without diminishing the efficiency of the staff, would 
help towards those economies which the British and 
other leading Governments have been so eager to achieve. 

tunning through all the discussions of the Assembly in 
recent years is an insistence on the international 
character of the functions of officials, and it is a cynical 
commentary on the sincerity of those provisions that 
regarding the one category where the Great Powers feel 
they have a political hold, they should with one accord 
fight to retain it, at the same time showing no compunc- 
tion in advocating the abolition of other really useful 
administrative posts. 
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UNITED STATES. 


Money — Finance — Railroads — Business. 
(FROM OUR CORRESPONDENT. ) 
New York, October 4. 


THE rising tide of surplus credit is sending short-term 
money rates to new record low points and stimulating 
the market for gilt-edged bonds, but it is making itself 
felt only gradually in trade. Excess reserves of member 
banks of the Federal Reserve system are now around 
$400 millions, admittedly the highest figure yet seen, but 
perhaps not a record in proportion to total credit. Since 
this reserve would support a credit expansion of approxi- 
mately $4,500 millions, the condition of the market is 
extremely easy. Money on call on the Stock Exchange 
is maintained at 2 per cent., but this is simply an agreed 
upon rate set by the banks months ago. It governs the 
charge which brokers make to their customers on debit 
balances, but actually little money changes hands at that 
figure, and it is not necessary for any borrowing to be 
done at that rate. Outside the Stock Exchange call funds 
are plentiful at as low as one-half per cent. on the best 
collateral, that is for United States Government bonds. 
Time funds dropped this week to 1} per cent. up to six 
months’ maturity, and commercial paper for the best 
names was reduced to 1} per cent., the lowest on record. 


The redundancy of credit has naturally given birth to 
reports of a change in Federal Reserve policy, but such 
stories are premature. The system has steadily reduced 
the volume of credit since the week ended July 20th, 
when total reserve bank credit outstanding reached $2,438 
millions. The total last week was $2,241 millions. Re- 
duction has been effected by holding Government bond 
and bill portfolios stationary and allowing member banks 
to pay off discounts, largely with reserves obtained from 
gold imports and the return of currency from circulation. 
Eventually, of course, the reserve banks will cut down 
their Government bond holdings, now totalling $1,854 
millions, but probably before that time the commercial 
banks will begin to build up their loans and general in- 
vestments and sell Government bonds. A strong factor 
militating against net reduction in Reserve Bank bond 
holdings is the certainty of heavy Treasury borrowing 
over the next few months. Calls on the Treasury for 
cash to meet Reconstruction Finance Corporation loans 
are being made at a less rapid rate, but even the banks 
are still adding to their borrowings slightly on balance. 

It is expected that within a short time the Reconstruc- 
tion Finance Corporation will enjoy a net reduction in its 
loans to banks, inasmuch as the rising bond market and 
the end of hoarding are putting an end to failures. On 
the other hand, the Reconstruction Finance Corporation 
is exploring the field of loans for social purposes, such as 
loans to corporations to be spent merely in aiding em- 
ployment, buying wheat to send to China, and the like. 
Apart from the heavy demands of the Reconstruction 
Finance Corporation, the Treasury is running far behind 
in its ordinary receipts. In the first quarter of the fiscal 
year, July-September, the deficit amounted to $402 
millions, mostly because of the disappointing collections 
from the new miscellaneous taxes. Even if the soldiers’ 
bonus ghost is laid at the next session of Congress, new 
sources of revenue must be discovered. Signs point to a 
general sales tax, and until the problem is solved the 
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recovery in business necessarily will be hampered. The 
publication of loans made by the Reconstruction Finance 
Corporation in its second month of operation under the 
new appropriations law still is being held up on a squabble 
over the legality of publicity. Meanwhile the chairman, 
Mr Atlee Pomerene, has declared that the fear of publicity 
has prevented a good many banks from asking for money. 
This fear seems to have been misplaced, but in any event 
Wall Street has recovered from its first doubts as to the 
wisdom of publishing the names of borrowers and now 
thinks the matter unimportant. 

The shadow of railroad receiverships has again fallen 
over the security markets, in spite of aid given by the 
Reconstruction Finance Corporation and recent assurances 
that no major defaults would occur during the remainder 
of this year. The New York, Chicago and St. Louis 
(Nickel Plate) system failed to secure sufficient funds to 
meet an October lst maturity of $20 millions and had to 
default. It offered a refunding plan, giving 25 per cent. in 
cash and new securities, and about three-fourths of the 
old noteholders have agreed to the plan. A holder of a 
small amount of the defaulted notes has brought receiver- 
ship proceedings. In view of the success of the St. Louis- 
San Francisco Railway in avoiding receivership in similar 
circumstances, hope is still held out for the Nickel Plate, 


but the affair has injured the market for railroad bonds 
and shares. 


The harm chiefly lies in the assumption by a section of 
the public that the bankers are no longer willing or able 
to help railroads with which their names have long been 
associated. This, of course, ignores the great help already 
extended and the obvious duty of the Interstate Com- 
merce Commission and the Reconstruction Finance Cor- 
poration. Once the most important of the Van Sweringen 
system of eastern roads, the Nickel Plate was retired a 
few years ago to a minor place, and the strong Chesapeake 
and Ohio given the head of the proposed consolidated 
system. Actual receivership for the Nickel Plate would 
doubtless delay the merger of Chesapeake, the Erie, the 
Pere Marquette and the Nickel Plate, but it could 
scarcely prevent the union. 

The Coolidge-Smith Commission to study the railroad 
and general transportation problem will hold its first meet- 
ing this week, when the views of numerous railroad execu- 
tives and others will be heard. No report is expected until 
after the November elections. Railroad traffic continues 
to rise in response to seasonal factors, and freight car 
loadings for the week of September 24th reached the best 
total for the year, but were still far lower than a year ago. 
Shippers estimate requirements for the fourth quarter at 
only 10 per cent. under 1931, against an actual decline in 
the third quarter of 30 per cent. These estimates, un- 
fortunately, usually turn out to be too optimistic by 50 per 
cent. A seasonal decline in freight traffic will probably 
begin in another month. 


Railroad executives have not yet decided on what course 
to pursue on wages. It had been generally decided to post 
notices of a 20 per cent. cut immediately, so as to have 
new pay rates go into effect on the expiration of the 
present agreement, which will be February 1st. However, 
President Hoover's appeal to postpone action until the 
New Year has thrown the matter into uncertainty. No 
promises have been made, and much annoyance is felt 
in railroad circles as to what is regarded as an act of 
political strategy by President Hoover, who has been 
asked by the unions to intercede. 

Most business indices show some moderate improve- 
ment. Electric power output is up again and the steel trade 
has advanced its operating rate to around 18 per cent. 
of capacity. September dividend reductions and omissions 
were the smallest for any month and business failures 
have declined. Last month the country gained $102 
millions in gold, following an increase of $114 millions in 
August, most of the rise being release from earmark. 
There were no exports last month, and imports were about 
$20 millions. In its monthly bulletin the New York 
Federal Reserve Bank notes an increase in industrial pro- 
duction of more than seasonal proportions in September, 
the principal rise being in the textile industry. 
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Disclosures regarding the Insull public utility and hold. 
ing company operations have increased nervousness in 
public utility markets. It is feared that the state of affairs 
now being revealed will increase pressure for drastic regu- 
lation of holding companies which, while perhaps a good 
thing in the long run, may result first in a heavy market 
for public utility securities, if the great holding companies 
have to sell. 


Apart from the Insull and Nickel Plate affairs, the 
market for new securities has improved to the point where 
much talk is heard of giving it a fresh trial. The Canadian 
$60 millions loan went well, and the market could 
probably take substantial new offerings of the best grade. 
The success of the British conversion scheme has done a 
world of good to confidence, and the Australian proposals 
are being closely watched. The market has been full of 
rumours of the early return of sterling to gold, but most 
people in Wall Street regard it as mere gossip, and pay 
no attention to alleged deals in debt reduction. Mean- 
while the view broadcast in the Hearst press that there is 
no middle ground between full international debt pay- 
ments and complete cancellation is strongly resented in 
intelligent quarters. 





FRANCE. 
Deficit — Prices — Industry — Wheat Crisis. 


(FROM OUR CORRESPONDENT.) 
Paris, October 12. 


Ir is now becoming apparent that the Government pro- 
poses to solve the Budget problem neither by the imposi- 
tion of a substantial amount of additional taxation—which, 
indeed, there is every reason to believe would be imprac- 
ticable, in view of the general economic situation of the 
country—nor by massive reductions in expenditure, but 
by resorting to the time-honoured French expedient of a 
large internal loan. Unusual reticence is being observed 
by the Government as to its programme, but it is officially 
announced that at last night’s Cabinet Council, prior to 
M. Herriot’s departure from London, a large proportion 
of the sitting was devoted to ‘* further study of the balanc- 
ing of the Budget, and of the programme of re-equipping 
the national economic plant.’’ This may doubtless be 
taken as meaning that the Government proposes to get 
over its Budget troubles, as well as certain other ‘prob- 
lems, by the application of a further great programme of 
public works, in which will be embodied a substantial 
proportion of development expenditure which has at pre- 
sent to be met from Budget sources. A similar expedient 
was adopted a year or two ago, it may be recalled, when 
some 1,900,000,000 frances of annual debt burden, hitherto 
met from the Budget, were handed over to the Caisse 
d’Amortissement. This relief enabled a more or less 
balanced Budget to be arrived at, although it is not sur- 
prising that the expedient was somewhat severely criti- 
cised on the grounds that it suspiciously resembled a raid 
on the Sinking Fund, and also that it came perilously 
near to an infringement of the special Constitutional Law 
adopted, on the initiative of M. Poincaré, for the express 
purpose of placing the Caisse d’'Amortissement out of the 
reach of Financial Ministers in difficulties. 

So far no definite programme seems to have been drawn 
up, but it is already fairly certain that it will not be found 
possible to raise by means of the proposed public works 
loan more than a portion of the 8,000,000,000 frances of 
deficit which will have to be wiped out if a really balanced 
Budget is to be voted. The unprovided balance, there is 
reason to suppose, will be obtained by a variety of means, 
of which much sterner methods for preventing evasion of 
taxation will be among the most important. It is notorious 
that a large proportion or perhaps the majority of French 
incomes at present escape taxation, and the same is gener- 
ally admitted in regard to payment of succession duties. 
It is possible the new Finance Act will include stipulations 
for the declaration of the exact amount of cash deposits 
in banks, and that it will no longer be possible, thanks to 
the universal prevalence of the bearer form of securities in 
this country, for such a large proportion of income de- 
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rived from dividend coupons to escape the fiscal net. 
The imposition of the famous carnet des coupons, vainly 
proposed some years ago by a Poincaré Cabinet, is more 
than possible. It is also probable that stricter control 
will be introduced over the incomes of members of the 
liberal professions, whose earnings under the present sys- 
tem are difficult to establish. 

All this will undoubtedly be acceptable to both the 
Socialistic Radicals and the Marxian Socialists, who 
recently combined in successful opposition to the some- 
what bold programme originally put forward by M. 
Germain Martin, in which he ventured to propose cuts in 
pensions, Civil Service salaries, ete. Pensions of all kinds, 
it is reported, are to be handed over bodily to the charge 
of an autonomous Caisse de Pensions, modelled on the 
Caisse d’Amortissement and entirely independent of the 
Treasury and the Budget. It is probable, further, that 
the Government, notwithstanding their recent unfortunate 
experience, will venture to bring forward (although in a 
substantially different form) proposals for reductions, on 
a sliding scale ranging from 5 to 10 per cent. in the pay 
of public servants, and also perhaps the stopping of pen- 
sions to war widows who have remarried. Such _ pro- 
posals, if they are ultimately brought forward under the 
pending Finance Bill, promise another exceptionally lively 
Budget debate, but it is unlikely (in view of the present 
foreign situation) that this can now begin until late in 
November. 

The index for wholesale prices in France at the end of 
September (July, 1914 = 100) is 897—equivalent to 81 
gold—against 394 (80) in August, and 437 in September 
last year. The increase was due to a sudden jump of 4 
points in the last week of the month, due to the improve- 
ment in raw material quotations. The figure for French 
products stands unchanged on the month at 445, while 
that for imported goods shows a rise of 5 points on the 
month to 809. The increase in the figure for raw materials 
from 358 to 363 was due to rises of 9 points in minerals 
and metals and of 10 points in sundry products, the index 
for textiles having declined 6 points. The figures show a 
drop of approximately 800 points in world prices below 
the mean in 1929, while domestic wholesale prices of 
French goods have declined only 200 points in the same 
period. 

Industrial production index figures for August show a 
fractional improvement on the month. The general index 
is 93 (1913 = 100), against 92 in the previous month, 121 
in August, 1931, 140 in 1930 (the peak year) and 139 in 
1929. Industrial rubber output moved up 11 points on the 
month (to 612) and textiles recovered a point (to 59). 
Ingineering remained unchanged at 93 for the fourth 
month in succession, and leather output at 95. Output 
in the extractive and paper industries dropped 2 points on 
the month (to 92 and 98 respectively). Metallurgical.out- 
put (71), and building (92), both declined a point, and 
motor-car output was 3 points smaller in volume. The 
index of electrical power consumption in the Paris area 
during August (1913 = 100) is 91.4 gross (96.6 adjusted), 
as compared with 98.3 and 97 respectively in July, and 
103.8 and 114.7 in August last year. 

Iron and steel production figures for August, issued by 
the Comité des Forges de France, show a minor fractional 
improvement in tonnage on the month under both head- 
ings. Total pig-iron production was 457,000 tons, against 
453,000 tons in July and 680,000 tons in August last year. 
The number of blast furnaces in activity was 82, against 
81 in the previous month, and 113 in August, 1931. Crude 
steel production totalled 468,000 tons, against 465,000 tons 
in the previous month, and 644,000 tons in August last 
year. Jron-ore output in September is returned as 
2,222,000 tons, against 2,205,000 tons in the previous 
month, and monthly averages of 3,232,000 tons last year. 
Potash output (K,O) in August was 24,600 tons, as against 
25,000 tons in July, and monthly averages of 30,600 tons 
in 1931 and 42,200 tons in 1980. Railway receipts in 
August averaged 243,000,000 francs weekly, against 
240,000,000 franes in the previous month, 270,000,000 
franes in August, 1931, 298,000,000 franes in 1930, and 
299,000,000 francs in 1929. Loaded trucks averaged 
43,400, against 44,000 in July, 51,700 in August last 
year, and a weekly average of 65,400 in 1930. 
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The Government stocking proposals, as a solution of 


the wheat problem, are exciting enormous opposition in 
the agricultural districts, where discontent is taking the 
form of wholesale resignations of the mayors. 
mayors of communes in the Eure-et-Loire wheat-growing 
area resigned last Saturday, and over 100 have since fol- 
lowed 
inadequacy of the Government measures to stop the 
catastrophic fall in wheat prices.”’ 
therance of this 
ministerial decision in this connection merely opens the 
doors to a fresh attack by wheat speculators, to the direct 
detriment of the farmers. 
demonstrations by angry wheat-growers on the floor of the 
Paris wheat market. The index representing official wheat 
quotations on the Paris Produce Market, which was re- 
turned as 654 last May, had dropped by September to 
an average of 392, as the direct result, it is alleged, of 
illicit speculative manipulations end misleading reports 
circulated among the growers as to the over-abundance of 
this year’s harvest and predictions of a substantial drop 
in selling rates. 
to-night closed at 113-114 per quintal, as against 100 


Ninety 


their example, as a _ protest against ‘‘ the 
It is alleged, in fur- 


form of protest-strike, that every 


There have also been several 


Spot quotations on the Paris market 


francs quite recently, whereas the average normal return 
growers would be somewhere around 
120-125 francs. As matters stand, a large proportion of 
the growers have urgent need to dispose of their stocks 
forthwith, in order to be able to carry on, and are faced 
with the almost certain loss of their profit unless steps 


are taken to allay wholesale illicit speculation. The situa- 


tion is complicated by the drop in the selling price of 


bread and by the fact that in most of the wheat depart- 


ments large stocks of flour are being sold at rates from 
10 franes to 15 franes below official flour quotations, and 
in many districts at still lower prices. 


GERMANY. 


Steel Trust — Disarmament — Economic Improvement. 
(FROM OUR CORRESPONDENT. } 
Bertin, October 11. 

Tne Government are at present considering how they can 
best supervise those firms which have become financially 
dependent upon the State in consequence of the measures 
taken for their assistance during the past year. In par- 
ticular there is the question of government influence on 
the largest German steel producers. The Reich acquired 
this spring the majority of the shares of the Gelsen- 
kirchener Bergwerks A.G., which itself, though certainly 
in conjunction with certain other partners, has a majority 
holding in Vereinigte Stahlwerke. At present the Reich 
has no influence over Vereinigte Stahlwerke, but such 
an influence is to be established, perhaps by means of a 
reduction in that company’s capital. 

Opinions differ, however, as to the necessity of the 
probable extent of the rectification of the German steel 
trust. During the current year German steel production 
has so far averaged 470,000 tons monthly, whereas the 
capacity of the steel works is some 14 million tons. Lead- 
ing directors of Vereinigte Stahlwerke have, however, 
made public statements last week to the effect that the 
very low proportion of their capacity which is at present 
being utilised justifies them in hopes for the future. 
Domestic consumption of iron at present is only a quarter 
of that in 1927. It cannot remain at the present low 
level, for a higher consumption is necessary even for the 
most indispensable repair purposes. A relatively small 
improvement in the steel market would be enough to 
restore steel production to a profitable basis. In the course 
of the last year the works have been technically perfected, 
and production costs reduced, so that even if they were 
to work at 50 per cent. of capacity there could scarcely 
be any more talk of a need for “‘ rectifying '’ the German 
steel trust. 


Even if it is assumed, however, that an increase in 
the output of steel to six or seven thousand tons monthly 
is well within the bounds of possibility, a reduction in the 
capital of Vereinigte Stahlwerke might be impossible to 
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avoid. The company, which is burdened with about 
Rm. 500 millions for foreign loans, cannot pay anything on 
its Rm. 800 millions ordinary shares within any measure- 
able distance of time. In addition, losses on investments 
and, for the time being, also on current working, have to 
be met. The annual report of Klockner-Werke, another 
large German steel company, which reveals a loss of 
Rm. 10 millions for 1931-32, shows that these works 
cannot at present cover their costs of production, expenses 
and interest charges out of the proceeds of their sales. In 
all probability therefore the question of *‘ rectifying *’ 
Vereinigte Stahlwerke will be postponed, and perhaps 
when times are better it will be possible to do it in such 
a way as to render superfluous any increase in the 
influence of the Reich over the concern. 


Germany’s complaisant attitude to the British con- 
ference proposal has made evident a fact which was never 
doubted by people who understood German policy, 
namely, that Germany desires not the right to arm but 
general disarmament. Everything which the German 
Government have done, even to their withdrawal from 
the Conference, was done only with the purpose of pro- 
moting this ideal. Any other policy on Germany’s part 
would be rank insanity, for she would not be able, for 
financial reasons, to avail herself within any measurable 
period of the right to arm. She can therefore only attain 
her object, a greater equality of armaments, by bringing 
about the disarmament of other countries. This is in no 
way altered by the unfortunate speeches of Cabinet 
Ministers, for the position is independent of the wishes of 
military experts or the representatives of any political 
tendencies. Germany must be prepared to promote any- 
thing which will help to overcome the deadlock in the 
disarmament negotiations, and the London Conference 
seems to offer an opportunity for so doing. Herr von 
Neurath and his expert colleague, Herr von Biilow, are 
much too wise and moderate to allow the internal 
political atmosphere to cloud their vision of the national 
need. The fault of the von Papen Cabinet in occasionally 
accompanying its movements in foreign politics by 
gestures which are designed to produce an effect at lhome 
is one which they share with other European Govern- 
ments, but it does not affect the essentials of their 
foreign policy. 


Statistics of unemployment have recently shown a very 


favourable development. This is not a result of the 
recent measures taken by the Cabinet, for the develop- 
ment began before these measures had had time to take 
effect, and according to the Government’s own figures 
the number of workpeople who have been given employ- 
ment as the result of the emergency decree is so far only 
20,000. The improvement is evidently a reflection of the 
general world economic recovery, and perhaps also a sign 
that the consequences which the credit crisis of 1931 
brought about within Germany are gradually being over- 
come. At all events, there is no doubt that the 
decline in the unemployment figures which always 
sets in in summer has lasted much longer this year than 
usual. In September there was a further fall of 163,000, 
whereas in September, 1951, there was an increase of 
31,000. Whereas the number of unemployed at June 30, 
1932, was still 14 millions higher than at June 30, 1931, 
at September 30th it was only 745,000 more than at 
the corresponding date of 1931. Whereas the unemploy- 
ment curve has steadily risen since the autumn of 1927, 
so that a new record was set up every year, the curve is 
now showing a clear tendency to revert to the level of 
last year. Doubts have been cast on the statistics, and 
references made to ‘* invisible unemployment,’’ and there 
is no doubt that this does actually exist. The Konjunk- 
turinstitut has recently calculated that Germany has not 
5.2 million unemployed, the figure shown by the official 
statistics, but 7.1 millions. Many of the unemployed, 
who have long lost hope of obtaining work, no longer 
go to the exchanges, since the emergency decree deprived 
of the right to relief those who have other means of 
support. It must therefore be assumed that, although the 
German unemployment statistics are the most complete 
in the world, they cannot be completely relied upon in 
times of crisis. 
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While, however, the unemployment statistics produce 
too favourable an impression, the calculations of the Kon. 
junkturinstitut, which are based on the membership 
statistics of the health insurance societies, err in the 
opposite direction for technical reasons. Even those 
figures, however, show, if not a decline, at least no in- 
crease in the numbers of unemployed. That is, politically 
as well as economically, a very impressive circumstance 
for a country in which people have long been accustomed 
to ever-recurring wage reductions, budget deficits and 
taxation increases, all of which were symptoms of a per- 
petual contraction of economic activity. Already the 
Government, though, of course, they are influenced by 
election considerations, have informed the Nationalist 
Party leaders that they are considering the restoration of 
part of the cuts in benefit. It is very doubtful, however, 
whether the improvement in the labour market will in- 
fluence the result of the elections. The Nationalists, the 
only party which can be regarded as a Government party, 
will probably make gains for other reasons, but their in- 
fluence on those sections of the community which are 
directly hit by unemployment is very small. Perhaps 
even the Government will fail to profit by the improve- 
ment, for it is very clear that it was not brought about 
by their measures. It may, however, be expected that 
such a well-founded hope of an early economic recovery 
will strengthen all the forces of peace and moderation, 
and reduce the number of supporters of any policy of 
adventure. 


ITALY. 


Interest Reduction — Supertax — Commercial Retalia- 
tions — Cartellisation — Crops. 
(FROM OUR CORRESPONDENT.) 


Turin, October 3. 

A most important agreement was reached during August 
between all ordinary and savings banks under the auspices 
of the Governor of the Bank of Italy and the Finance 
Minister. The rate on current accounts, deposits and 
correspondents’ balances was reduced as from October Ist 
to a maximum of from 23 to 3 per cent., and on time 
deposits to 3 to 4 per cent. Signor Olivetti, Secretary 
to the General Confederation of Industry, states that the 
agreement aims at putting an end to the unwholesome 
practice which arose during the war of paying high 
rates of interest for current and time deposits up to 4, 5 
and even 64 per cent. Banking deposits thus changed 
from temporary utilisations of uninvested resources to 
permanent investments of new savings; and banks were 
forced to incur the risk of investments, with ominous con- 
sequences during times of crisis. The reduction of bank 
interest rates will aid the general policy of freeing banks 
from the investment business so that they can go back 
to the time-honoured tradition of current liquid discounts 
and advances to trade and industry. 


This is a sound move, but it is doubtful what its conse- 
quences will be in the present mood of savers. Even 
before the reduction of interest rates a certain shifting of 
deposits from higher to lower interest paying banks was 
noticeable. Putting banks in the order of the rates of 
interest presumably paid, we get the following results :— 


Deposits (million lire). 
On On the last 
December 31, available Per cent. 
1928. date (April Increase. 
to June, 1932). % 
4,695-3 


4,789-7 2 
3,037 °3 3,066 -0 0- 
1,013-3 3: 


1,053-0 
Ordinary savings banks 15,684 -8 18,259-3 16-4 
10,819-4 


Postal savings banks 15,421-7 42-5 
The increases in deposits in ordinary and regional banks, 
which paid the bighest rates, were negligible; and even 
popular banks, many of which erred in a less degree on 
the same side, increased their deposits by less than 5 per 
cent. Only savings banks and postal banks markedly in- 
creased their holdings. The comparison is not wholly 
correct, inasmuch as ordinary, regional and popular banks 
do not put, for fiscal reasons, the greatest part of the sums 


Eight largest ordinary banks 
Regional banks 
People’s banks 
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received under the deposits head, but classify them in- 
stead as correspondents’ balances; but the figures are 
significant of the savers’ trend in favour of banks which 
pay low rates. 


Investments in Consols, other State securities and securi- 
ties to bearer enjoyed until to-day a practical exemption 
from supertax, as fiscal authorities were bound to caleu- 
late the income ‘subjected to supertax exclusively by 
adding incomes already assessed in virtue of taxes on 
land, houses, industry, professions and other incomes. 
Incomes from Consols, being exempted from the income 
tax, could therefore be assessed for supertax purposes only 
on the basis of voluntary confessions by taxpayers, and 
such confessions were, as it appears, exceedingly rare. 
In virtue of a recent decree, fiscal authorities will be able, 
henceforward, to make supertax assessments on the basis 
not only of direct taxation, but also of other assumptions, 
mainly that of the taxpayer’s standard of living. As the 
chain leading from investments in Consols and other 
‘“‘ securities to bearer ’’ to supertax assessments is long 
and loose, it is thought that the new taxation system will 
not react unfavourably on Consols quotations. The 
Treasury hopes for an increase in revenue of from 300 to 
500 million lire, owing to this change. 


Restrictions on the slaughtering of foreign cattle having 
provoked complaints from export countries, especially 
from Hungary, Jugoslavia and Roumania, negotiations 
have been entered into with the interested States. The 
outcome is that restrictions are revoked, but new duties 
are imposed. Obstacles to international trade are pro- 
gressively intensifying. The German restrictions on pay- 
ments to foreign importers have immediately provoked 
retaliation by the Italian Government. As soon as the 
German Government notified their intention not to pro- 
long the validity of current agreements after Septem- 
ber 80th, a Decree was issued in virtue of which im- 


porters of German goods can make payments to 
their creditors only through the agency of Italian 
banks. Banks will grant orders on reichsmark 


accounts held in Germany to the credit of Italian 
creditors, thus freeing those frozen credits to the benefits 
Italian exporters. If these accounts are not 
sufficient to allow full payment for German imports to 
Italy, banks can provide devisen to the maximum of 25 
per cent. of the sums due. The balance must be paid by 
‘he imporiers and deposited by the bank in a suspense 
xccount, without interest, opened by the Exchange 
Institute. These sums may be disposed of only as far as 
new accounts to the credit of Italian citizens in Germany 
‘an be utilised. Reichsmark transfers on suspense credits 
into the Institute's fund are held to be legally valid against 
foreign creditors. Violation of these restrictions renders 
the offender liable, in addition to the usual sanctions, to 

fine equivalent to the full value of the imported goods. 
On September 22nd another Decree extended the above 
rules to Jugoslavia. On September 24th the Official 
Gazette published a Decree of September 19th in retalia- 
tion against the special turnover tax on foreign imports 
enacted in France. As the new French tax increases 
progressively from raw materials to intermediate and 
finished goods, the Italian retaliatory tax was likewise 
arranged. At the same time a refund of the internal 


Ol 


turnover tax was granted on all Italian goods exported to | 


France. All these measures, while suited to the militant 
logic now prevalent in international economic relation- 
ships, certainly do not pave the way to the next Economic 
Conference and are not helping the re-establishment of 
normal conditions in business. 


Cartellisation or rationalisation of industry seems to be 


progressing in a haphazard way. The dissolution of the 
sulphur consortium seems to have been short-lived. A 


new voluntary consortium, having as its scope the sale | 


of sulphur produced in Sicily, has already been constituted 
among all the bigger Sicilian producers. In the cotton 
industry there are authoritative demands for cartellisation. 
Roughly the situation may thus be summarised: spindles 
in existence, 2,860,000 double shift and 8,223,000 single 
shift; spindles in activity, 1,656,000 and 2,263,000 respec- 
tively. 


before the war 600,000 spindles and 40,000 looms were 
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idle. The addition of 1,000,000 spindles and 80,000 looms 
during the war and the immediate post-war years made 
tbe situation much worse. Reorganisation is now widely 
regarded as essential in order to save the industry, but 
opinions differ as to the means. Some people advocate 
the abolition of double shifts in order to spread employ- 
ment; while others are in favour of concentration of pro- 
duction in the best equipped mills. 


In the beer industry, on the other hand, there are 
angry protests against the present reservation agreement. 
In 1926 an agreement was reached by brewers, in which 
they bound themselves not to encroach upon one another's 
customers. The retailers sought escape from this depen- 
dence, and they took in many instances to selling wine 
and other beverages and to importing foreign beer. Con- 
sumption thus decreased from 1,500,000 hectolitres in 
1923-24 to about 400,000 in the current year; a decrease 
not wholly due to bad times, but said to be partly the 
result of the discontent of retailers with the brewers’ 
agreement. 


——s 


Contrary to pessimistic forecasts, Signor Mussolini was 
able to announce to the last meeting of the Wheat Com- 
mittee that the wheat crop for 1932 had reached the record 
figure of 7,515,000 tons, with an average product per 
hectare of 1.52 tons. The average production for 1909-16 
was 4,927,300 tons, with a yield per hectare of 1.04 tons, 
the corresponding figures for 1919-22 being 4,528,600 and 
0.99, and those for 1926-31 6,160,721 and 1.26. Prices, 
too, are good. Thanks to a 750-lire per ton duty on foreign 
imports and to a seale of vanable proportions of maximum 
millable foreign wheat, the price, which in August, 1931, 
was 940 and 1,020 lire per ton for soft and hard wheat 
respectively, reached in August, 1932, a level of 1,100 
and 1,250 lire. Maize production is estimated at 8 million 
tons, against 2 millions in the past year and an average 
of 2.27 millions in 1927-31. The yield and prices of 
cocoons were bad, but the vintage, if somewhat belated, 
is held to be 15 per cent. over that of past year. The 
increase in the cereal production is not due to any appre- 
ciable increase in the area sown (4,952,000 hectares in 
1932, against 4,737,000 in 1870-74 and 5,099,000 in 
1905-09), but to better yields: 1.52 tons in 1932, against 
0.86 and 0.92 in the above said periods. The self- 
sufficiency ideal is no longer beyond the realm of realisa- 
tions, but it may involve a fall in the price to a level 
wholly unremunerative to agriculturists. To maintain 
prices at the present level a system of bounties on exports 
must be evolved, with what reaction on foreign policies 
it is difficult to foretell. 





AUSTRIA. 


Exchange Restrictions — Budget — Industry — Prices. 
(FROM OUR CORRESPONDENT.) 
Vienna, October 10. 


On October 9th the Austrian foreign currency restric- 
tions were one vear old. Both industry and commerce 
took this opportunity to bring forward with great in- 
tensity their demands for some relief from this imposition. 
Although the rigidity of the original regulations has been 
mitigated, there are still numerous obstructions to trade. 
For example, export against payment in schillings is com- 
pletely prohibited, and Austrian export trade is declining 
steadily and rapidly. The causes are to be sought, apart 
from the diminished purchasing power of foreign markets, 
in the foreign exchange difficulties and also to some extent 
in the measures of protection with which foreign coun- 
tries have responded to the Austrian import prohibitions. 
In the months of Mav to August (the import prohibitions 
came into foree on Mav Ist) exports fell by 45 per cent. 
as compared with the corresponding period of the previous 
yeur, while imports sank by only 40 per cent., in spite 
of the strict application of the prohibitions. 


The prohibition of the export of merchandise against 
Austrian schillings is the principal object of attack by 
the industrialists, while in regard to commercial treaty 
policy the attitude is not so clearly marked, as some 
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branches of industry are satisfied with the protection 
of the home market. On the other hand, protests are 
being made that in the according of private clearing 
arrangements the National Bank is often guided by con- 
siderations of commercial treaty policy. For this reason 
it is demanded that the right of the National Bank to 
permit private clearings should be revoked. 

A further cause of great resentment is the fact that 
out of the proceeds of export 15 per cent. has to be handed 
over to the National Bank at the compulsory rate of ex- 
change, which means a loss of at least 20 per cent. to 
the industrialists. The National Bank states that this 
percentage corresponds to the ‘*‘ raw material quota "’ of 
the goods, but it is objected that, with the exception of 
very small sums, which amount to about a million 
schiiiings, the National Bank has for months allotted no 
foreign exchange for the purchase of raw materials. There 
is great dissatisfaction among Austrian merchants. 


The provisional arrangements between Austria and 
Hungary have now lapsed, and the tariff war has broken 
out again. At the same time, the trade treaty negotia- 
tions between the two countries are meeting with great 
difficulty. Trade between Austria and Hungary is steadily 
shrinking, and it must be admitted that the embargo upon 
imports from Hungary is having an unpleasant effect, 
because supplies of certain articles, which were previously 
imported chiefly from Hungary, are beginning to fail. 
Negotiations in regard to preferences are shortly to begin 
with Germany, Poland and France. As the Stresa Con- 
ference did not create the preliminary conditions necessary 
for preference treaties, it is uncertain whether these nego- 
tiations will lead to success. In any case, only a timorous 
attempt will be made, as preferential duties are to be 
agreed upon for no more than six to eight articles, in 
order that it may be seen what attitude the most-favoured 
States will take. 


It is still uncertain when the proceeds of the Lausanne 
Loan, amounting nominally to 300 million schillings, will 
be available. So far, the consent of the States has been 
obtained for no more than 250 million schillings. It is, 
however, possible that the amount will be brought up to 
the sum of 300 millions through agreement on the part 
of the B.I.S., which has a short-term call upon the 
Austrian National Bank for 90 million schillings, to accept 
repayment of 40 million schillings and conversion of the 
remaining 50 millions into a long-term credit. Imme- 
diately the proceeds are available the Bank of England is 
to receive payment of the 100 million schillings it ad- 
vanced. The sum remaining after the short-term commit- 
ments have been paid will be used in part to settle various 
items in the Budget of 1932. 


The estimates for 1933, which will shortly be submitted 
to Parliament, will for the first time for many years con- 
tain no deficit, which means not only considerable re- 
trenchment, including a further reduction of the civil 
service, but also complete cessation of all State invest- 
ment. The most important budgetary question is that of 
unemployment. Already it is reported that the 100 per 
cent. increase in the merchandise turnover tax, which is 
destined exclusively for the support of the unemployed, 
is not sufficient, and that a further increase of the mer- 
chandise turnover tax may be anticipated. In the second 
half of September the number of persons in receipt of 
unemployment benefit in Austria rose by 5,100 to 275,800, 
which is very bad for this time of the year, and represents 
an increase of 73,000 persons, or about 35 per cent., as 
compared with the corresponding level of last year. The 
army of unemployed who receive no benefit is also increas- 
ing. In spite of the fact that reports from some branches 
of industry are improving, the unemployment figures con- 
tinue to rise, the principal explanation being that the 
building trade is badly hit through the conclusion of the 
State housing scheme. The coal mines, however, are in a 
position to take on more hands, and there are other signs 
of a slight improvement in the heavy industries from the 
low level at which they have been. There is also an im- 
provement in the automobile industry. In the textile 


industry things are slackening slightly, and it is fortunate 
that the fears, which attached to the suicide of a pro- 
minent textile industrialist on account of the fate of the 








important textile firm of Herr Pollack’s Sons, do not 
seem to be justified. The firm owes certain Austrian and 
foreign banks about six million dollars, but it has always 
met its obligations in full, and, in view of the state of 
trade, it is hoped it will again do so when the next pay- 
ment becomes due in 1933. 


Since the foreign exchange regulations were issued in 
October, 1931, Austrian prices have not been following the 
downward trend of world market prices. For industria] 
articles the price level in Austria is 380 to 35 per cent. 
higher than prices abroad, and for farm produce the level 
is as much as 80 to 100 per cent. higher, for in this line the 
increases of Customs duties and the suppression of im- 
portation permit the farmers to make monopoly prices. 
The Institute for Commercial Research has recently made 
investigations as to whether the removal of the foreign 
exchange restrictions would involve danger of further rises 
in prices. From a broadcast lecture given by the Director 
of the Research Institute, it appears that it is assumed at 
the Institute that the price level of Austria already fully 
corresponds to the depreciation of the schilling on foreign 
money markets (about 20 per cent.), and that a change 
need hardly be feared, the likelihood being that prices 
would ease slightly. 


The most conflicting reports of the foreign tourist traffic 
in Austria have been current this year. Up to July it was 
assumed that the foreign season would be extraordinarily 
bad. The hotel keepers in Vienna were most pessimistic 
about the absence of foreign visitors. But as early as July 
an excellent foreign season set in. Owing to this develop- 
ment, it was feared at the beginning of summer that the 
balance of payments would be able to show no revenue 
worthy of mention from the foreign tourist traffic. By the 
middle of September, however, it was clear from the 
foreign reports of the Austrian banks that about 300 mil- 
lion schillings had flowed back to Austria under the head- 
ing of foreign tourist traffic. As the good season still keeps 
on and in Vienna even shows improvement, it is hoped 
that the above figure will be exceeded. 








ROUMANIA. 
Russian Negotiations — Stresa — Financial Report. 
(FROM OUR CORRESPONDENT.) ; 


Bucuarest, October 3. 


It is imperative in the interests of the Government that 
the negotiations now proceeding with M. Litvinoff should 
be crowned with success. They are of a particularly deli- 
cate nature owing to the Bessarabian problem, and, in 
addition, ever since the treaty of non-aggression between 
Poland and Russia was signed and similar negotiations 
were carried on between the latter country and France, 
Roumania has felt left out in the cold. Public opinion 
has been distinctly uneasy. If France and Poland con- 
sidered it necessary to supplement the Kellogg-Briand 
Pact by a direct treaty it is argued that Roumania also 
stands in need of the additional safeguard of a special 
understanding with the Soviet Government. The rela- 
tions with Russia have occupied the succeeding adminis- 
trations in Roumania off and on for the last 14 years. All 
negotiations, however, direct and indirect, have so far 
broken down, as no satisfactory formula regarding the 
status of Bessarabia could be found. It is now decided to 
leave the Bessarabian problem entirely on one side, and 
to limit the issue to an agreement on general lines to the 
effect that no litigious questions are to form the pretext 
for an armed attack by either of the powers concerned, but 


even so, it will be difficult to find a formula which is 
acceptable to both sides. 


_M. Magearu was Roumania’s representative at the 
Stresa conference. He is now charged by the block of 
agrarian countries of Central and South-Eastern Europe 
to defend their interests before the League of Nations. 
In the main the recommendations of the Stresa confer- 
ence were the establishment of a preferential régime for 
the cereals of the countries concerned and the creation of 
an international fund for the revalorisation of cereals. It 
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will be M. Magearu’s task to obtain from the League of 
Nations the recognition of this programme and some con- 
crete assistance towards its realisation. In view of Russian 
and overseas competition and the restrictions on foreign 
trade introduced lately by most European countries, the 
success of M. Magearu’s mission is exceedingly doubtful. 
It has long been recognised by unbiassed observers that, 
in so far as Roumania is concerned, the remedy for the 
present unsatisfactory agricultural situation lies not so 
much in Utopian international agreements as in internal 
effort and organisation, improvement of quality and yield. 
and better transport facilities. 


Of yet more immediate interest is the manner in which 
the Financial Committee of the League of Nations will 
receive its experts’ report on the financial situation of 
Roumania, and here again M. Magearu will have a diffi- 
cult task if he wishes to realise the extravagant hopes 
of assistance held in this country. Roumania’s finances 
are in desperate straits. Only by makeshifts—some of 
the arrangements bordering dangerously on currency infla- 
tion—has it been possible to provide funds for the pay- 
ment of salaries during the last few months. Treasury re- 
ceipts are dwindling day by day, and it is unlikely that 
much more than 60 per cent. of the Budget estimates will 
be coliected by the end of the year. Evidently, to grant a 
further loan would mean throwing money into a bottom- 
less pit, quite apart from the inadvisability of placing 
further charges on the Exchequer which could not pos- 
sibly be met. It is hoped to obtain the suspension for a 
few years of the amortisation service on the foreign debt 
and the cancelling of the war debts. The relief would 
be appreciable but hardiy sufficient. It would have to be 
supplemented by internal economies and a thorough re- 
organisation of the public departments, and in the light 
of past experience any recommendation which the League 
might make to this end would have to be safeguarded by 
some kind of effective control. M. Rist’s report on the 
financial administration of Roumania since the stabilisa- 
tion of the currency and that of M. Auboin, covering the 
last nine months, should be sufficient warning to make this 
stipulation an essential condition of any assistance that 
may be given. 


The report of M. Auboin, the financial adviser of the 
National Bank under the stabilisation arrangements, came 
out a few days ago. It is devastating in its criticism of 
the former Government’s administration. M. Auboin 
states that, while at the beginning of the year it seemed 
probable that Roumania might weather the storm of the 
tinancial and economic crisis, the policy since followed by 
the Government has turned to naught any prospects of 
improvement that may have existed. He condemns 
especially the Agricultural Debts and Judicial Liquidation 
laws, and proves that these laws caused (1) a complete 
cessation of the sale of ‘‘ devisen ’’ resulting from 
exports; (2) an active demand for foreign exchange and a 
flight of capital; (3) a complete disregard of their obliga- 
tions by debtors; and (4) an increasing difficulty in collect- 
ing taxes. He points to the provisional arrangements 
made by the Government to secure funds for the most 
immediate needs, and goes on to state that the monetary 
mission of the National Bank has been seriously 
jeopardised by these measures. He further shows that 
the total means of payment which were in circulation on 
September 3rd, i.e., bank notes, token money and current 
accounts, amounted to 29,647 million lei, representing an 
increase of 5,000 millions against 1931 and of 6,000 
millions against 1930. This circulation, he proceeds, is 
artificial and exaggerated and shows not progress but a 
creat danger. It is a sign of lack of confidence and of 
hoarding. He concludes by saying that Roumania suffers 
from defective financial methods, i.e., chronic budget 
deficits, exaggerated expenditure, lack of short-term credit 
facilities, and that these methods must be changed if 
real progress is to be made. The report is a beacon of 
warning. Reading it together with other signs, such as 
the remarkable activity at the Bourse of Bucharest, where 
the prices of shares are soaring, one may draw the con- 
clusion that in spite of all measures of defence taken so 
far the sinister threat of the depreciation of the currency 
is looming high above the horizon. 
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SWITZERLAND. 

Foreign Trade — Industry — Railways. 
(FROM OUR CORRESPONDENT. ) 
GENEVA, September 23. 
FoREIGN trade returns for the first half-year reflect the 
acuteness of the economic crisis now prevailing in 
Switzerland. Imports reached a value of 905,709,588 
francs, compared with 1,108,779,539 francs in 1931. That 
drop of 203,069,951 francs—or about 18 per cent—is due 
not only to reduced demand, but also to the import re- 
strictions set with a view to protecting home industry. 
Exports totalled 416,465,240 francs, as against 
709,823,978 frances in 1931, a decrease of 293,358,738 
francs, or nearly 41 per cent. The adverse balance is 
therefore 489,244,348 francs, or about 54 per cent., while 
it was 398,955,541 francs, or nearly 36 per cent. in 1931. 
It will not be made good by invisible exports, as banking 
receipts are likely to be much lower, and the earnings of 
the hotel industry will be very poor owing to bad weather 
in July and the small number of tourists who visited the 
country. 

In examining these figures. one should take into 
account the fact that prices have dropped considerably. 
Imports decreased much less than exports, a sign of the 
resistance of the home market. While the value of im- 
ports dropped by, roughly, 203 million franes as com- 
pared with 1931, the quantities increased by about 
200,000 tons. On the other hand, the drop in the value 
of exports was 293 millions and in quantity about 130,000 
tons. The exports of the four chief industries—watch- 
making, silk, cotton and machines—have been dwindling 
month after month, and the aggregate figures for the first 
half-year show a drop of nearly 50 per cent. from the 
corresponding period of last year. 

Conditions seem to be somewhat better at present, 
but it is too early to say whether the tide is turning, or 
whether this is only a temporary improvement. It is 
true that there is a renewed activity on the Bourses and 
in banking in general, that prices of raw materials are 
rising, that there is more work in the watchmaking in- 
dustry, and passenger traffic on the railways has been in- 
creasing since the middle of August. The number of 
unemployed has fallen from 41,441 in June and 45,448 
in July, to nearly 41,000. 

Profiting by the low money rates, many Cantonal 
Governments have issued conversion loans, most of them 
at 34 per cent. instead of 5 and 5} per cent., and the 
Confederation, which already issued two conversicn loans 
of 150,000,000 franes, each at 34 per cent., is now issu- 
ing a new one of 125,000,000 frances at 34 per cent. for 
the Federal Railways. It is estimated that, by means of 
these different conversions, the Federal Government will 
be able to make a yearly economy of 5,000,000 francs in 
the service of the Public Debt. 

The situation of the Federal Railways during the first 
half-year is by no means brilliant. Receipts during that 
period totalled 194,640,000 frances, as against 220,117,000 
francs in 1931, and the surplus was 40,468,000 francs, 
compared with 61,763,000 francs last year. During the 
first six months of the year, the railways transported 
66,216,000 passengers and 8,719,000 tons of goods, as 
against respectively 73,854,000 and 10,000,000 last year. 
The situation of the other railways and transport under- 
takings is even worse, as they suffer more from the com- 
petition of motor cars. 
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IRISH FREE STATE. 


Foreign Trade — Finance — Railways. 
(FROM OUR CORRESPONDENT.) 
Dustin, October 10. 


THE economic war between Great Britain and the Free 
State has not been suspended during the negotiations that 
are taking place between the statesmen of the two belli- 
gerents. It is obvious that the discussions will not be con- 
fined to the narrow issue of the monetary payments, which 
are the immediate cause of the quarrel, but will be ex- 
tended to cover many constitutional and political issues 
besides. In view of the complexity of the problems in- 
volved and of the intransigeance of some of the parties, ‘t 
requires a good deal of optimism to hope that the negotia- 
tions will succeed in bringing the present deplorable 
situation to an end. 


Meanwhile, the tariff war is being waged with undimin- 
ished intensity. The recently-published trade returns 
show that, while imports from Great Britain have been 
greatly reduced in the last two months, exports have been 
reduced to a much greater degree. It is difficult to see in 
what way the war is benefiting either of the belligerents. 
Great Britain is collecting, by means of the new duties, only 
a trivial fraction of the unpaid annuities and is losing a 
valuable export market, while the Free State is paying 
more for many of its imports and is playing havoe with its 
vital export trade in live stock and live-stock products. It 
is true that live-stock prices would have slumped this 
autumn, war or no war; but they would not have slumped 
nearly as seriously had normal conditions of trading pre- 
vailed. The growing ‘‘ adversity ’’ of the balance of trade 
is naturally alarming, and pressure on the exchange would 
long since have begun to appear if it had not been for the 


exceptionally large sterling assets available in the Free 
State. 


The Government is attempting to assist the export trade 
by granting bounties on agricultural exports sufficient to 
neutralise the effect of the British tariff. Needless to say, 
such a measure is very costly and can be regarded only as 
an emergency expedient, which could be frustrated at any 
time by an increase in the rate of duties imposed by Great 
Britain. Even at the existing rates of duty, the cost of 
bounties sufficient to maintain a normal year’s trade is 
estimated at £2,500,000. Clearly, a sum of this magnitude 
could not be met from ordinary revenue sources, and it 
would probably be provided, if it were needed, from the 


’ 






The Psychology of Industry. 


Ir is thirteen years now since, in the words of the first of 
these books,* “‘ the first of such conferences (for the 
iormation of an institute of psychological research in 
industry) was arranged for Dr. Myers by Mr G. D. H. 
Cole at the Fabian Hall,’’ and at that conference Dr. Myers 
und his future colleagues showed that they had at any rate 
a grasp of the psychology of workers in industry which had 
been denied to some of their predecessors in the field. For 
the conference was originally called under a title which 
suggested that the term “‘ Scientific Management ’’ was 
somewhere lurking in the background; and it is greatly 
to the credit of Dr. Myers that he saw at once, from the 
attitude of the trade unionists present, that the practices 
of Taylor in America had rendered this term an object of 
bitter suspicion to industrial workers, and that his new 
institution, if it was to gain their confidence, must adopt 
a title which conveyed no suggestion of Taylor’s systems. 





*« Ten Years of Industrial Psychology.” 
and Charles S. Myers. London. (Pitman’s.) 
“Industrial Psychology in Practice.” 
George H. Miles. London. (Pitman’s.) 


By Henry J. Welch 
142 pp. 6s. 

By Henry J. Welch and 
242 pp. 7s. 6d. 
By Charles S. Myers. 


** Business Rationalisation.”’ 
(Pitman’s.) 73 pp. 3s. 6d. 


London. 
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emergency fund voted by the Dail before the adjourn- 
ment. Whether the withheld land annuities will be used 
to feed this fund will depend upon the course of the nego- 
tiations; if they are not available, resort may be had to 
borrowing. 

Apart from abnormal expenditure incurred in connection 
with the economic war, the financial position is satisfac- 
tory. The half-yearly Exchequer return issued on Octo- 
ber lst shows that both revenue and expenditure are 
higher than last year. The increased revenue, however, is 
the result of new taxation rather than of heavier yields. 
The substantial increases in Customs, Excise and Stamp 
duties reflect the intensification of the protective policy of 
the Government, the tax on petrol and the levy on the 
sweepstake funds. The increase in income tax is quite 
small in spite of the fact that the rate was increased twice 
in the last year, and it looks as though further pressure on 
the direct taxpayer might produce disappointing results. 
Taking the figures as a whole, however, there is nothing to 


suggest that the Government is in the slightest financial 
difficulties. 


Possibly the most difficult domestic problem with which 
the Government is faced is that of the railways. A multi- 
tude of conflicting interests must be regarded, and, if 
possible, reconciled. The shareholders, the road-users, 
the trade unions and the general public are all interested in 
the future of the transport system. The present situation 
is impossible and cannot be allowed to drift on; and any 
action that is taken is bound to be unpalatable to some of 
the interests concerned. The Labour Party is clamouring 
for nationalisation, but it is understood that this demand 
has been definitely rejected by the Government. It is 
rumoured that a Bill will be introduced early in the coming 
session of the Dail giving the railway companies a mono- 
poly of all transport by rail and road, subject to close 
public regulation and control. Such a measure would be 
welcomed by the railway shareholders, who are very 
numerous, and whose voting power is not to be despised, 
but would be anathema to the Labour Party, who are 
committed to nationalisation. 


An interested political situation might arise if the 
Labour Party were to vote against the Government's rail- 
way Bill in the Dail. Mr Cosgrave would then have it in 
his power to defeat the Government and force an election. 
Whether he would do so if the occasion arose is extremely 
doubtful. To throw out the Administration on a sound and 
constructive Transport Bill might be unwise, or the time 
might not appear propitious for an appeal to the country. 


This may seem a small point; but it is symptomatic 
of the Institute of Industrial Psychology, whose 
career is here introduced to the public by Mr Welch and 
Dr. Myers, and whose work is related in more detail in 
the second volume by Mr Welch and Dr. Miles. Taylor 
was an efficiency engineer whose engineering may have 
been very efficient, but whose knowledge of common or 
garden psychology was so sadly lacking as almost to de- 
stroy the value of his work; the heads and the staff of the 
Institute of Industrial Psychology have throughout dis- 
played that knowledge of human psychology which enables 
one to advise and assist another in such a tone as 
makes it probable that the advice will be taken. Figures 
speak loudly, especially where they concern voluntary 
bodies ; and the rise in the fees received by the Institute 
for investigations from zero in 1921 to over £20,000 in 
1931 speaks loudly indeed; but casual accounts of the 
tactful methods employed by the investigators (as, for 
instance, in inducing the miners of a certain pit of their 
own volition to ask for heavier lamps which gave a better 
light) bear witness also to their intelligence. 

Much of the detailed advice given to firms, which is 
collated in Industrial Psychology in Practice, will be found 
of great interest by those whose job it is to see how the 
monotonous and unpleasing tasks of industrialism can be 
made comparatively palatable to those who have to per- 
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form them. Im particular, we may instance the series of 
eases reported in which tools quite unsuitable and in cer- 
tain cases dangerous were being used for purposes for 
which suitable tools could with a little effort be found; 
und the restaurant in which the nerve-strain caused by the 
continued bellowing of orders (and who has not heard it?) 
resulted in an outrageous number of breakages, which was 
greatly reduced by the installation of a silent indicator. 
The plates and diagrams are also admirable, as are the 
reproductions of Safety First posters and the criticisms of 
them; and we note with pleasure that the Institute 
appears nearly to have freed itself from the temptation 
to quote elaborate statisties in proof of what everybody 
knows—though there is one tabie, indicating that miners 
who live very far from their pit are more liable than those 
who live near to ‘* voluntary absenteeism,’’ which might 
with advantage have been omitted. 

Dr. Myers and his colleagues have, in fact, shown be- 
yond all possibility of doubt that, even with the deep clash 
of motive which exists in present-day industry, much can 
be done with the aid of intelligent and sympathetic per- 
sons, to improve efficiency and increase output. Not even 
the most class-conscious workman really desires to work 
under uncomfortable and energy-wasting circumstances ; 
and once he can be assured that the desire of the investi- 
gator is not—as Taylor's was—to find a plausible means of 
reducing his wages, he is very willing to co-operate in any 
device which may render his work pleasanter and easier 
and therefore more productive. 

There remains, however, a real problem, which is only 
just touched by Dr. Myers in his reprinted lectures on 
Business Rationalisation. The final purpose, to the em- 
ployer, of industrial psychology is to save costs, and par- 
ticularly labour costs; the purpose of rationalisation is to 
achieve the same end, but on a much wider scale and by 
more drastic means. If the result of these two combined 
is, while not reducing the wage of the employed worker, 
to throw more and more out of employment because of the 
inability of the market to absorb the goods produced by a 
rationalised system of production, how is the co-operation 
of the about-to-be discharged worker to be procured? 
Dr. Myers touches the fringes of this problem, but does 
not solve it, save by a gentle hope that industry will be- 
come more and more the servant of the community. How 
soon? and by what means? are the questions to which it 
will take more than his admirable Institute to provide the 
answer. 


SHORTER NOTICES. 


“Montagu Norman: A Study in Financial Statesmanship.” 
Paul Einzig. Kegan Paul. 10s. 6d. 

Mr Montagu Norman’s critics and his admirers will agree 
on one point at least—namely, that his work and his per- 
sonality will have a prominent place in the history of the 
troubled years which have followed the Treaty of Versailles. 
The man and his work, in this environment, deserve, and will 
surely receive at the proper time, the balanced and considered 
treatment of a practised biographer. But Mr Einzig cannot 
wait. He rushes in now while Mr Norman is not only living 
but also in full activity in his great office; and although Mr 
Kinzig professes no personal knowledge of his subject, and has 
not even asked his permission, he claims to take us ‘“ behind 
the scenes’? and reveal the inner reality of this great 
‘“mystery banker’’ against the background of portentous 
events. What is the result? Up to a point Mr Einzig performs 
his self-appointed task with real skill. His is a readable book 
which combines clever penmanship with most industrious re- 
search into such correspondence of Mr Norman as has been 
publicly reported. We are even prepared to believe that he 
has written a “‘ best seller.’? Nevertheless, we cannot commend 
his book. Big events in which Mr Norman has figured are too 
sketchily recorded, and often we are convinced Mr Einzig’s 
information is at variance with the facts. Often again we are 
left with the feeling that the author gets hardly within nodding 
distance of the actual truth—as, for instance, in the account 
of such affairs as the Credit-Anstalt’s ‘‘ rescue ’’ and the crisis 
of September, 1931. In such circumstances any condemnation 
of Mr Norman, had Mr Einzig’s mind moved that way, would 
have been little heeded by the careful thinker. As it happens 
the author’s purpose is nearer to adulation. This equally is 
unsatisfying under the circumstances, While congratulating 
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Mr Einzig on a clever piece of journalism, we could wish that 
he had left his important and attractive theme to a greater, 
a later, and a more intimate pen. 





“An Introduction to Finance.’’ By T. E. Gregory, D.Sc., Professor 
of Banking in the University of London. 

“An Introduction to Economics.” By Maurice Dobb, M.A., 
Lecturer in Economics to the University of Cambridge. 
Gollancz. 1s. 6d. each. 

These two pleasantly-produced little books are reprinted from 
the massive Outline of Modern Knowledge which Messrs 
Gollancz published a year ago. In both cases the space allowed 
is too short to admit of any comprehensive treatment, and both 
introductions must be regarded rather as essays than as text 
books even of the most elementary kind. Professor Gregory's 
Introduction to Finance is a highly competent brief survey 
of banking and the money market, including also a short 
reference to the problems of public finance. It is admirably 
lucid and much more simply written than most of Professor 
Gregory’s work. Mr Maurice Dobb in his Introduction to 
Economics had a far harder task, because the foundations of 
economic theory have of late been so severely shaken that it is 
exceedingly difficult to present in a short essay even a clear 
view of what the economist is attempting to do. Mr Maurice 
Dobb is a Marxist who combines his Marxism with recognition 
that the orthodox economist can arrive at valid conclusions 
within the scope of his assumptions. Mr Dobb believes these 
assumptions to be the wrong starting point for an economic 
theory that will serve to interpret the outstanding phenomena 
of the modern world. His method of treatment in this Intro- 
duction is mainly critical and historical. As a criticism of 
the classical and modern orthodox schools it is excellent; but it 
fails as a satisfactory introduction because Mr Dobb, after dis- 
missing the accepted theories, refrains from clearly stating 
his own, and therefore leaves the reader in the end suspended 
in mid-air. 





OTHER BOOKS RECEIVED. 


Bankers’ Profits from German Loans. By R. R. Kaczynski. 
(Washington, D.C.) The Brookings Institution. 227 pp. 

An attempt, based largely on the hearings of the Senate Com- 
mittee on Finance, to ascertain the profits accruing to bankers from 
German loans in the United States. 

Business Statistics. By Joseph Lyons Snider. Second edition. 
(London and New York) McGraw-Hill Book Co. 496 pp. 
30s. net. 


The book deals in turn with the forecasting of commodity prices, 
the statistics of various Jeading industries, measures of business 
conditions, and the general bases of business forecasting. 
American Railroads. By Winthrop M. Daniels. (London) Oxford 

University Press. 120 pp. 9s. net. 

A discussion of the railroads in the light of their relations to 
Wall Street, Congress, the White House, and the public. 

The Punjab Peasant. By M. L. Darling. Third edition. 
(London) Oxford University Press. 276 pp. lls. 6d. net. 
This revised edition contains a considerable amount of new 

material relating to the agricultural debt of the Punjab. 
Why Buy British? By Sanford Cole. (London) Wishart and Com- 
pany. 41 pp. Is. net. 

A plea for greater international co-operation and the abandon- 
ment of economic nationalism. 

Some Aspects of the Indian Problem. By Rt. Hon. Lord Irwin. 
(London) Oxford University Press. 31 pp. 1s. net. 

A reprint of the inaugural Massey lecture delivered before the 
University of Toronto in April last. 

Handbook of New York City Banks, Edited by F. dmonds Tyng. 
Third edition. (London) London General Press. 141 pp 

A useful collection of data on the history, mergers and capital 
changes of New York banks. 

Character and Personality, September, 1932. (London) George 
Allen and Unwin. 87 pp. 2s. 

An international quarterly edited by Robert Saudek. 

City of Manchester: Abstract of Accounts, 1931-32. 
Henry Blacklock. 833 pp. 
A complete analysis of the city’s finances. 


OFFICIAL PUBLICATIONS. 
The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2. 
Imperial Institute: Report on Lithium. 6d. net. 
Ministry of Health: On the State of the Public Health. 


Agricultural Statistics, 1931. Part I. Report on the Acreage 
and Production of Crops and Number of Live Stock in England 
and Wales. ls. 3d. net. 


First and Second Reports from the Select Committee of Public 
Accounts. 1932. £1 net. 


(Manchester) 


4s. net. 
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Che Stock Exchange. 


COUNTY OF LONDON ELECTRIC.—II. 


In our last week's issue we discussed the identity, scope 
and capitalisation of the companies included in the group 
headed by the County of London Electric Supply Com 
pany, Limited. We showed that, while an important part 
of the company’s own undertaking came within the scope 
of the London Electricity Act (No. 1) of 1925 (which pro- 
vides, inter alia, for transfer to the London Home Counties 
Joint Electricity Authority in 1971), its system, with that 
of its subsidiaries, covered an area of over 3,200 square 
miles (including large parts of Kent and Essex), in addi- 
tion to the areas of outlying companies like the Bourne- 
mouth and Poole and the Coatbridge and Airdrie. We 
adduced figures of sales of energy, computed for the 
system as a whole, and showed that they compared ex- 
tremely favourably with those of the country generally. 
We propose to complete our survey by a discussion of the 
group’s financial position. 

The earning power of the sstem is difficult to deter- 
mine, for the parent company publishes no con- 
solidated appropriation accounts or balance sheets. Its 
own figures for the last five years may be summarised 
as follows :— 

County Company’s FIGURES. 
(000’s omitted). 
1927. 1928. 1929. 1930. 1931. 
£ £ £ £ £ 
1,714 1,859 1,874 2,092 2,309 
Earned (%) ... 15-5 18:2 15:8 11-1 11-0 
Paid (%) 74 10 11 ll 10} 


3,103 3,103 3,320 4,482 4,482* 
* Since increased to £5,690,547. 


Gross revenue 


Ordinary shares 


Issued ordinary capital 


The investor, however, in the long run, is more closely 
concerned with the earning power of the group as a whole 
than with the figures of the holding company. In framing 
our estimates of the system’s receipts we have of necessity 
made one or two possibly arbitrary assumptions. For 
example, in order to obviate the disturbing effect of new 
acquisitions on the figures, we have consolidated the 
accounts of the various companies (excluding the Weald 
Company, which has only been recently acquired) on a 
uniform basis from 1927 onwards. We have assumed that 
the County Company owns half the ordinary share capital 
of the Bournemouth and Poole, South Metropolitan, South 
London and Richmond Companies, and all the ordinary 
shares of the other companies mentioned last week, with 
the exception of the Blandford Forum Company and the 
West Kent Company, whose capital is assumed to be 
entirely held by their respective parent companies. This 
does not conflict with the County Company's own balance 
sheet statement regarding investments in subsidiary com- 
punies, and would seem to give a reasonably fair picture 
of the position. 

The table in the next column sets out the consolidated 
income account of the system, for the last five years, on 
this basis. The figures in the last line may be compared 
with the earnings percentages of the earlier table, dis- 
closed in the County of London Company’s accounts. 
Popular impression has always credited a large surplus of 
undisclosed earnings to the company, and this surplus, 
as the table shows, was very substantial in the early 
years. Subsequently, however, it has shown a sharp 
falling off. Capital expenditure on new development, 
however, has lately been very heavy, and while a ‘‘ for- 
ward ’’ policy is being pursued it is not unreasonable to 
expect a temporary contraction in earnings. As recent 
expenditures come into full bearing, the fall in earnings 
will probably be more than recovered. 


Between 1927 and 1931 the gross revenue of the system 
shows an impressive gain of £625,000—a natural corollary 
of the increase in unit sales of current, upon which we 


County ComMPANY SyYSTEM—CONSOLIDATED FIGURES. 
(000’s omitted.) 


1927. 1928. 1929. 
£ £ £ 


2,839 
873 


1930. 
£ 


Gross revenue from sales of cur- 
rent and meter rentals 

Total cost of current, generated 
and purchased* 


2,629 2,772 
893 
1,929 


3,027 
1,067 


Gross profit 1,947 1,961 

Distribution Expenses— 5 
Repairs and maintenance........ 58 85 
Depreciation 335 : 450 5ll 


Other distribution expensesf... 527 
899 889 


402 429 
1,501 1,318 | 


$22 317 
241 302 
185 181 


Net profit 


Additional credit items{ 
Total available for fixed charges 1,306 


Debenture, &c., service 
Income tax 
Preference dividends 


552 519 
128 101 


Earned (net) on ordinary capital 

Minority shareholders (dividends 
and surplus) 190 160 

Available (net) for County London 
ordinary 


Earnings on County ordinary cap. 


500 551 551 424 418 
20-1 22:2 21:2 13:1 12:5 

* Including fuel, repairs and maintenance, other costs, rates, &c., 
on generating plant, interest and depreciation on generating plant, 
and cost of current purchased. 

¢ Including management, &c., rent, rates and taxes, and other 
costs. 

{Including other operating revenue, non-operating income, 
interest charged to capital re Barking Supply, and interest on 
generating expenditure. 


commented last week. The increase in gross profit is 
£407,000, but the real expansion is less than this figure 
suggests, comparison being affected by the excessive cost 
of fuel in 1927, after the coal stoppage, which may be 
put at about £100,000. It would seem, therefore, that 
more than half the increase in gross revenue since 1927 
has been swallowed up by increased generating costs. 
This result, doubtless, reilects the fact that the new 
Barking Station is as vet by no means developed to 
capacity. 

As a result of the increasing proportion of load taken by 
the Barking Station, the fuel consumption has dropped 
from 1.86 lbs. per unit generated in 1927 to 1.45 lbs. in 
1931. The operating costs of generation have been corre- 
spondingly reduced from 0.3725d. per unit generated to 
0.369d. However, during the same period the capital 
costs of generation rose from 0.1104d. to 0.1338d., whereas 
normally they might have been expected to fall. In sum, 
therefore, in spite of the impressive economy in fuel con- 
sumption, the overall cost per unit generated has not fallen 
proportionately. 

This state of affairs, however, may be regarded as tem- 
porary. Under the Central Board scheme, Barking will 
be used as a base-load station for the South of England, 
and will operate at a high percentage of capacity more 
or less continuously all the year round. This, together 
with the normal development of the County Company's 
load, should bring down the cost of generation appreciably 
below the present figure 

The figures of net profit show an even more marked 
divergence. There has been an actual fall, over the period, 
of £112,000, due to an aggregate increase in distribution 
expenses of £520,000, or over 70 per cent. The greater 
part of this rise is accounted for under the headings of 
depreciation and repairs and maintenance, which may 
have been at an unusually low level in 1927, and have 
since increased by £272,000, or 78 per cent. Rents, rates 
and taxes account for £100,000 of the increase in distri- 
bution costs, and general management expenses for 4 
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further £120,000. The latter item probably may be re- 
lated to the increased overhead charges necessitated, both 
by the development of new areas which have still to con- 
tribute their proportionate share of gross revenue and by 
the policy of active stimulation of domestic load through- 
out the area as a whole, which has probably not, as yet, 
borne full fruit. Even so, management expenses remain 
slightly below the average for twenty of the largest electric 
supply companies in the country. 

Altogether, the result of the more rapid growth in ex- 
penses than in gross revenue, and the increased require- 
ments of debenture and taxation changes, has been a de- 
crease over the period in the amount earned (net) on 
ordinary capital, of some £170,000—the greater part of 
which is attributable to the County Company itself. 
The fall in the amounts shown for minority shareholders 
in 1930 and 1931 reflects chiefly the effect of the con- 
sumers’ rebates given by the South Metropolitan and 
South London companies. A special word is necessary 
as to the position of these companies. Under the 1925 
Act, these London companies are entitled to pay certain 
fixed dividends. If the revenue actually received from 
the sale of current is below what it would have been if 
the company had charged certain ‘‘ standard prices ’’ per 
unit sold, the difference is entitled ‘‘ consumers’ benefit.’’ 
‘ Fixed ’’ dividend (or reserves) may be augmented, if 
earnings are available, by a sum equal to one-sixth of the 
consumers’ benefit. After 1931 the fixed dividends will 
be reduced to 7 per cent. on the ordinary capital, after 
capitalisation of reserves. The standard prices will also 
be revised downwards, so that the scope for earning con- 
sumers’ benefit, and therefore ‘*‘ extra ’’ dividends may 
be diminished for a few years. 

The position of these two companies under the Act is 
by no means clear, but up to 1930 neither company 
apparently was entitled to distribute, or to put to reserve, 










uny earnings over and above its fixed dividends, although 
both companies had substantial surplus earnings, amount- 
ing, in 1929, together, to as much as £100,000. As a result 


of the accumulation of these non-distributable earnings, 
the carry-forward of the companies had begun, by 1930, 
to exceed the statutory limits imposed by the Act: 
were therefore obliged to reduce them by giving sub- 
stantial rebates to “their consumers in 1930 and 1931. 


They 
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company will probably be able to earn ‘‘ consumers’ 
benefits ’’ in respect of supplies to domestic and industrial 
consumers on a much greater scale than hitherto, so that 
the effect of the 1931 revision may be less than would 
appear at first sight. 

We may sum up the position by saying that the 
apparent trend of earnings, shown by the consolidated 
figures, is somewhat misleading, since earnings in the 
early years were exaggerated by the low scale of depre- 
ciation, maintenance and repairs, and by the inclusion 
of the non-divisible surplus of the South Metropolitan 
and South London companies. By 1930, however, these 
factors had been eliminated, and at present the distortion 
is in the opposite direction. The development of the 
Barking Station, and the new policy of domestic load 
stimulation have temporarily depressed earnings. Finally, 
the post-1931 revision of ‘‘ fixed ’’ dividends and ‘‘ stan- 
dard prices ’’ will introduce another temporarily disturb- 
ing element into the immediate prospects of the company. 
The dev elopment of the Barking Station, however, and 
the probability of increased earnings from the new areas 
recently opened up by heavy capital expenditure, should 
result in improved figures in the next few years. 

If the investor is clearly to understand the company’s 
future position, it is essential that official information be 
forthcoming on two points—namely, the extent of the 
company’s own undertaking, respectively, subject to and 
outside the 1925 Act, and its holdings in subsidiaries. The 
Metropolitan Electric Supply Company, in a similar 
position, presents full information to its shareholders. 
Why should the County Company, with its satisfactory 
earnings and finance, be more reluctant to take its pro- 
prietors into its confidence ? 
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THE LONDON STOCK EXCHANGE. 
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THE markets were influenced this week primarily by 
monetary considerations. The view found increasing 
acceptance that low interest rates were likely to continue, 
for good or ill, over an indefinite period. The new Trea- 
sury bond issue was a money market rather than a Stock 
Exchange security, but its immediate over-subscription 
induced a buoyant tone, first in the gilt-edged market 
and subsequently throughout the list of good-class 
stocks. Gilt-edged quotations advanced rapidly on a 
considerable volume of business, short intervals of profit- 
taking being invariably followed by further gains. 
Assented War Loan advanced to 1024 on Thursday—the 
price, however, including the 24 per cent. December 





This not only eliminated their surplus earnings for these 
years, but also put them into a position to earn ‘‘ extra "’ 
dividends under the sliding scale. In 1931 these amounted 
for the two companies to approximately £36,000. In 
effect, therefore, the consolidated accounts above, up to 
1930, include as earnings of the system substantial 
amounts attributable to these two companies which were 
not, apparently, distributable. In 1930 and 1931 this 
no longer applied. 

As regards the County Company itself, the position is 

even more complicated, owing to the lack of relevant data. 
If, however, an attempt be made to separate its accounts 
into two parts, relating respectively to the area controlled 
by the 1925 Act and the rest of the undertaking, it 
appears that in 1930 (the latest year for which an estim ate 
is possible), the shareholders’ proportion of consumers’ 
benefit was approximately £140,000, as against £100,000 
in the previous year. At the same time, the estimated net 
earnings available for ordinary dividends on_ the 
‘London ”’ undertaking were approximately £120,000 in 
excess of the ‘ fixed ” dividend. It is probably safe to 
conclude, therefore, that in 1930 the County Company 
was entitled to distribute all its earnings. In 1931 the 
actual earnings declined and as the amount of “‘ share- 
holders’ proportion of consumer’s benefit ’’ probably rose 
substantially, it seems fair to assume that there was again 
no excess of earnings over the amount which the company 
was entitled to distribute. After 1931 both the ‘* fixed ”’ 
dividend and the basis for earning ‘‘ extra ’’ dividends 
will be revised downwards, and prima facie, there should 
be at least a temporary fall in the amount of divisible 
earnings in respect of that part of the company’s under- 
taking in London. 

So far, apparently, the County Company has become 
entitled to most of its ‘‘ extra ’’ statutory dividends in 
respect of its bulk supplies. Its opportunities, in this 
respect, after 1931, will be materially diminished, but the | 




















(Continued on page 698.) 
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Moody’s Investors Service Ltd., acting 
as agents for their New York organisa- 
tion, can supply immediately a complete 
statistical service on American Com- 
panies (up to date to the current week), 
company analyses for circularising, or 
any special service. 
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In calculating yields on the etocks and shares quoted below allowance is made for interest accrued since the last payment. 


THE ECONOMIST. 


LONDON ACTIVE SECURITY PRICES AND YIELDS. 


Nots.—Shares with a New York quotation, or with definite American interest, are distingutshed by stalica, 





[October 15, 1932. 





Where stocks are defiuitel 


date the yield includes any profit or loss on redemption: where stocks are redeemable at or before a certain date the final date of repayment is taken w 


discount an‘ 
"Prices 
Prices Year 1952 
Year (Jan. 1 to 
1931. Oct. 12) 
inclasive. 
Higt-| Low High- | Low- | 
est. cst. | est. est. 
60H| 494) 77k) 544 | 
sy | 774 | 111 | 81 
. 674 | 100 733 | 
if | 884 | 112 93 
1084 | 934 | 1174 | 99 
978 | 78 | 110k | 838 
a7 take ae = 
982 | 85 | 108 | 8 
ait a> oe 102 96 
103 | 57 894 | 60 
46 | 298 | 66%) 36 
55 | 34 | 2 3 
648 41 89% | 4 
86% 85 | 108s 67 
106 94 «| 115 97 
994 | 87 | 107 87 
8 68 | 107%! 77 
96 75 | 103 82 
10 97  108$ | 100 
101 | 87% | 107 | 91g | 
108 | 90 112 94 
) 92 | 1123 | 934) 
80 464 | 102 58 
1028, 85 | ae | 84 
8) 48 | 1048) 70 | 
105 | 82 | 111 | 903 
100 85) | 1038 | 883 | 
se | 83) | vw | st! 
1053 | 87 | 1008 | 76 | 
984 | 33a | 6 254 
se | 293 | 412! 28 | 
112g | 89 | 112 94 | 
r 3 | «O38 15 
1S, = 43 6y 608 
19 28 46 28 
24 20 30 9 
$28 33 47 31 
704 55 70 52 
1134 78 =| 1062. 61% 
86470 833 «67 
874 | 58 78 38 
Rs 664 993 19% 
TE 35 73 40 
929 48670 834 57 
31 203 | 28 
3 203 | 29%) 254 
LOE 63 90 52 
614 | 37 774 , 42 
933 | 59 66 2 
1044 | 73 ele | 28 
1028 «42 70 30 
ill 83 | 100 644 
10'8 | 77% | 93 56 
14} 5 | 1001 4 
98 78 | 1003) 78% 
83 40 55 28 
aed 54 80 52 
46 214 | 36¢| 12 
4h | 94 | 1038) «79% 
as 75 || 85 70 
4 «39 67 49 
3 4 | 8 44 
80 | 45 60 | 36 
843 «244 | +62 25 
1074 | 94 || 114 98 
1034 | 96 | 115 99 
1054) 90 | 112) 91 
of} | 65 82 443 
101 934 || 106% | 90 
105 97 106 | 98 
11 57 884 | 5 
™3 674 | 894 | 6 
107 94 117 97 
112987 110 | 98% 
77 52 | 1044 | 68 
69338 48 22 
84 28 6h) 2 
1 63 144) 5 
84 558 || 65 25 
44416 33 8 
33 13 | xf : 2 
558 480-254 | «38 134 
68 34 67 | 3l¢ 
"7 57 624 | 47 
23 9 lig) 5 
6 36 cof | 134 
92 553 | 67 344 
24/104 17/3 || 20/- | 15/- 
51g 153 | «17 44 
53 21 26 7 
71g «27 419, 143 
55 214 893 134 
65 29 42 14 
12 14 17 8 
462 «158 «299 | «9 
71863480 644 
acs net y 6 
29 25 22 15 
703 | 32 40 llé 
90 564 62 27 
5 42a 403 | 17 
f # | i 
sail | $33 $- $1 
2 li 163 7 
oF i3 x 20 
56/— | 1S/- | 35/- | 15/- 





the eartiest date when the quotation fs above par. 


& the stoc 


redeematie at a certain 


ok stande at a 


The return on eotinary | etocks and shares ig calculated on the dividends paid by the company Gusting ¢ the last year, 



















t Free of Income Tax, 


| 


Prices 

— — Rise Year 

Name of Security. 5, | 12, or Yield, 1931. 

. | Pall. 
1932. 1932. | 

| High- Low- 
1 8 ». 4! est. est. 
Consols 23% 734 77 | +3¢| 3 411)) 21 = 
Consols 4% .... | 107 | 108% | + if | 314 7 i 10/- | 70/- 
Con. Loan 34%, | 98 ae | +1 310 0/150 948 

Do. 44% 1940-44 .. lll | 1:2 +14, 3 0 0} 65/- | 20/- 

Do. 5% 1944-64... | 115 | 117 | +2 35 2) 9] 2 
Punding 4% 1960-90... | 107 1ozt +14; 310 0 | | 
3% Treasury Bonds... | 102} 1026| +34), 217 0} 

Victory Bonde 4%. ... 107 108 3 | 314 1] 16/9; 5/9 

War Loan 8% 193” Bde. | 1024 1928) +4) .. || 11/6! 8/9 

» & o (Aasented)) 1003 , 101 +18 | - || Oe! 1 

| Local Loans 3% ....+.0 | 86 883 +24 3 7 6 || 25/6! 12/ 

India 24% ..... || 61 64 | +3 318 3)| 55/9) 31/3 

Be iecennn | as |e 135 338 S| S| 
svcccccesecoes | || 58/ 

De. aS 1958-68 ... || 105 | 107 | +2 4 3 6 || 26/44 19/9 
Palestine 5% 42-67... | 1l3x  115x/| +2 34 6/| 9 64 
Ulster 44% 45-75 ....-. || 1U5$ | 105h 406) 63 | 47 |, 
Dom. & Ooluntal Govie | 26, eR 

ustralia 5% 1945-75..| 106 | 106 | ... 4 811 5h) 

| Canada 4% 1940-60... | 102 103 | +1 311 3) 1%) 

|| Ceylon 6% 1936-51..... 108 =: 108 sib 316 0) 14/ 9/74 
Gold Coast 44% 1956... || 106 106 | ... 4 2 0 || 66/68) 43/3 | 
Kenya 5% 1948-58 ... || 11l | 111 | .. 4 1 0} 42/6) 38/- 

|| Nigeria 5% 1950-60... || 112 | 112 400 4a) 28 

N.S, Wales 5% 35-55... | 102 | 102 4 5 6 84 6 
N. Zealand 5° % 1946... | 108 | 108 a 465 3p 93 
Queensland 5% 40-60 | 103 104 | +1 4 9 0)! 63/9!) 38/- 

S. Africa 5% 1945-75... | 110 110 | .. | 420) Th 4 

| Stree. Bett 44% 35-45 | 103 103 |-— 4% 3 9 0) 80/6 | 60/ 

|| Foreign Governments. 31 1 
Argentine 4% Recias. 724 744) +2 617 6 4 27% 

| Austrian 6% 1923-43 | 99 100 | +1 6 36) 14] 9 

| Do. 7%Int.red.by 1957 || 514 51h)... hee | 357 | 295 
B. Aires (Prov.) 34% 40 33 | =] 817 0 148 | 
Belgian 7% red. by 198 111 | ul a 417 0 | 80/104) 47/6 | 

' Bulgaria 7}% Loan..... 31 31 wv tas 8 OF 
Brazil 5% Fund, 1914 |) 59 Ss | =} 81l 0} 

Do. 64% (1927) .. | 36 4 | -3 oe | 21 | 46 
Chill 6% (1929) ......0.. 20 203 | ... a 1%!) 9 | 
China 5% (1912)... 42x 43x/ 41 1115 0)|| 2% 164 

Do. 5% (1913)... 68 70 | +2 713 3) ik ll 
Ozechoslovakia 8 8% se || 103$ | 101 | —28| 716 0 |] 28h] 2 
Danish 3%... - |} 80 80 a 315 0) 348) 2 
Dansig 64% sccocsoonee 1 TS | VS | . | 823 Si] Bn) If 
Egypt Unified 4%... || 95$ 99 +34) 4 2 6 | 139) 
Estonia 7% 1927, ..... || 68 73 «45 91446) 14 9 
Finland 6% eee 80 824 | +24, 714 6 | 24h] 317 
French 4% (British) .. 274 | 27 aoe 4 4 0 | 40/- | 28/9 

Do. 5%, asaiecies - || 28 28 3 5 10 64 4 
German 7% ccooe...00000 85 87} | +2 8 00); BA] 68) 
Do. 54% Ste. Rds. 19301) 76 764) +3) 76 0 3 3% 
Greek 6% Stab. Ln. 36h 384 | +2 BA 34| 24 

Do. 7% Refugee ..... 464 46 eee ove | 4 
Hungary 74% «+.......+- 55 49 —54 15 3 0 144 le 
Japanese 54% 1935-65 | 86 6 i- 612 6 

Do. 69% (1924) ia 76 7% | —} 8 6 0 | 293 | 229 
Mexican 5% (1899) ... || 8 moe. aed eee | 149 65 
Norwegian 4% 1911... || 98$ | 100 | +13) 4 2 0/ 21/6 | 10/- 
Peru 73% 1922 ......000 || 30 30 | ... | 25 0 0 || 26/9! 17/9 
NIUE TE icospnansesens 78 78 -- | 1116 0 | 188 | 156 
Roumania 4% Con.1922'' 274x 244x, 3 | 16 6 8/17 | 12 

| Siamese 6% 1934-64... |! 103 103¢ | +4 519 0 | 1103); 7 
Swedish 33% 1908...... 85 85 ae 4 2 4 186 | 155 
8. Panlo Coffee 73% ... || 55 55 | 1312 9 | 327 | 2303 
Turkish 4% Unified .., 8 8 5 0 0 | 427 | 335 
Uruguay 5% 1919 ..... |) 50x 50x 10 0 0 | —y 15/- 

Corporation | | 31 236 
Berlin 6% 1932-57...... | 50 514 + 1/1113 0 | 235 | 210 
B’mgham 5% 1946-56 | 112 112 ‘0 317 5 || 380 313 
Bristol 54 948-58... | 113 115 | +2) 314 6) 92 50 
Central Blectrictty Bd. 108 108 |... | 4 610 | 88 47% 

5% Stk. 1950-70 18/3 | 10/- 
Danzig 9%  «.......0000. 82 82 810 9 225) 185% 
B. London 5% 1960-70 || 1044 1044... 514 0 104 50 

| dohanahe 54% 1937- $3 104 = 104 ee 416 0) 87 67 
EaKMAE BEE cecccceccee 86 88 | +2 3 8 3 234) 185 
Met. Wer Bd. B 3%. 87 8 | +1 3 9 0/243 185 
Pt. of Lndn. 5% 1956-10 11446115 | 41 317 0 
Seine 7% 1935-52 ...... 109 «110 | +1 316 0 | a9/- 15/- 
Sydney 54% 1954....... || 1024 102g | ... 5 10) 39% 10 

4/6 —/- 

British Railways. | 28/6 | 14/- 
G. Western Ord. Stk..., 32 314 | —3/ 910 6 18/408 ay 
L. & N.E’st’n Def. Stk. 4 Re ate Nil =| 17/6 12/6 

Do. 5% Pref. Ord. .. at 74|-—3 Nu | 66jO4 

Do. 5% Pref. 1955.. 39-376 | —2 13 6 9 }13/108 7/6 

Do. 4% 2nd Pret. Sth. 154-144 | —1 618 0 | 37/6 18/- 
LM rd. Stk. 15 15 ie 35435 8 2 

4% Pref. Stk. 1923... || 249 21h) 3 and 20/- ie 
Metropolitan Cons. ..... 61 66 +5 315 9 44 { 
Met. Dist. Ord. Stk.... || 60 613) 41 7231.2 8 
Southern Def. Stk... || 94 9% | ... Nu 24/3 12/9 

Do. 5% Pref. Ord. Stk. 25 4 | -1] i 139 = 9/9 

Do. 5% Pref. St... | 654 644) —1 715 0 | 38/le 14/6 
Underground Ord. £1.... || 17/6 18/- | +64. 715 0 

23/9 17/9 

Dom. & Foreign Rys. | 3/9 ie 
Antofagasta Ord. Stk. || 143 144 ss Nil 62/- 46/- 
B.A. & Pacific Ord. Stk. || 14 14 te Nil 37/6 25/- 
B.A. Gr. Sthn. Ord. Stk, | 27 27 ne Nu 12/- 5/3 
B.A. Western Ord. Stk. || 21 m | =) Nil 61/3 39/6 
GO. Argentine Ord. Sta. | 22 22 one 41011 6i/- | 42/3 
OC. Uruguay Monte V. 16 15 -l Nu 109/9 79/6 
Can, Pacific Com. ($25) 24 21 -3 6 9 0 | 62/3 44/- 
Can, Nat. 1927 Guat.4%| 78 80 | +2 | 5 0 0} 38/-| 23/6 
Cordoba Central Cons.. 7 7 _ ote 53/-  39/- 
Vosta Rica Ora, stk. .. 19 19 as 10 11 0 28/3 23/- 
Kntre Rios Ord. Sth... || 18) 17  —14 Nil 62/- 49/3 

6% Cum. Pref. Stk. 31h 31h ww. | CN 35/6 25/6 

Do. 4% 2ud Pref.Stk. 21 6 20 |-1 | Nil 86/- 33/- 
G.W. of Brazil £10 ... i i ; Nil 
in. Ry. C. Am. No par $4 $4 a a 6/44 2/- 
Leopoldina Ord. Stk.. | a7 is | —2 Nil 14/74 /- | 
Do. 54% Oum, Ir. Stk. 324 314 -—1 Nil i i 2d 
Nitrate ‘Riys. (£10) ..... } 30/- 27,6 | —2/6 | Nil 66/3 37/104 
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Prices | | | 
= ve || Price | Price | 
Oct. 12) Name of Security. | ch | Ot | or | Yield. 
inclusive, 1932. | 1932, , Fall | 
Higb- Low- 
est. est. {i en pads mn &£s. da 
|| _ Foreign Rys.-—cont 
8 6 || Paraguay Cen. D. Db. Te 7b | one Nil 
70/- | 70/- |; Salvador Ord. (£10)..... TO/— | VO/- | «+ Nil 
117 87} || San Paulo Ord. Stk. .. 944 93 —lt 710 6+ 
25/- | 10/6 || Taltal Riy. Ord. £5 .... 20/- | 20/- | ... 12 10 OF 
6 1 Utd. Havana Ord. St... 5% 54 ove Nil 
i| Banks. 
6niot 2/3 | Anglo-French (£1) ...... 5/6 | 5/6) .. Nil 
$/- || Anglo Internati. (£1)... 9/- | 9) | 2. Nil 
se qo |) Ansto 8. AEl10E5pd_ 5 dis dis ose eco 
15/- | 2/- American | B £1 S/-| 5i-| ... | we 
55/= | i | Bank of N. Zealand £1 526 539)+41/3! 5 0 0 
341 | 235 || Bank of Eng. Stk....... 323 341 +18}; 310 6 
65/74, 47/6 || Barclay B. (£1) . 63/- 636) +6d 460 
27/- | 31/6 || Barol. (Dom. &e. ) “*k “el 269, 26/9 eco 312 0 
9%)0 78 | Bk. of Australasia (£5) 9% poo 418 6 
53. | 34 || Bk. of Montreal ($100) £52 | £52 | .. | 515 0 
27 ° || Bk. of N.S.W. (£20) . 2 264 | +1 6 5 0 
5a | British Overseas A £5 . 4 oss 6 6 4 
14 54 | Ohta. of India (£5) .. 13 BEE | cc § 20 
16/6 10/3 | Gomel. Bk. of Aus.10/- 16/- 166| +6a| 3 1 0 
65/38) 45/- || District A£5,£lpd.... 65/- 65/-| .. | 6 4 0 
47/6 | 36/63) Do. B £1 fully p 476 | 47/6) .. | 4 4 3 
98/9 57/6 || Hog. feted Pon 4 44)... | 418 OF 
6% . | Hambros £10, £ - 6 > 3. ae 710 0 
1164 | 9 Hong. and 8. ($1 i £114, +£1/) 5 5 3 
58/3 | un '| Lloyds £5, with rs _ 56/6 56/-  —6d 416 6 
cit Martins £20, £2 pd. ... 68 6$ ese 5 5 0 
80/6 | 62) | Midland £1, fully pd... 78/6 79/-| +64! 4 3 0 
2 212 || Nat, of Egypt £10 ...... * 28 28 » | 8.5386 
42 28 Nat. of India£25,£12$pd £42) | £424 «+ 4 | «5:17 OF 
14¢ | 9%} | Nat. Prov. £20, £4 pd. 13h 13k) + 4] 416 0 
400 | 310 tw Bk. of Scotland £395 £398 +¢+£3| 45 0 
+ Ligh ai | St. of 8. Af.£20,65pd. 108 103)... | 5 2 0 
80/3 oerre | Westminster &4,8lpd. 77/9 78/- | +3d 412 0 
| Ingurance. 
244 1s | Alliance £1, fully pd... 23 | 233) +2 1410 
136 | | Atlas £5, £1 pd........ 128) 13h) +4) 3 0 9} 
itd |} a Com. Un, £24, full ° 18¢ 20 | +2 | 500 
1s Gen. Accident $5,£1¢ pd) 15 155) +] 410 0 
28% 20 | Lon. & Lanc. £5,£2pd | 27$ | 28%/ +1 | 310 3 
36 | 26 N.Brit.a@ Mer £5, £1} pd 344 36 |) +14) 3 3 9 
18 12% | Northern £10, £1 pd... 17418 +) 414 0 
4 | Pearl (£1), fully paid .. 13 14 +4} 311 Of 
16 10 =| Phoenix £1, fully pd. . 15 16 ++] 48 0 
254 | 18 | Prodential $1 A... 24 25 | +1 | 3 8 Of 
496 | 30/- | Do. £1, with 4s. paid... | 45/- | 48/9 | 43/9) 214 0j 
6} 4% | Royal Exchange (61) .. 6 6} +!) 40 6 
8%| 6% | Koyal £1, 10s. paid... | 7 8 | +2| 406 
3t 3 | Sea Insur., £1 fully pd. Sh | 38/+2/) 49 0 
3h 2 | Sun Lnsur., £lwith5/—pd | 34 i+! 3 8 0 
6% 4 | Sun Life Aseur., a ee | ew) ae tf ae 2 
16 | 11¢ | Yorkshire £1, fully p¢ 153 | 16 | +] 2129 OF 
|| , Investmen | 
240 215 FP ~-- 44 -< Deb. 237 235 |-2;4g5 19 
95 | 65 | Anglo-Celtic Ord......... 68 | 68 | .. | 614 0 
| 14/- 6)14 | Atlas Electric, dc.,£1. 10/74 10 74 - | 23% O 
22/3 | 10/- | Brit. Assets Trust 5/— 18,9 | 18/9 a 514 3 
| 183 | 147% || Debenture Corp. Stk... 182$ | 1824)... | 2 9 6 
125 97 || For. Amer., &c., Def... | 107s | 1074 | ... 10 3 
73 | 65 || Grange Trust ..cnsecesess 65 | 65 eee a 
1584 | 125 Guardian Investment. 1544 1544) ... 7 28 
247 | 137 || Indus. & Gen. Ord. .... | 241 | 233 | —3 516 & 
388 257 || Invest. Trust Ord....... | 385 | 385 | we 5 40 
, 17/10$| 10/3 || Lake View Invest. 10/- 15/7 15/7% ms tone. 
2454 | 170 || MercantileInvestment.. 240 | 240 | ... | 516 8 
203 155 Merchante Truat Ord.... 200 200 | w. | 700 
520 | 280 || Metropolitan Trust.... 320 320 ote as 
504 35} | Nineteen Twenty-eigh 454 45% «- | 510 0 
50 354 | Nineteen Twenty- ao 47 474 ee 6 6 3 
11/44 8/9 || Scottish Investmenu5/-) 11/ 11/3 - | 817 9 
1794 151} || Scottish Mortgage, &c. 155 | 155 ove 7 8% 
55 50 | Stockholders Inveat. ... 55 55 on $10 6 
674 | 50 | Trans-Oceanic£él...,... 52 52 o | 613 3 
17 115 || Trustees Oorp. Ord...... | 170 170 ° | $a §$ 
1884 | 141 || United States Deb. .... 152 | 1524 8 5 0 
Financial Trosts, &c. 
20/- 10/6 || Argentine Land, &c.,21 17,6 | 17/6 ee 4ll 0 
27 | 16 | Australian Hetates, wo. 254 | 25$  «. wil 
3/6 | 1/4). Brit. Nth. Borneo £1... 26 | 36 x. Ni 
24/6 |13/10}| Brit. 8. Africa 15/-fy pd 19,3) 18 7} re 318 0 
18/- | 8/9 | Oharterhouse Inv.£1..  15/- | 17,6 42/6, 515 0 
17/6 | 12/6 C. of London R.Pty.£1 15/74 15/74... 6 5 0 
8% | 5§ © Dalgety £20, £5 pi...... 38 6 - | 4 7 6f 
9/44 | 3/6 Forestal Land £1 ...... 7/- 7/- oes Nil 
25/6 | 13/—- | Hudson’s Bay Oo.£1.. 21/3 | 20/- | —1/3 Nil 
34! 24 Do. 5% Oum. Pret, £5 3b} Sf < Nit 
1/6 | 4/3 | Java lnvest. beg &c., £1... 944) 94) ... Nil 
4 | 1% | Peruvian . Stk. 24 | 2s on Ni 
134 44 Uorp. Pref, Stk... 10 10 ose NU 
17/- | 8/- | Primutoa Holdgs. él.. 14/- | 14/-| ... 515 0 
12/- 9/9 | Staveley Trustél...... 113) il/3 ... Nu 
37/- | 16/— | Sudan Plantations£1. 31/3 | 28/9 —2/6 Nil 
Breweries, &0. 
24/6  18/- Allsoppe Ord. £1........ 24/- = 24/- ° 716 «0 
24/3 |17/103 | Barclay Perkins £1...... 22,6 | 226 729 
57/- | 44/9 Base Katelifl Urd. £1... 55)- | 55/~- . 6 2 9 
32/- | 23/6 | Benskins Wathrd£1.. 3lj- | 31/- 7 
8/3 | 5/1g City of Lond. Def. 5/-., 7,6 7,6 | ase Nil 
47/— | 31/6 Oourage Ord, $1 ........ 426 43/- | +6d . 7 8 
53/- | 40/- | Distillers Co. Ord.£1...\ 523 52/6 +34) 614 6 
86/6 | 62/- Gulp neEms (A)... eecee 7oj- | 79,- | +3/- ; &. 2 
53/6 | 36/— ind Ooope Ord. £1 .,... 5lj- | 51'- eee 815 0 
30/3 | 21/-  Meux's Ord. £1 ......... | 27/- | 27/6 +64) 713 0 
46/74, 35/- Mitchell & Butlers £i. 446 446 coe 418 OF 
25/- | 21/- | Obieson's Oape 81 ...... 23/6 | 236 616 3 
64/- | 40/9 | 5S. African bwa.61...... | 51)-  5ly)- |. | 5 15 0 
30/6 | 22/6 Taylor Walker Ord. £1 27; 26/- | —l/-| 714 0 
45/6 | 30/—  W'tny Combe Def. tl... | 45/- | 45/- o | 613 S 
| Coal, iron and Stea. 
6/11, 1/10g | Aumai. Autnracite $i .., 6/- 5/9 | —3d NU 
18,9 5/74 Do. 7% Vum, Pref. $1 | 18/— | 18/—|; .. | Ni 
tgs! 2d | Armstrong Whit.ai/- | 4gq 4g... Nil 
48/- | 36/- | Baocock, Wilcoz&l ... | 44/44 40/74 —3/9, 618 O 





Lay 


cesses 























} Pri =a 
Prices Year 1932 | ces ear 
Year (Jan. 1 to — — Rise | Year (Jan. 1 to 
i931. Oct. 12) Name of Security. “5° | 49 or Yield. 1931. Oct. 12) 
3 un Inwive, | 1932. | 1932, | Fall. inclusive. 
L 4 Tigh) Low- Huh) Low- | } Hlgh-T Tow High- Low- 
a 2 est. | est. est. | est. £ s. dj! est. ost. 
. fF ae! Coal, Ke. — ' nyt wis 14'- | §/- 
A 4/3) 1/4 3/83! 1/9 | Baldwins 4/- ............ 2/6 | 2'6| .«. | om | 48/6 | 20/- | 38/9 | 18/9 
We, 2/- 4/9 | 1/9 || Bengal Tron eae 4/3; 3/9 | —6d Nil 56/10} 26/10} 58/5 24/08 
ia/- | 8/9 | 12/6 | 4/6 | Beyer Peacock £1 ...... 716 | 716 | w. Nil =|] 12/6 | +=5/6 | 23/3 9/3 
19/9 , 10/- || 20/6 | 15/14/| Bolsover Col’ry Ord.£1. | 20/- | 18/9 —1/3} 7_9 3), 20/-| 9/6 | lé/- 6/3 
4/6; l- || 2/6 | 6d | Brown (John) Ord.6/- | 2/-| 2/-| «.. Nil 2/9 ll 5/1k 1Ogd 
144 9d) «1/103! 44d. Cammell Laird £1 ...... V3] 13] .. Nil 72/6 | 30/9 | 70/114 33/9 
19} «2/6 | =7/1$) 4/6 | Consett Iron £1 ......... 5/9 | 5/3 | —6d Nil 9/3 4/7 st 4/lh 
63/14, 44/6 61/3 | 47/6 | Cory, William, £1 . 58/9 | 57/6 | —¥3 | 5 40) 3/24 Ile, 4/44 1/08 
3 2/3 | 4/6 | 2/5 Dorman, Long £1 . 33) 3/3). | Ni 30/- | 12/6 a 16/3 
g/- | 2/6 | 5/6%, 2/74 Do.8%Non. Om.Pf.0£1 3/6! 3/6 . | Nil || 10/9 5/6) 9/104 4/9 
2/é 2d 1/6 | 3d | Ebbw Vale Ord. £1 ... 6d 6d | Nil || 8/- 3/6 14/14 3/- 
2/14 3d | 1-| 3d | Do. 7% Oum. Pref.£1 6d 6d; .. | Nil £266 £93 £20% £113 
24/3 | 10/1¢, 17/3 | 9/6 | Guest Keen, &c. $1 ... | 139 | 133 -—6d | Nil 16/3 | 26/3 | 55/58 27/6 
8/3 | 3/1}, 5/10) 3/7} | Hadfields £1 ............ 4/3} 4/- —3d/ MN | vt 10/- | 55/11} 21/9 
5/44, 1/106 3/3 | 1/- | Har. & WIt.6% Om. Pf 2'3| 2'3| .. | Nil — |/38/118) 15/6 | 36/6% 16/3 
r/1¢| 12/6 | 18/9 12/74 | Horden Collie eo Al .. 16/3 | 16/3... 6 3 0) 
S3/- | 20/74 25/104) 13/6 | Lambert Bros. . 19/44) 1943... me 20/6 | 16/7 25/3 18/- 
81g, 2/6 5/- /6 | Millom & Askam £1 . 39| 3/9 .. | Nil 33/3 | 15/- 16/9 | 12/- 
13/3 | §/3 | 9/6 5/5 | Ocean Coal & Wilsons 6/3; 6/3 .. | 6 8 O| 17/9, 7/3. 17/4) 17/3 
3/14, 1d 2/- | 9d | Pease and Partners $1 | 1/ - | .. | Nil || 3/9) 2/3 |) 4/1$) 2/48 
10/14! 3/6 1/- | 3/9 | Powell Duffryn £1... 5/6 | S/-| —6d| Ni || 17/7§, 12/- 17/3 11/9 
28/9 8/9 | 24/6 | 15/7$|S,. Durham Steel 81... | 21/3 | 226) +1/3; 311 0} 20/- 1l/- | 15/3 | 10/14 
10/74, 3/3 || 7/6 | 3/9 | Do. BOrd.£1 ......... 71 V6) « Nii || -38/6 21/3 28/9 19/3 
3O/- | 16/9 | 27/€ | 22/6 | Staveley Coal, &c. £1... 25/7}x\25/7}x ... | 3.18 OF 11/6 5/1 18/7} 13/7 
22/9 | 10/9 | 17/63) 10/3 | Stewarte& Lloyds fl... | 14/44) 14/44... Nil } 20/9 | 9/ 18/9 9/4 
19/3 | 11/3 | 15/- | 8/9 | Swan, Hunter £1 ...... 13/3 | 13/3! ... 7 6 3 || 27/6 | 18/6 || 27/- 21/9 
3/3 6d | 2/44) 1lgd | Thomas(Richard)£1 | 2/-| 2/- ; Nil || 65/- | 52/6 76/3 53/l¢ 
8/9 2/6 || 8 | 4/78 Therngort, Son £1, 76) 7/6 «.. | Nil 43/1g 23/14) 38/3 22/6 
31/6 | 13/9 | 14/83) 6/3 i ornycroft, John, £1 | 10/- | 10'-| .. Nil || 6 5¢ 78 6% 
$ise | $553) $77 | $30 G. States Steel $100 . $614) $524 —$9 | on || 14 q- || 11/6 5/6 
il/3|  6/- | 9/23) 5/1 | Vickers 6/8 Seuasiilidenbane | 7 68 —4d' 4 9 0} 37/6 29/4) 33/3 22/1 
23/9 | 14/14) 19/9 | 16/3 | WeardaleSteel&o.Df.61 | 19/44} 19/44 ... | 6 4 0} 31/3 18/9 | 29/3 19/4 
| | ,26/- 20/3 | 27/9 18/9 
i Textiles. 105/- 65/7! 99/- 68/1 
s/- 2j- 5/- | 2/9 || B. Otn. & Wool Ds. Se. | 4/9) 4/6 —3d |) 3 6 9) 24/6) 9/6 | 11/6 = 5/- 
18/- | 5/6 | || 15/104 7/6 || Bleachers £1 ............ | 15/- | 139 —1/3 Nil 6 28 6 2% 
25/74 11/3 | 23/6 | 12/7 || Bradford Dyers (£1) ... | 19/44} 189 —7}d Nil 37/- | 25/- || 31/3 22/- 
14/14) 3/6 || 126 | “e | Brit. Celanese Ord. (10j-) | 8/10} 8/74 —3d | Nil 20/6 | 12/- 11/6 4/3 
16 4/- || 109 | 5/6 | Do. 7% lst Om. Pf.£1 | 9-| 9/3 +3d Nil |) 5/76 2/ly 9d 
9/10 2/6 || Of3 | 4/104 Do. 79% 2ndOm.Pf.£1 | 7/-| 73 +3d Nil |} 39/- | 14/1¢| 216 = 7/6 
13/6 4/6 || 15/9 | 5/6 | Oaltoo Printers £1 ace | 14/44) 13/9 —T§d Nils || 45/7§ 17/1e 25/6 7/74 
55/6 | 34/- | 48/- | 35/7%| Coats, J. and P.(£1)... | 46/3 | 45/78 —7}d 4 8 O | 23/6, 17/- 27/74 19/- 
45/74 24/74, 38 5t) 23/9 | Courtaulds £1........00. . {31/103} 313 —74d 3 5 OF) MI/3| 40/6 52/- 36/3 
40/14 19/3 | 40/4}, 22/- | Bnglish Swe. Otn. #1... | 40-- | 389 1/3 5.3 3]) 6/3; 2/3 3/9, 2/- 
16/6 | 13/1g| 15/- | 11/10%) Engliah Velvet, &o.,£1 | 15/- | 15-° ... Nil || 14/61/44 10/L 4 6/3 
28/- , 10/- || 19/- | 10/- | FineCottonSpinners£1 | 17/6 | 163 —1/3 Nil 8/- | 4/-| 7/6 | 4/4 
28/3 | 16/6 | 24/ 83) 17/6 || Linen Thread (£1)..... | 239 | 239... 5 1 lt) 73/9 28/6 51/3 26/3 
18/3 | 1/6 || 18/3 | 10/74|| Listers (81) salsndsainetens | 14/44) 1444... Nil 13/3, 6/3 8/9. 2/9 
«1/103, 17/3 | 41/3 | 25/- | Patons & Baldwins £1 | 40- | 41/3 - 1/3) 3.14 0 | 59/9 | 42/6 59,10% 41/6 
aa ... | 489 | 25/- | Snia Viscous Lire200 | 2% | 2 —% | (Div 6%)! 18/6 1/3 list 12/9 
51/10}, 41/12) 53/9 | 42/6 | Whitworth&Mitcheli£1 | 51/3 | 52/- +94 815 0 Be 7 339 iy- 
| i 
Electrical Manutactg. | 7/- | 2/6 69 2/74 
10% 14/- 23/9 | 15/3 Associated Elec. (£1) ... 19/44] 18/9 —7gd 4 5 0 | 98/114, 72/6 94/44 73/1 
“ste | 47/6 | 666 | 50/3 | British Insulated (£1) | 65/- | 65/-... 411 0) $38 8h 824) « & 
63/2 46/3 | 61/- | 47/6 | Oslienders (£1) ......... | 60'- | 60/- 5 0 O | $20) $94 $174 $54 
23/6 | 17/6 | 226 | 16/3 | Crompton Parkinson 5/- | 226 | 226 613 3 || 22/- | 18/10g 31/5 20/9 
11/2 2/9 | 10/74, _5/- | Bngliah Electric £1 ... | 10/7$| 10 7} Nu £279 £54 «|| £104 | lid 
52/- 34/9 44/3 | 32/9 General Electric (£1) ... | 41/3 | 41/3 316 6 | 24/3 | 20/- 27/105 20/6 
a“ 44 te! 4% | Henleys(W.T.)(£1)... 6% 6%) ... 418 0 || 23/7% 19/3 27,6 | 20/- 
51/3 | 23/9 24/3 | 11/3 || Johnson + Phillips £1 226 | 239 41/3, 4 4 2 | S2/- | 34/7h, 56/6 | 40/3 
2s8j- | 18/9 | 25,7%| 19/14 | Siemens £1 ............... 24/74| 25/- +44d) 6 0 O | 4i/- | 30/6 40/- | 27/14 
| | eau | RBM, ge 
| Electrio Light, / | i - 4) ~ 
$29 | $9% $19 | $98 | Brasil Trac.,no par... | $142 | $134 —$1}) eco 95/74 68/14 107/6 | 85/73 
62/6 54/6 71/3 | 55/9 | Bournemouth & Poole 70/- | 70/- .w | 4 5 6 | 48h} 3/6) 4/7) 3/38 
45/9 27/6 | 48-— | 28/9 || Calcutta Hlectric £1... | 47/6 | 47/6 600) 66; 16) 43); Wl 
30/6 | 28/9 | 33/3 27/3 || O Oroes Blec, £1 | 32/- | 32/-... 8 4 0) B/lg 2/- || 4/108 1/9 
8/3 34/0 | 43/9 | 32/6 | City of London £1 42/- | 426 +6d 412 0 38/— 20/3 29/6 20/6 
35/6 28/9 | 32/- | 26/9 | Clyde Valley Elec.£1... | 31/3) 313... | 4 9 6 oe 60 100 598 
49/9 | 40/- | 50/6 | 41/3 | County of London él... 489) 489. 46 0 jo2 50 94! 54 
8314 $103 | $16%) $5% | Aydro-Elec. Com. Stk. $10 | $84 —$28 eee 
26/- | 20/6 | 29/44) 23/44 | Lancashire Electric £1 | 28/9 | 28/9... 411 0 | 78/- | 73/1g  90/- 74/6 
42/6 36/9 | 48.14) 36/- || Metro. Electric £1...... 46 103, 47/6 +7§d, 4 4 3 24/44, 10/7 15/9 5/- 
29/- 25/- | 34/- | 25/3 | Midland Counties £1.. 32/6 | 339 41/3} 4 3 0 32/6! 17/6 32/- 21/3 
25/9 one | 28 1} 22/14 | North- Eastern Elec. £1 | 263 | 28 1441/10}, 4 5 © | 29/3, 15/-  19/- 8/9 
49/3 41/- | 54/6 | 41/3 || North Metropolitan £1 51/103) 531 +1/3) 315 0 | 33/9 17/9 | 26/103 18/- 
30/6 | 25/44 33/104, 26/- Scottish Power £1...... 32/- 339 41/9; 414 9 | 21/9 16/1! 18/79) 15/- 
34/6 28/6 | 39/9 | 29/74) Yorkshire Electric£l... | 38/9 | 389  ... 410 0 , 27/-, 21/6 24/44 17/9 
Gas. | 33/9 22/3 | 43/- | 31/3 
20/9 17/6 | 25/- 18/- | Gas Light & Coke£i... | 23/- | 24/- +1/- 413 3) 13% 4 6 
376 240 380 | 144 || Imp. Continental Stk.. | 192 | 192 .. 5 8 O 41/44 31/3 52/6 38/62 
i8/44 15/- | 22/- | 16/- | Newc.-on-Tyne£#1 ... | 206 | 20/6) ... § 12 6 (117/6 | 48/9 61/104 43/6 
108 94 120 | 96 |S. Metropolitan Stk... 1144) 1144 .. 5 3 6 | 2e/- | 18/9 | 25/3 , 19/6 
| &e. : | 41/3 21/9 32/2) 20/- 
2 % 30 98 | Cables | A Ord. Stk. | 29h) 28 -1 | Nil 44/44 20/7 35/- 22/3 
17 5 14 6 and B Ord. Stk. 14 133 | — 3 Nil | 37/6 , 28/- _48/- | A/7s 
% | 4 16h | 32 || Wireless } 54% Cm. Pref. 764 | 154 —1 | 31210 | 16/3 5/14 11/103 3/9 
iof 26 18§ | Great Northern £10 . 26 ee 614 0 | 15/3) 6/3 , 12/6 | 5/7% 
seh $12 | $208 | $34 | International T: hone ist $134 -—$5t) = | 82/6 | 70/- | 80/- | 60/- 
40/9 | 27/6 | $3/9 | 21/3 | Marconi Marine£l ... 31/3 313) .. | 6 8 O | S4/4p 19/6 52/3 21/6 
‘| Motors and Cycles. 27/lg 19/6 | 526 | 22/6 
41/3 | 23/Th| 35,5$) 22/6 | Austin 5/— ....cecoeeeee eae | 30/- 41/3) 9 1 9 | 50/3 | 34/3 59/104 47/6 
99 5/14 6/9 | 3/54) Birm. Sil. Arms £1 59/ 56 —3d Nil Bcc 
%6/~ 16/3 | 19/6 | 9/44 | Dennis 1/— ......ceeceres .. | 1215 0 | 18/9 1/6 | 13/1h 3/78 
80/-  25/- | 34/6 | 14/9 | Ford Sfotors £1 . wails Nil | 48/5k 24/6 44/9 | 23/14 
Si- = -D- 4/- | 1/6 Guy Motors (10/ ie Nil 146 | 16 | 18/9 = 1lj- 
11/3 48/9 | 71/3 | 47/6 | Lucas (J.) £1 ........00. +1/103} 515 0 | 10/113 5/24 12/6 6/6 
S7/-  30/- | 37/3. | 22/6 | Leyland £1 .........000.-. —1/3| 8 0 0 | lg alo) 5/6 | 1/38 
23/14 17/9  26/- | 20/9 | Morris? o% Oumn.Pret£1 25/3 25/3 din §19 0, 1% 5 122 58 
9/3 6/- | S/14) 2/6 | Napler eect cees 3/99 «3/9. WO =| -32/6 «11/3. «36/64 13/9 
40/9 | 25/9 | 43/9 | 28/9 | Rolls-Royce £1 ......04. 43/9 426 -1/3| 415 0 | 1/6 4/74 14h 2/11b 
18/14) B/— 9/3. | 4/38 | Singer £1 .......eeeseeee 7/6: 1/6 .. | 13 6 9 | 1lO/- a Hi Me 
| | { 
| Shipping. | 95/38 11/10g' 99/44 76/ 
i6/- | 5/6 | 10/3 | 3/9 | Cunard £1 .......... score || Of | fm | —1- Nil Wi 6/lg 8/- «5/6 
S/S 19/9 | 22/- | 12/9 | Purness Withy 21 ...... 196 196 .. | 6 2 6 | 31/3 19/4% 35/104 18/3 
31/- 19/6 | 25/- | 11/9 | P. & O. Defd. £1 ...... 20/- | 20/- 6 0 O | 12/le 7/7e) 16/6 | B/le 
li | Nil 10 | 1 | Royal Mail Ord. Stk.... 5¢ Shi a Nil 2/9 9d 2/32 10gd 
6/6 2j- | 3/4$| L/ld| White Star 63% Pret. ae) ae | ee Nil l6/—-  B/— || :14/84 7/1b 
| ‘fea and Rubber, 20/6 | 14/3 20/6 = 33/- 
10/- | 5/- | 8/6 | 2/8%| Allied Sumatragl ... 6/9 6/3 —6d/| Nil 14/-s-9/lges«15/3-9/9 
23/3 10/9 | 14/3 | 5g Angio-Duteb £1.......... 11/6 | 10/6 —1/-| Ni 19/14 = 20/-  13/1k 
27/6 | 12/- | 16/3 | 8/9 | Asearn Co. £1 .......0000+ 126 1314 +7 Nil 7/6 | 3/104, 7/3 | 2/104 
16/3) 4/3 12/3 | 2/6 | Bab Lias £1 ............ 9/44 7/6 —1/10g, Nu 1/4 6/3 15/- | 3/6 
3 | Y 8H! 44 | Cons. Tea & Lands £10 7 1 ses Ni 3 6 2 
1/102 4/44 8,9 | 3/14 | Grand Cl. (Ceylon) £1 =7-| - Mil 31 12 aig 10% 
43/6 | 22/6 | 28/- | 18/6 | Jhansie Tea £1 . 226 | 22/6; ... 311 0 a 5/3 12/3 | 4/1 
59/- | 26/3 || 36/3 | 25/- | Jorehaut Tea Gl....0.... || 27/6 | 30/- | +2/6| 3 6 9 |14/ 6/104 1134/6 
49/6 | 19/3 | 339 | 20/- | Jokai(Assam) £1 ...... 28/9 | 30- 41/3) 112 0 91 4/9 | 10/-  5/- 
13/9 6/74 11,3.| 3/3. | Linggt Plantation £1 1o/- | 93 | —9d Nil 719/44 56/104 93/1} 63/9 
2/9 1/5g 23%) 104d) London Asiatic 2/- ... 2/- | a —3d Nil 36/6 15/- 2359 ilj- 
18/3 | 6/3 | 144%, 4/9 | Malacca Rubber£1 .. 10/-| 93) —9d Nil 15/9 | 9/9 16/10 12/3 
a | LYS || 17,3 | 6/6 | Rubber Trust £l........ 14/6 | 13/9 | —9d - 63/14 | 41/3 | 65/- 38/9 
ee 4s!) 2-1 | Td | United Serdang 2j- 1j74| 1/6 | —I1bd 25/6 ANS) 26/5 | 17/6 
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| Burmah ‘i! $1 


| Sears (J.) Ord. 5/- 


Name of Security. 


as =| 
Anglo-Rouadorian ST... 
Anglo-Egyptian B 61... 
Anglo-Persian £1 


| Apex (Trinidad) 5/- ... 
| Attock £1 


Brit.Controlled(V.T.Ote 
O inadian Eagle, no pir 
Kern River Oil 10/- ... 
Lobitos Oilfields £1 .., 
Mexican Eagle (£1/0/6) 
Phosnix oil #1 
Royal Dutch’ (fl. 100) . 
Le 
Trinidad Leascholds £1 
FIRE CREE cccccvcee 
Miscellaneous. 
Aerated Bread $1 
Agar Orogs £1 .. ° 
Alited Newspapers ei j 
Amal. Dental Def. 5/- 
Amal. Metal £1 ......... 
Amal. Press (10/-)...... 
Army & Navy 10/- ... 
Assoc. London Flour £1 
Assocd. Newaprs. Df. 5/ 
Assoc. P. Cement £1 ... 
Barker (John) £1 ...... 
Barry & Staines Lino... 
Boot’s Pure Drug £1... 
Borax Deferred £1...... 
Bovortl Deferred £1 ...... 
British Aluminium £1... 
British Match £1 ...... 
Brtt.-Am, Tobacco £1... 
Carlton Hotel £1 


Ohinese Eng’g £1 ...... 
Orittall Manuftg. £1 ... 
Debenhams Sec. (3/-) ... 
Dee GA cccccccsceseses 
Elec, & Musical Ind. £1 
Ever Ready Co. 5/- .. 
Piniay (James) & Oo. £1 
Frederick Hotels 7/6 ... 
Gaumont- Brit.(10/-)... 
Goodlass W all&Oo.(10/-) 
Harrisons & Uros. Vef, 
Harrods ( B.A.) 15/- Ord 
BIE aconcecnecesese 
Home&Oolonialstores4/ 
imperial Airways £1 ... 
Imperial f{ Ord. £1 
Ohemical \ Def. (10/-) 
Imperial Tobacco £1 ... 
International Holdings 
inter. Nickel of Can. ... 
International Tea 5, ~... 
Kreuger & Toli(kr. 100) 
Lever f 7% Oum. £1 . 
Bros. 890m." A’ PEE] 
Do.20% Om.Prf.0d.(£1) 
London Brick £1 

Lyons (J.) £1 ............ 
Manbre and Gurton £1 
Marks and Spencer 10/- 
Maypole Dairy 2/-...... 
Millars Timber £1 ...... 
Platt Brothers £1 ...... 
Pinchin Johnson 10/- 


Potash Syn- y 
diet of bE AS, 
Germany. 

Reckitt & Sons Ord. £1 


Salt Union £1 
Savoy Hotei £1 . 
Schweppes Def. £1. 





Slaters and Bodega £1 
Spillers Ord. £1 ......... 
Swed. Match, B. (kr. 100) 
Tate and Lyle £1 
Tilling, Thos., 1 ...... 
Tube lnvestmente £1... 
Turner & Newall £1 ... 
ae 
United Dairies £1 ...... 
Onited Molasses £1 ... 
Do. 6% Oum. Pref. £1 
Utd. Tob.(South) Ord £1 
Wallpaper Mfrs. Def. £1 
Wiggins, Teape Ord. £1 
Woolworth F.W.)Or 5/- 


Mines. 
Anglo-Am. of 8.A. 10/- 
Ashanti Goldfields (4/-) 
Broken Hill Prop. 8/-... 
Burma Vorp. (Rs. 10)... 
Bwana M' Kubwa, 5/-fp 
Oentrai Mining £8 
Oons. Gids. of 8. Af. £1 
Cons. Mines Selection 10; 
Orown Mines 10/- 
De Beers Def. £25 
Gedald Bl ncoccecccocecee 
Idris Hyd. Tin 5/-...... 
Joban. Uons. £1......... 
Lake View and Star 4/- 
Loangwa 5/— .......ce0+. 
London Tin 10/- ...... 
Malayan Tin 5/-......... 
Modder B 5/-........+.+ 
Mount Lyell £1 ......... 
Pahang Uonsolid. 5/-... 
Rhodsn Anglo-Am. 10/- 
Rhokana Corp. £1 
Rio Tinto £5 ........000 
Roan Antelope Cpr. 5/- 
5. Francisco of Mex 7“ 
Siamese Tin 5/-...... 
Springs Mines £1 
Tangunytka £1 
Tronon Mines 5; - 
Union UOorp. (12/6 tfypd) 


seecee 


eeeces 


Zine Corporatioa j y/ 


ena 





—_ Riae 
12, pal 
1932.; "* 
12/- ae 
35'= | —1/3} 
52/6 | —2/6 | 
216 | —1/6} 
MEST us 
44k —1}d| 
65/- oes 
6/9 | —6d | 
2'9 | —6d | 
40'- | —1/3 
7/104) —7}d | 
12'- —— 
£18 — 
50 74 -1/1 ba! 
53 1},- 1/104 
326 eee 
23/9 
139 
15/- | —1/3 
4/- mn 
16/- 
15/ 
25/- ae | 
18/- | +6d 
17/6x,_ ... 
25 +91 | 
75/7t +1/3 
363 | —1/3 
a caer | 
94} | —7$d | 
28 if} ... | 
26 3 —1/3 
27 6 
= +1/104 
rH + 4) 
B5J— | wee | 
Ti- ae 
1/103, ... | 
17/9 —34 | 
11 10}, —1/3 
476 os 
45/- 
2/6 i 
’ - +3d 
en 
6 3 -1/ 10} 
59/4h,... 
169 : 
18/9 —3/9 
2l- | —3d 
5'6 ee 
97 - | +2/- 
$l} -$% 
$12 —$l} 
29/6 +9 
19 494 
279 +31 
27/3 +6d 
56/3}... 
b331b) 2. 
110/- 42/6 
313 sic 
106;3 | +2/6 
3 7% ae 
314 —7}a 
4/- | —Tha 
276 | —1/3 
100 +2 
93 +1 
89 4} 
8/9 
31/3 a 
1463 —1/3 
= 3 a 
iL ae 
20/- | +7$d 
44/6 +1/6 
15/9 | -2/6 
51/3 
55 +3/9 
25/- «e 
25/- —T 
326 _ 
48/- | +3/- 
W/- | +9d 
10/- aes 
56 +4 
326 +2/6 
593 +1/3 
116 oie 
37/- | +6d 
18/1 +7$d 
106 “a 
4/- oa. | 
£1lh — 3 
35 - a 
93 a 
12/3 +3/9 
4 - §| 
98/9 +1/3 
1j- aes 
32/3. +3d 
16,14 +1}d 
14¢ —3d 
944 —T7hd 
17/6 —6d 
12,3 eco 
19/- ‘aa 
6/3 ‘ie 
16 —3d 
46 
16 —1 
10/- —9d 
9/- —3d 
2/6 
-1f/3 
5- —Thd 
60/- coo 
239 are 
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LONDON NEW ISSUE PRICES. 




















» . Issue | Amt. Price, Price, 

Btoek or Share. price. | paid. | Oct. 6, 1932. | Oct. 13, 1932. 
AuStralia 34%, 1936-1937 ...........005+ 974 5 oa 3-3} pm. 
Bristol Greyhound Racing 2/- 3a/- 2/- €/6-7/- 6/14-6/74 
Covent Garden Properties, 44 o ‘debs... 98 20 , 1$-1} pm. 
Qualcast 7% cum. pref., £1.............-+ £1 10/- 3/3-3/9pm. 
Southend Stadium de ferred ERIO® atcevnce 1/- . 1/74-1/103 

Do., preferred (10/—) .............000+. 10/- 1/6—6d. dis. 


Telsen Electric £1 .........0csc.sc.sssc.s00es es | £3 383i 38-38 


(Continued from page 695.) 


dividend. Three-and-a-Half per Cent. Conversion Loan 
and Four per Cent. Consols were also strong. Local Loans 
were prominent. Long-dated India stocks were in keen 
demand for their relatively attractive yields. Among 
Dominion issues, interest centred in the new Common- 
wealth 34 per cent. scrip, which opened at 14-2 premium. 
Home corporation issues were popular. 

The improvement in the gilt-edged markets tended 
to overflow into foreign bonds. The Dawes and Young 
Loans were in request, and both Austrian Sixes and 
Sevens improved. Roumanians were weak, however, on 
the external debt relief proposals (referred to on page 
701), but quotations strengthened a little in mid-week. 
Japanese bonds were initially heavy, but improved later, 
the market seeing in the parlous budgetary situation a 
possible inducement to a less intransigent attitude over 
Manchuria. 

Home rails had a better appearance, a recrudescence of 
small orders coinciding with a slightly improved batch of 
traffic returns. Modest gains were recorded throughout 
the list. Among overseas railway stocks Canadian Pacific 
were a little harder, but the poor appearance of Argentine 
traffics reacted unfavourably on the quotations of the 

‘ Big Four.’’ Leopoldina, whose traffic returns showed 
an improvement, were, nevertheless, marked down. 

The better tone in the industrial share market was con- 
fined at the outset to prior charges, but the improvement 
became less discriminative as the week advanced. The 
Ottawa agreements were a negligible factor. Trans- 
atlantic issues were mainly dull. A steady investment 
demand was in evidence for electrical supply shares, West 
Gloucestershire Power being prominent on am: gam: ation 
rumours. Babcock and Wilcox were w ak before declar- 
ing a reduced interim dividend, and a sharp fall occured in 
Telsen. Ri: yon shares were depressed at first, but orders 
increased in mid-week, though the announcement of liti- 
gation between Celanese and Courtaulds was unwelcome. 
Among miscellaneous shares, a sharp advance occurred 
in United Dairies £1 units, on an unexpected increase in 
the ordinary dividend. Imperial Airways suffered a set- 
back for an opposite reason. British Oxygen, whose 
merger scheme is discussed on page 703, enjoyed a 
moderate improvement. Bank and insurance shares were 
consistently in demand in sympathy with the firmness in 
gilt-edged issues. 

Considerable activity was experienced in the oil share 
market, higher prices being received from America follow- 
ing the news that the Consolidated Oil Corporation was 

raising crude oil prices in all fields. Later, however, 
Shell and Royal Dutch fell back on Continental selling, and 
Eagle issues, similarly, failed to maintain an initial rise. 
A trickle of selling continued in the rubber share market, 
but prices were only affected in a few instances. The 
speech of the Harrisons and Crosfield chairman was, on 
the whole, bearishly interpreted. Some substantial buy- 
ing orders were received for tea shares, and prices tended 
to advance on renewed talk of an early restriction scheme. 

Business in the mining share market showed signs of 
increasing, but the volume of activity was not impressive. 
Johannesburg was inclined to be selective in its purchases, 
and Paris turned a seller of Kaffirs in the later sessions. 

Gold Fields, however, were a good feature, and City Deep, 
and Mines and Grootvlei were in request. Moderate sup- 
port was forthcoming for diamond shares. Tin shares 
advanced with the metal. ‘‘ Chartered ’’ were slightly 
better, but the Rhodesian market generally was inclined 
to be dull. Among Western Australian issues, Wiluna 
made a further sharp advance, the market showing signs 
of manipulation. 
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“ FINANCIAL News” DaILY BARGAIN INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 


Oct. 6, 


Oct. 7, 
1932. 


1932. 


Oct. 8, 
1932. 


Oct. 10, 
1932. 


Oct. 11 
1932. 


Oct. 12, 
1932. 


Oct. 13, 
1932. 























| 
Government and 

Municipal Loans | 2,050 2,012 934 1,615 2,134 | 2,025 2,206 
Transport, Com- 

munications, and 

Public Utilities 1,337 1,106 552 979 1,243 | 1,199 1,280 
Commercial and 


Industrial® ...... 2021 2,037 936 1,981 2,333 | 2,364 2,641 
Banks, Insurance 
and Financial ... 647 589 298 659 713 728 729 
Mines (including 
Nitrate) ......... 721 686 3il 716 725 768 826 
SEE. Gesemnsebonsnnnacen 208 254 94 261 208 218 198 
Rubber, Tea and 
eee 127 100 28 78 152 142 112 
ST ncncsseanne 7,111 6,784 3,153 6,289 7,508 | 7,444 7,992 


® Including iron and steel and breweries. 
“ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 























(1928 = 100.) 
| 
Highest | Lowest 4 | Oc 
Oct. 6 ct. 7, | Oct. 8, | Oct. 10,} Oct. 11, } Oct. 12, | Oct. 13, 
of 1932. | of 1932. ’ ® ’ . ‘ : 
(Sept. 8) | (June 1). 1932. 1932. 1932. 1932. 1932. 1932. 1932. 
66-6 | 51-3 | 64-5 | 64°3 | 64-2 64-1 64-3 | 64-7 64°8 











‘* FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST STOCKS. 





(1928 = 100.) 
of 1932, Sent. 30,] Oct. 6, | Oct. 7, | Oct. 8, | Cet. 10, | Oct. 11, | Oct. 12, | Oct. 13, 
(Oct Li] 2932. | 1932. | 1932. | 1952, | 1932. | 1932. | 1932. | 1952. 


























125°8 | 90-6 | 12's 





122-7 | az-9 | 1:3 | 24-5 | 325-2 | 325-8 











FOREIGN STOCK EXCHANGES. 
NEW YORE. 

The markets broke sharply last week-end, after a 
slump in cotton prices on a disappointing Government 
crop report. A substantial volume of selling came from 
Europe, whose financial interest now lies mainly in the 
security markets. This liquidation, however, applied 
mainly to equities, foreign demand for high-grade bonds, 
particularly public utility prior obligations, being little 
affected by day-to-day changes in sentiment. The week 
opened b: idly, but part of Mond: ay’s losses were recovered 
before Wednesday's Columbus Day holiday. Further 
all-round weakness was evinced on Thursday. 
haviour of prices, altogether, suggests that professionals 
and public aiike are anxious not to take up new positions 
until the elections were over. A really bad break may 
force out further large selling, but the outlook otherwise 
promises dull rather than depressed business for the next 
two or three weeks. The general economic background 
has changed little recently. There are few signs of a re- 
sumption of the upward movement in commodity prices. 
General trade, similarly, gives no indication of a decisive 
turn. The continuous decline in car loading figures has 
been definitely checked, but the small increases recorded 
in the last few weeks have been seasonal, and nothing 
more. This week’s rise in crude oil prices follows im- 
mediately on the enactment of another sharp production 
cut in Texas by the State Railroad Commission, and has 
no bearing on the broad question of economic recovery. 
The renewal rate for call money on the Stock Exchange 
was reduced on Thursday to 1 per cent. from 2 per cent., 
at which it had stood since July 7th. 


Sept. Oct. Oct. Sept. Oct. Oct. 


29, 6, 13, 29, 6, 13, 
1932. 1932. 1932. 1932. 1932. 1932. 
0.8. 32% T. Bda.... 1024 1028 1024 Natl. Biscuit ....... 41 38 35 


Phelps Dodge ...... 7 6 5 
102 Pullman ... . 27 223 20 
103§ | Sears-Roebuc' 23% 21s 17 







Do. 44% °32-47 1024 102 


Lb. La. 34% °32-47 101 ia 101 
Do. 4$% '33-38 103§ 103 








Stadebaker .. 8 7 6 
Atchison ..........+ 542 46 37 o Jn. ED sisasuusoices aan 20 18} 
Ches. & Ohio ...... 244 21% 18 . Leather ......... 5 4 48 
ae 8 7 6+ U 8. Rubber ...... = 5 5 
[Uinois Central ... 19 16 124 U.S. ED. woscccsenens 425 38% 34 
N.Y. Central ...... 29 24 194 Westinghouse......... 343 32} 25% 
Pennsylvania ...... 19 17 13 Woolworth .......... 384 37k 34} 
— eta iat fot 7 
Southern Rly. ..... 12 
: ~ Am. Tel. & Tig....... l1llg = 1073 99% 
"inion Pacific ...... 1% 66 57 | Interboro R.T. ....-. 44 4 4 
Int. Tel. Teleg. 12% 1 & 
Am. Oan... 54 5lt 47h a : 
Amer. Smelting ... 18 16 im joes : y : 
Anaconda .....-.+++« 124 ~©=10 94 ERREED F's SS Bee overs 
Bethlehem Stel... 23 20 16 W. Union Tig. ...... 39 344 25 
Chrysler Motor ... 18} 15 12 
Corn Produce Rf... 53 48% 46% Associated Gas “A” 25 it 2 
Eastman Kodak... 54} 52 48 Pan. Amer. B.(New) 11 ll ll 
Gen.Electric(New) 18 16 15 ae 17 16 15 
Gen. Motors ........ 1 15 12 Shell Union — ...cccce. 6 5 
int. Harvester ..... 244 19 Std. California ...... 25 24 
Mont. Ward 1st lik PR Tris  seccsnsence 30 294 28 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
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the following index figures of American values calculated 
on closing prices (1926 = 100) :— 





1930. 1931. 1932. 
Be- 
Lowest. heist Lowest. | Highest. | ginning a - 
of Year. ? Fi 








337 Industrials ... 98-2 174-1 51-4 114-7 52-2 49:4 46-3 
33 Rails ...... ove 89-1 145-6 31-7 105-7 32-2 29-1 25-2 
34 Utilities... 153-2 267-4 99-6 187-6 91-8 83-2 76-1 


Total, 404 stocks... | 105-5 | 184-2 | 54-7 124-6 | 55:5 | 588 | 47:8 

















— | 
Average yield of | 


50 Industrial 
Common Stocks | 4-15% | 5-95% | 9°37% | 5*11% | 9-29% oA | 600% 





DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 


—- one Oct. 5, | Oct. 6, | Oct. 7, | Oct. 8, | Oct. 10, | Oct. 11, | Oct. 12, 
(Rept 7) (Gune2?| 1952" | 1932." | 1952.’ | 1952." | 1932." | 1932." | 1932, 


























72-3 | 35-2 | 56-7 | 57-0 





53-9 | 52-2 | 50-0 | 53-2 | ° 




















* Holiday. 
TOTAL DEALINGS IN NEW YORK. 
Oct. 7, | Oct. 8, | Oct. 10, Oct. 11, | Oct. 12, | Oct. 13, 
1932. 1932. 1932. 1932. 1932. 1932. 
o 
Stock Exchange— 
Shares (Thous.) 2,300 1,500 2,300 1,700 . 1,200 
Bonds (Value 3 
Thous, $) ... 8,600 6,500 8,100 9,600 5 8,500 
Ourb— ma 
Shares (Thous.) 270 200 290 250 180 





® 2-hour session, 


PARIS. 


The Bourse opened with a listless tone owing to an 
ubsence of any stimulating features. Later in the week, 
however, London buying helped to restore confidence, but 
the persistent weakness of Wall Street reacted unfavour- 
ably, and there was a good deal of unloading. Rumours 
of fiscal measures in connection with the 1933 Budget, 
coupled with a falling off of arbitrage business with 
London, also had a depressing effect. Early in the week 
banking shares received some support from unknown 
quarters, but eased towards the close. German bonds 
were firm, Young bonds rising from 595 to 599 to finish 
unchanged at 586. Dawes loan was higher, rising from 
7,400 to 7,505. Oils opened cheerfully but lost value later, 
Royal Dutch falling from 1534 to 1528. Industrials were 
irregular, but Internationals, after being affected by New 
York news, closed better. 

Oct. Oct, Oct. Oct. Oct. Oct. 


6, 10, 13, 6, 10, 13, 
1932. 1932, 1932. 1932. 1932. 1932. 
Banque de France 11,535 11,600 11,580 | Wagons Lite ...... 75 73 74 
Crédit Lyonnais... 2,010 2,025 2015 | Mexican Kagle ... 37 35 37 
Baez Canal ,........ 14,535 14,600 14,770 | “* Chartered ”’...... 83 81 85 
Ohareeura Réunis 219 210 EE i iinspetnnaines 116 112 112 
Rio Tinto ......06. 1,430 1,410 1,400 | De Beers ......... 365 352 364 
Royal Dutch ..... 15,650 15,000 15,625 | “Johnnies” ...... 139 138 142 
BERLIN. 


The last few weeks have seen a sobering-down of hopes 
on the Stock Exchange in Berlin as elsewhere. The big 
rise lasted from about August 25 to September 6. Then, 
after a short setback for about two weeks, there followed a 
period of relative firmness. The eagerness of the public 
to buy was not, indeed, maintained, and turnover de- 
clined, but most rates held. Since the end of Septem- 
ber, however, the Stock Exchange has been very weak, so 
that most of the gains of the previous month have been 
lost. In addition to the weakness in New York, a decisive 
influence was the feeling that a rapid improvement in the 
trade cycle was not, alter all, to be expected. In connec- 
tion with the Government programme for the revival of 
trade, some thousands of workers have been found em- 
ployment, but so far there is no sign of any increase in 
capital expenditure by industry. Further, there are 
anxieties both at home and abroad—impending elections, 
the disarmament conflict, and, above all, the effects of the 
German agricultural policy. The projected quota system 
for German imports of agricultural products is giving rise 
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MORE NEW YORK STOCK EXCHANGE 
MEMBERS READ THE HERALD TRIB 
THAN ANY OTHER MORNING NEWSPAPED 


W HEN your advertising ap- 
pears in the New York 
Herald Tribune, it becomes 
part of the newspaper that has 
met professional approval of New York Stock 
Exchange members. 


For some time, many people believed the New York 
Herald Tribune to be the preeminent American 
newspaper in the financial field. Today, this belief 
has been proved a fact. Three independent, im- 
partial surveys (one by the scientific research 
specialists, Walter Mann and Staff) has shown that 


Among members of the New York Stock Exchange 
the New York Herald Tribune is: 


1—Read regularly by more members than any other 
New York morning or Sunday newspaper. 


2—Read for financial news on weekdays by more 
members than any other New York morning 
newspaper. 


3—Preferred for financial news on weekdays by more 
members than any other New York morning 
newspaper. 


To understand this professional preference for the Herald 
Tribune, secure a copy from our London office (Bush 
House) and study its financial pages. Notice the accurate 
tables, its carefully-planned, easily-digested makeup, its 
complete coverage of commodity news, its daily average 
of twenty security groups (more than twice the number 
averaged by papers that are strictly financial publications). 
Picture, too, its high type of circulation, bringing your ad- 
vertisement to the attention of (1) its first-rank financial 
following and (2) its ever-widening circle of families 
who read it, believe in it and buy from it. 


For RESULTS in America’s largest financial market—she 
New York Herald Tribune. 


NEW YORK 


Herald Tribune 


LONDON, Bush House, Aldwych 
PARIS EDITION, The New York Herald, 21 Rue de Berri 


_ 


' 
to anxiety in respect of the export of industrial manufac- | 
| 


tures, and the turnover and profits of many German 
industrial companies depend upon their exports. Elec- 
tricity shares especially have declined during the last 
few weeks. A.E.G., which rose from 30 to 46 in August | 
and September, have lost the entire increase, for a severe 
reduction of capital 1s expected. Siemens and Halske 
have fallen from 145 to 114 in the last four weeks, and the 
company will probably reduce its dividend, which was 9 
per cent. last year, very substantially for the year ended 
September 30, 1932. Coal and steel shares were rather 
better maintained. Fixed interest securities kept up better 
than shares, as fears of a compulsory reduction of interest 
have not been fulfillea, but even these have given way 


a point or two recently. The best rentes still yield 9 per 


cent. at current quotations. 
“~ Oct. Oct. Oct. Oct. Oct. 
10, 13, 6, 10, 13, 
1932. 1932. 1952. 1932. 1932, 1932. 
Reichsbank.......+. 124-00 122-00 125-50 | A. B. G. ........0006 32-10 31-60 34-60 
Disconto ........0 75-00 75-00 75-00 Slomene & Halske 114-50 113-50 117-50 
Dresdner (New) .. 61-75 61:75 61-75 | A. K. U. ..........0. 64°10 53-25 56-75 
Norddeutacher nkens kane 
LIOV .....0se00e0 17-80 17-30 17-75 ' (“Hapag”) ... 16-80 16-75 17-00 
AMSTERDAM. 


The Bourse continues to be weak, though prices gener- 
ally display a good resistance. Business on Monday was 
almost negligible, the Jewish holiday, Yom Kippur, 
causing many absences. Royal Dutch shares were a 
bright feature of the week owing to favourable oil price 
rumours. Rubbers opened listlessly, but became stronger 
towards the close. Among industrials, Philips Lamps im- 
proved 1 to 1264, and Unilever N.V. 1 to 114. Tobaccos 
fluctuated sharply, but ended a few points higher. 


Sugars 
were strong throughout the week. 


Oct. Oct. Oct. Oct. Oct. Oct. 

6, 10, 13, 6, 10, 13, 

1932. 1932. 1932. 1932, 1932. 1932. 

% Dutch Loan 68§ 684 67} | Steel Common 38 37% 
54° German ...... 48 488% «65284 | A K. Uu....0...... ast ast 463 
Unilever N.V..,.,... 114 112 +116 Ford Motor......... 120 115 114 
Philip's Lamps ... 120 126 1284 Deli Batavia ...... 137 128 149 
Netherlands Ship Royal Dutch ...... 153 147 151 
ee 648 614 64 Handels Ams...... 189 187 192 


OTHER CENTRES. 


The minor European Bourses exhibited little or no 
activity. At Brussels, the result of the municipal elec- 
tions proved a depressing factor, but although the tone 
remained dull throughout the greater part of the session 
a few prices closed better on balance. Vienna and Buda- 
pest were closed on Monday. Business at Stockholm 


was erratic, and there was a general decline in prices at 
the close. 





INVESTMENT NOTES. 





Two Per Cent. Treasury Bond Issue.—The issue of 
2 per cent. Treasury Bonds, 1935-38, at par, on Tuesday 
of this week, took the market by surprise, and some Stock 
Exchange optimists immediately began to discuss the 
prospects of a 24 per cent. yield basis for long-dated 
British Government stocks. It was, however, quickly 
appreciated that this issue of £150 millions was a special 
‘“money market ’’ offer, intended primarily to meet 
£140.3 millions 44 per cent. Treasury bonds maturing 
on December Ist. Holders of these bonds will receive 
a cash payment of 10s. per cent. on conversion. No 
commission is offered on cash subscriptions bearing the 
stamp of stockbroking firms or banks, the commission of 
2s. 6d. per cent. being allowed only in respect of conversion 
applications from holders of the 44 per cent. Treasury 
Bonds. The market is keenly discussing the prospects of a 
medium term issue to deal with the £165 millions of 5 per 
cent. War Loan and £12.8 millions of 44 per cent. War 
Loan maturing on December Ist. In our issue of Octo- 
ber Ist we suggested that a ten-year issue of 3 per cent. 
bonds at 96 would be atttractive to the market. In view of 
the further rise in gilt-edged prices it is suggested that a 
15-20 year issue of 3 per cent. bonds at a small discount 
‘wagld prove acceptable. The rise in the gilt-edged market 
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which has taken place this week is shown in the following 
statement :— 


Price, Priee, : 
October 6. October13. Rise. 

Assented War Loan.................- 1004 102 4% 1 
PRI ER cccbcnanissecsnccessssoress 734 77 3t 
isc cscpncbeceneentsnaaie 107 1084 14 
CRIIEL IBN Poise ines cescccccsssnsses 984 1004 2 
PINTS, ris cnusrseckecsiesesees 1143 1174; 28 
INNS iv ccdeshbnsqustvcessnaecss 107 1084 1% 
PPE INS 2B NG cascncessevsecenssncsos 86 88 $3 2% 
Australia 5%, 1945-75 ............ 106 106} ; 
NS css tkscsupevensaenpns sista’ 85 894 44 


It will be seen from this table that stocks such as Consols 
24 per cent. and Local Loans 3 per cent., which are below 
their par values, have enjoyed the largest rise. No doubt 


some prophets see Local Loans 3 per cent. at par in 
the near future. 


Wall Street Prospects.—before adjourning for its 
Columbus Day holiday on Wednesday, the New York 
Exchange had lost approximately half the rise in com- | 
Stock Exch inge had lost approximately half the rise in 
common stocks recorded between July 8th and Septem- 


ber 2Ist. The position is best shown by the following 
Dow Jones indices :— 


No. of No. of 
points points 

July 8. Sept. 21. Rise. Oct. 11. Fall. 
Industrials ......... 41-22 75-16 33°94 58°47 16-69 
Utilities ..cccccccccs 16-53 33-01 16-48 25:51 7:50 
Railroads............ 13°23 36-22 22-99 23°63 12-59 


It will be seen that the most striking recovery was enjoyed 
by the railroad market, which is, however, proving most 
vulnerable to the more chastened views now being taken 
of the autumn recovery in business. The prospects of 
the railroad market, however, are not entirely unfavour- 
able. The organisation of a non-partisan railroad com- 
mission, with Mr Calvin Coolidge as chairman, backed 
up by every bank, insurance company and business insti- 
tution, is intended to convince Congress of the need for 
immediate legislation to protect the financial foundations 
of the rai'road industry. Railroad car loadings last month 
made a better showing than was anticipated. Another 
reassuring factor was the denial of a receivership for the 
‘* Nickel Plate ’’ system by the court, the company being 
given a respite in which to obtain further deposits of bonds 
under its scheme for the extension of its notes maturity. 
As regards utility shares, little more has been heard of 
Governor Roosevelt’s attack on the rates of the big utility 
companies. There is, however, a disposition to avoid the 
shares of the complex holding companies, whose popu- 
larity has suffered through the Insull-Middle West 
Utilities liquidation. As regards industrial shares, the 
market is now entering a sensitive period of important 
dividend declarations, which will largely decide senti- 





ment. The dividend announcements due in the next 
three weeks include those of Woolworth, National 
Biscuit, Liggett and Myers, U.S. Steel, American 


Tobacco, Consolidated Gas Company of New York and 
Standard Oil Companies, and General Motors. The busi- 
ness indices are now at the highest levels since June. 
According to a survey made by the banking house of 
Lehmann Brothers, a majority of 100 business leaders, 
whose opinions were canvassed, expressed the view that 
the low point of the depression was passed in the summer 
of 1932, but that unemployment was not likely to abate 
until the ‘‘ Business ” index rose some 15-20 per cent. 
above the present level. No great rally in the stock 
markets is expected until either commodities turn up- 
wards or the bond market recovers its recent firmness. 
Moreover, the shadow of the November election now falls 
across every prospect. 


No Referendum on ‘‘ Commissions.’’—The Committee 
of the Stock Exchange have chosen a somewhat un- 
fortunate method of defending an entirely sound decision. 
They have refused this week to accede to the request of 
1,678 petitionaries in the ‘‘ House ’’ for a referendum, 
by secret ballot, on the relative merits of the Committee’s 
own proposals for a 50 per cent. return of commission to 
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Messrs. { P. N. KEMP-GEE & CO., 


30, ST. 





banks and 334 per cent. to all other agents, and the 
counter proposals of an unoflicial committee that banks 
should receive only 334 per cent. and all other agents 
25 per cent. Muany of the more conservative members 
of the ‘‘ House ’”’ are at one with the official Committee, 
both in their regret at the banks’ intransigence and their 
conviction that a trial of strength would be disastrous. 
The banks, strategically posted in every town and village, 
have exploited their security business with energy and 
determination as an admittedly profitable side line. 
At present, from 50 to 60 per cent. of all business 
done on the Stock Exchange is subject to division of 
commission, and appreciably more than half such 
orders are received through the agency of the banks. 
Some dissatisfied members complain that the banks’ 
security dealings on their own behalf, which are generally 
large, go to a few favoured firms, while those on behalf 


of customers, which are frequently small, though 
numerous, are more evenly distributed. It is not un- 


‘ommon for a broker’s expenses on such small orders to 
swallow up the greater part of the 50 per cent. commis- 
sion which he retains. In these days of restricted busi- 
ness, this presses hardly on the smaller firms and the 
‘* free lances ’’ of the Stock Exchange. Bank business, 
however, appears likely to increase further rather than to 
decline, for the banks (unlike the Stock Exchange, which 
has no guarantee fund) offer their customers a complete 
indemnity against default. The Committee has rightly 
tuken a serious view of its responsibilities, but appears to 
have been over-reluctant to explore the possibilities of 
further negotiations with the banks. It is understood, 
for example, that at one stage the banks threw out a 
hint that brokers should include a non-divisible ‘‘ expense 
charge ’’ in their accounts rendered to clients, over and 
above the ‘* divisible ’’ commission, and that the Com- 
mittee actually asked the ‘ unofficial committee ”’ to 
consider the possibilities of a flat 5s. ‘‘ expense charge,’’ 
but subsequently dropped the idea. The ostensible 
grounds for rejecting this week’s referendum petition, 
however, may tend to arouse strong feeling on a point 
which, after all, is irrelevant to the main issue. A pro- 
portion of signatories, to total members, of 42} per cent., 
is sufficiently large to deserve every consideration. What- 
ever the merits of the Committee’s differentiation 
between members who are brokers and brokers’ clerks, 
respectively, the fact that signatories in the former group 
were nearly twice as numerous as those in the latter, 
and represented nearly 40 per cent. of the total member- 
ship in their group, was an argument against immediate 
and decisive rejection of the referendum proposal. The 
committee’s amendment to the Rules will presumably be 
confirmed next Monday, and come into force imme- 
diately. The question, however, may be destined to 
figure, for good or ill, in the Stock Exchange elections 
next March. 





Building Society Dilemma.—Sir Enoch Hill, president 
of the Halifax Building Society, has considered it neces- 
sary to issue a denial of a wild rumour that certain build- 
ing societies unknown are in some way connected with 


J. G GRAVES Limited, of Sheffield 


Lists of Application will open on TUESDAY, 18th OCTOBER, 
for an OFFER FOR SALE of 
800,000 PARTICIPATING PREFERRED ORDINARY SHARES 
to yield 
per annum £9.2.O per cent. 


Prospectuses are now obtainable from ;— 


LLOYDS BANK LIMITED; 
f LAING & CRUICKSHANK, 6, Austin Friars, E.C.2; 
20, Copthall Avenue, E.C.2; 
J. W. NICHOLSON & SONS, Telephone Buildings, Sheffield; and from 


THE CHARTERHOUSE INVESTMENT TRUST, LIMITED 


SWITHIN’S LANE, E.C.4. 
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an alleged £2,000,000 syndicate for the purchase of cor- 
poration housing estates. This report obviously carries 
its own refutation. Greater interest attaches to a con- 
sidered statement of policy, made by the Abbey Road 
Society (the largest of the societies with metropolitan 
headquarters, and the second largest society in the 
country) in its official organ, regarding probable future 
interest rates. The society accepts the view that the 
Treasury’s successful War Loan conversion has placed 
British Government credit *‘ practically on a 34 per cent. 
basis,’’ and appears to have accepted its implication— 
namely, that there must be a general lowering of interest 
rates. The statement, however, is disappointingly vague 
as to the effect of the new regime on the society’s own 
future policy. It refers to the reduction of a half per cent. 
already effected in new mortgage rates, but refuses to com- 
mit itself, directly or indirectly, to any promise to revise 
rates upon existing mortgages, until ‘* adequate experi- 


ence ’’’ has been obtained of the effect of changed con- 
ditions. Possibly, a reference elsewhere to an inquiry, 


now proceeding, regarding the continuance or otherwise 
beyond December 31st next, of the present rate of interest 
on existing fully paid shares in the society (the rate on 
deposit accounts and on new fully paid shares has already 
been reduced) may have a bearing on this matter. The 
changed interest situation, indeed, has placed all building 
societies on the horns of a dilemma. They cannot well 
reduce their receipts of mortgage interest without a 
corresponding adjustment in outgoings by way of payment 
to investors and depositors, particularly in view of recent 
additions to their effective liability to income tax. Their 
deposit and share rates are admittedly on the high side, 
under present conditions, and would probably attract 
much more money than the societies would care to 
handle, were it not for the somewhat arbitrary limitations 
on the amount of new investments, etce., which have been 
imposed by some leading societies. On the other hand, an 
abrupt downward revision might provoke a volume of 
withdrawals by their less well-informed clients, which 
the societies would be anxious to avoid at all costs. It is 
probable that, once the societies are agreed that present 
interest levels are more than a temporary phenomenon, 
it will endeavour to make the necessary adjustments 
gradually but effectively. In the meantime, it is clear 
that new lending on house property cannot be expected, 
in coming months, to reach anything like the dimensions 
of the last two or three years, if present conditions endure. 


Roumanian Bond Position.—The visit of M. Virgil Mad- 
gearu, the Roumanian Minister of Commerce, to London 
widely interpreted as presaging proposals for 
some relief of the burden of Roumania’s external debt 
service. The plan of the Roumanian Government pro- 
vides for a complete suspension of sinking fund pay- 
ments for five years. Under its terms interest on the 
1 per cent. consolidated loan and the 4 per cent. external 
loan will be paid in full, but the service of the 7 per 
cent. loan of 1929 and the 7} per cent. loan of 1931 will 
be met, it is understood, by paying only half the interest 
in ersh, the other half being paid into a blocked leu 


was 
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account with the National Bank of Roumania. As regards 
the pre-war loans, including the Roumanian share in the 
Austro- Hungarian debt, a temporary reduction of 50 per 
cent. will be effected. Recent movements of quoted 
Roumanian loans are shown in the table below :— 

















| | | 
ate Amount | High, | Low, | Price, Present} Yie id. 
an. 9 > 
standing. | 1952. | 1982. | Oct. 7. Price. x 
| | | 
Roumania 4}% Gold | £ | £ s. d. 
Loan, 1913 ............ | 1,221,022 | 343 | 14 283x | 244x | 18 7 4 
4% Ext. Loan, 1922, | | 
Sterling Bonds ........ 1,654,640 | 63} | 30 614 574 619 3 
4% Cons. Loan, 1922 | | | 
(British issue) ......... 113,718,700 | 36} 12 264x | 244x | 16 6 8 
7% Monopolies Insti- 
tute Guaranteed Loan, | 
Reena kok 1,871,900 71 23 | 544 494 14 210 





xX = ex dividend. 
Under the scheme British holders will be affected 
only to a minor extent, since their main interest is in 
the 4 per cent. consolidated loan of 1922. The redemption 
of this issue is carried out by purchases in the open 
market, and the Government has purchased the annual 
amounts three years ahead. The position as regards the 
7 per cent. loan of 192, however, is more obscure. 
Hambros Bank and Lazard Brothers, through whom the 
sterling portion of the loan was issued, announced in mid- 
week that they had not been approached on the subject 
by the Roumanian Government, and that ‘‘ in the mean- 
time’’ statements should be disregarded. It was suggested, 
however, that as the loan was arranged and the greater 
part of it placed in Paris, the Roumanian Government 
was probably discussing the provisional modification of its 
terms in that city before notifying the London issuing 


houses. It is understood that a conference will be held in 
Paris on October 24th to discuss the details of the pro- 
posals. A Roumanian Government announcement re- 


garding the position of the 4 per cent. Loan will be found 
on another page. 


New Fixed-Interest Stock Index.—-The Financial News, 
whose daily index of the average values of 30 leading 
British industrial stocks is widely used as a market 
** pointer,’ has now initiated a companion index, showing 
the movement of 20 representative fixed-interest stocks. 
In view of the activity in gilt-edged and high-grade indus- 
trial bonds, the new index starts at an opportune time. 
The computations of other authorities, like the Actuaries, 
the Investors’ Chronicle, and the Bankers’ Magazine, are 
published only at monthly intervals. The all-important 
consideration of speedy calculation involves the taking of 
short cuts, but the new index, though not an instrument of 
precision, should admirably serve its purpose as a short- 
period ready reckoner. Its components include six 

‘long ’’ British Government stocks, four Home Cor- 
porations, three Public Boards, three Home Railway 
Debentures and four British Industrial Prior Charges. 
Thus, it is predominantly a “‘ trustee ’’ index. No 
attempt, unfortunately, will be made to allow for accrued 
interest in any stock, but the components have ex divi- 
dend dates spread fairly evenly over the year, the maxi- 
mum distortion being put at 0.2 to 0.3 points in the 
index. Recent figures make the following comparison with 
those of the Actuaries’ Index, which are, necessarily, 
more detailed and more “‘ delicately ’’ compiled :— 

Financial 








News Actuaries (Dec. 31, 1928 = 100.) 
(Average 1928 —--- ——_A—___ — 

=: 100.) 3 British 5 Home 45 Industrial 
End of 20 Fixed Interest Govern- Corpora- De- 
Month. Stocks. ment. tion. benture. 
Dec., 1929... 95-1 94-7 93-8 94-1 
June, 1930... 98-6 98-8 98-5 95-5 
Dec., 1930... 102-9 104-6 103-6 98-1 
June, 1931... 105-6 108-4 105-9 96-1 
Sept., 1931* 90-6 90-0 93-6 89-6 
Dec., 1931... 91-7 92-9 93-4 89-4 
June, 1932... 111-0 115-0 112-7 95-2 
Sept., 1932... 122-4 123-1 130-8 105-8 
Oct. 12,1932 125-2 
Oct. 13,1932 125-8 


* After departure from Gold Standard. 
The Financial News index closely follows the ‘‘ British 
Government "’ and *‘ Home Corporation ’’ indices of the 
Actuaries. It contains, however, too few industrial prior 
charges to serve as an adequate guide for this section of 
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the market, which has lagged behind in the recent rise. 
We propose to publish the Financial News figures, each 
week, in our ‘‘ London Stock Exchange ’’ column (see 
page 698). 


Motor Company Finance.—The vitality of the British 
motor industry requires no other testimony than that pro- 
vided by the Annual Motor Show which opened this 
week at Olympia. Investors may be recommended to 
study the facts and figures set out in a survey of the 
industry, from the sales side, on page 674 of this issue. 
Financially, the industry is one of paradoxes and sharp 
contrasts, as the following table suggests. The figures 
cover fourteen companies, whose reports have been pub- 
lished since the beginning of this year :— 





Net 
Profit, Ord. 


me Profit, Ord. | Present 
1930-31. : 


Name of Company. Div Price 
ae 


Yield. 


Albion Motors (£1) .............. 
Austin Motor Co, (5/—)........+. 
Crossley Motors (10/—) .......+. 
Ford Motor Co. (£1) ......-+.+++ 


489,232 | 100 390,387 50 8i3 3 
Dr 49,823 Nil | Dr. 25,659*| Nil 2/6 Nil 
790,353 10 | Prl34,489 Nil 


22/6 Nil 





Leyland Motors (£1)............. 412,229 20 252,098 10 25/- 8 0 
Morris Motors, 7$% cum. | 
SE Mii distenedpitnsasenssncctiane 955,402 10+ 25/- 6 0 


D. Napier and Son (5/-) ...... 169,905 15 80,233 
Rolls ROyCe (61) ccc ccvscccsvceee 97,171 10 99, 197 
Sinums Motor Units ............ 16,140 24 | Dr. 22,062 
Singer and Co. (£1) ..........+.. 42,792 Nil [Dr. 11,398 } 5 


4/- Nil 
415 





568,880 | 5t 


oc &© S&S © 


7/6 {13 6 





£ % £ % % 
ga 4 
45,195 74 | Dr. 18,966 | Nil 13/9 Nil 
| 
| 
! 











S.T.D. Motors (6/8) ......+0.0+- 53,014 | Nil |r. 62.7540 + Nil Sd. Nil 
T.8. Motors (8/—) .........000008 4,211 | Nil |Dr.73,778 | Nil 1/6 Nil 
Vauxhall Motors, 6% cum. pref. | 

EEAD csciarecccevievouinsonvascsees Dr88,536 | Nil 56,040 | Nil 12/- 912 0 
Willys Overland Crossley, pref. | | 

SE EERO -ciconssnsusverentacess Dr62,263 Nil |Dr. 47,134 Nil | 2/6 Nil 

2,875 875,022 | - 1 1,048, 554 | 

i * 14 months. + ‘Tax free. ~ 11 months. 


(a) After writing down share values in subsidi: uri 8 by £58,000. 

The fall in aggregate earnings of more than 60 per cent. 
does not reflect the current outlook of the trade, which is 
on tiptoe for any sign of revival in world markets. The 
table, nevertheless, ‘suggests that there has been a great 
deal of capital expenditure in the industry which can 
never be adequately productive, and will have to be 
eliminated before a healthy financial condition is attained. 
As we go to press the Standard Motor Company announces 
a jump in profits from £70,298 to £201,698 for the year 
ended August 31, 1932. The ordinary shareholders re- 
ceive a dividend of 10 per cent. and a bonus of 5 per cent. 
The previous payment was 10 per cent. for 1925-26. 


Murex.—Interest has been taken in the report of 
Murex, Limited, a small, but progressive, company in 
the chemical industry, engaged in welding, the manufac- 
ture of alloys, and ore separation. This company acquired 
some of its subsidiaries—Thermit, Limited, and Premier 
Electric Welding Company—from the Imperial Chemical 
Industries, which is represented on the board of both 
Murex, Limited, and Murex Welding Processes, Limited. 
No information is given in the report as to the proportion 
of profits derived from the company’s various activities, 
but fhe accounts show that the results have been uni- 
formly successful. Trading results for the past two years 
are shown :— 

Years to June 30, 
1931. 1932. 

£ £ 
49,674* 76,332 
55,193 54,256 


I NN epee ene euen 
Earned for dividend...............s..00- 
Shares : 


ID Nicci sakeasiekbensperesdiocessone 24-8* 38-8 
SPUN cc ciukd Suh gpkesieonwendeckeneans 35 35 
IEE aicvicseeeseesessassnusneeses 28,908 34,204 


* After deducting £33.198 loss on forward contracts for raw 

materials entered into before June 30, 1930. But for this ex- 
ceptional loss, the earned rate for 1931 would have been 48-2 per 
cent. 
The company holds half the capital of American Murex 
Corporation, but this is not shown separately in the 
balance sheet. The total value of shares in subsidiary 
companies is given as £265,210, and goodwill and 
patent rights as £15,000. The balance sheet shows a 
liquid financial position. The company has been working 
on a small capital of £186,517, but an issue of £50,000 
7 per cent. cumulative preference shares was made in 
April last at 21s. per share. The ordinary shares of the 
and allow a yield of 
on the basis of existing dividends. 


company are quoted at 39s, 3d., 
nearly 8 per cent., 


+ eed 
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Oxygen Merger.—The announcement that the British 
Oxygen Company is proposing to buy the undertakings 
and assets of Metal Industries and Oxygen Industries 
marks a further step in the co-ordination of those busi- 
nesses which are primarily concerned with the manufac- 
ture of oxygen and plant for the cutting and welding of 
metals. British Oxygen wus formed as far back as 1886, 
and has steadily increased its interests at home and 
abroad. It now has a controlling interest in Sparklets, 
Limited, owns all the share capital of Oxygen, Limited, 
practically the whole share capital of Liquid Air, Limited, 
and since December, 1930, has absorbed the businesses of 
Allen Liversidge and its subsidiaries, the Dissolved 
Acetylene Company, and Imperial Light. Recent profit 
figures reflect the difficult trading conditions which have 
been experienced, the ordinary dividend for the year to 
December 31st last being only 3 per cent., against 6 per 
cent. for 1930. The proposed agreement, which is condi- 
tional on its acceptance by an extraordinary general meet- 
ing to be held on October 27th, authorises the purchase by 
British Oxygen of Metal Industries and Oxygen Indus- 
tries’ assets so far as they relate to the manufacture of 
and dealing in the commodities in which the company 
trades. The purchase consideration is to be satisfied 
almost wholly in ordinary shares, but the terms of the 
agreement are not to be made known until the general 
meeting. Partly for the purpose of meeting the purchase 
consideration and partly in order to maintain a reserve of 
unissued ordinary capital for future contingencies, the 
nominal capital of the company is to be raised to 
£2,250,000 by the creation of a further 250,000 ordinary 
shares. The company already has 305,900 ordinary shares 
authorised but unissued. It is a condition of the agree- 
ment that three of the present directors of the vendor com- 
panies shall join the board of British Oxygen. 


First Co-operative Investment Trust.—As at July 31, 
1932, the investments of the First Co-operative Invest- 
ment Trust stood in the books at £1,731,761, and had a 
market value of £778,966. This paprosented a depreciation 
of 55 “° cent. as compared with 52 per cent. at Janu- 
ary 31, 1932, and 41 per cent. at July 31st, 1931. It is 
to be considered whether an investment trust faced with 
a depreciation of this abnormal amount, should not im- 
mediately propose to its shareholders a reconstruction or 
writing down of capital. That a depreciation of 55 per 
cent. will ever be recovered is unlikely, for the company’s 
mistaken policy (long since abandoned) of paying high 
dividends before adequate reserves had been accumulated, 
resulted in the earlier purchase of high-yielding and specu- 
lative securities, many of which must now be unsaleable. 
The portfolio shows a fairly orthodox distribution by type 
—35.87 per cent. in ordinary shares, 16.78 per cent. in 
preference shares, and 47.35 per cent. in bonds and deben- 
tures, but the geographical distribution discloses the fact 
that nearly 40 per cent. of the trust’s investments are 
located in European countries outside Great Britain, 18} 
per cent. of the total fund being accounted for by invest- 
ments in Germany. The directors argue that the market 
valuations do not afford a full measure of value, but in- 
vestments to an investment trust are worth what they will 
sarn. The accounts for the half-year ended July 31st, 
1932, showed net revenue of £30,916, as compared with 
£36,874 in the half-year July 31, 1931. Thus earnings 
amounted only to 1.8 per cent. on the capital invested, 
an interim dividend of 1 per cent. being paid. If a 
writing-down of capital were arranged, there would be 
two advantages for the shareholders. First, it would not 
be necessary to transfer such large sums to reserve. 
Secondly, the restrictions upon the withdrawal of shares 
might be removed. In our issue of August 20th we drew 
attention to the remarkable conversion scheme for the 
trust’s preference shares. The trust’s official organ now 
states that holders of about 75 per cent. have accepted 
conversion of their 54 per cent. preference shares into new 
4 per cent. preference shares. The same proportion of 
acceptances has been received from preference holders 
in the Third and Fourth Trusts. Some 50 per cent. of the 
Second Trust’s preference shareholders have, similarly, 
accepted the chairman's dogma that 4 per cent. ‘‘ should 
be attractive enough.”’ 
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United Molasses.—The interim half-yearly report to 
June 30th shows that the company, after its troubles, is 
at last working at a profit once again. For the last six 
months the trading profit—including receipts from sub- 
sidiaries—was £255,000, and after allowing for deprecia- 
tion at customary rates and the cost of molasses run to 
waste, the net profit was approximately £45,000. The com- 
pany has been heavily handicapped by the depreciation 
in sterling, its purchase contracts in the East being in 
gold currencies while the bulk of its sales are in sterling. 
Unhappily, there is no evidence that the company has 
really turned the corner yet. There has recently been a 
falling off in demand in various markets, particularly in 
the United States, and the results for the second half of 
the year are likely to be less favourable. Despite the con- 
tinued fall in the price of molasses, the company has been 
able to add to its liquid assets, but there is no prospect 
whatever of an early resumption of dividends, and capital 
reorganisation is inevitable 





», sooner or later. 


Cam and Motor.—At the normal price of gold last 
year’s profit fell slightly short of the total for 1930-31. 
By reason of Rhodesia’s currency being linked to sterling, 
an additional £127,000 net was derived, giving a dispos- 
able balance of £327,650, as against £191,800. A sub- 
stantial portion of the windfall is devoted to strengthening 
the balance sheet, £86,000 now being applied to deprecia- 
tion and the like, as compared with £40,500 in respect of 
the preceding period. After the payment of dividends 
totalling 224 per cent., or 5 per cent. more than be- 
fore, the substantially enhanced balance of £388,340 
remains to go forward. The feature of last year’s treat- 
ment operations was a reduction of 2s. 6d. per ton 
in costs, the difference more than counterbalancing a 
decline in average yield. A cut of fully 3,000 feet in the 
development footage was accompanied by an increase of 
122,000 tons in the ore reserves to a round million tons. 
The expansion in quantity has been accompanied by a 
further shrinkage in values, the average now being 44s. 


per ton, as against 48s. at the end of June, 1931, and 
50.8s. in 1930. Three years’ supply for the mill is in- 


dicated and recent developments at depth have been of an 
encouraging nature. As the company will obtain the 
benefit of the ‘* gold premium ”’ for the whole of the 
current financial session, the earnings should advance 
further. The necessary measures are now to be taken for 
making the 7s. 6d. return of capital foreshadowed at the 
last annual meeting. This sum is exactly equivalent to 
the amount of the assessment levied in 1919. It is seldom 
that shareholders in a reconstructed enterprise are so 
fortunate. 





CAPITAL ISSUES. 


THe advertised ‘‘ avalanche ’’ of new issues shows nc 
signs of excessive momentum. The Treasury has floated 
a highly successful 2 per cent. Bond issue, which is dis- 
cussed in some detail on page 700. The remaining offers 
have all been of modest amount, the borrowers including 
two industrial companies and yet another greyhound 
enterprise. Hugh Stevenson and Sons, Limited, is an 
old-established cardboard-box manufacturing business. 
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Its debenture stock, after a further issue, to be made 
later, will be covered by assets 2} times (a moderate 
but not generous proportion) and will yield a shade over 
6 per cent. This figure itself puts the issue into the 
second-line debenture category, but the stock may appeal 
to investors for ‘‘ mixing ’’ purposes. The 7 per cent. 
preference shares of Qualcast, Limited, are a reasonable 
industrial proposition, covered over five times by pro- 
gressive profits. The Blackpool Greyhound Stadium and 
Racecourse, Limited, offer, like all in its class, is a specu- 
lative gamble. As the company’s entire share capital is 
no more than £47,500, the market in the 2s. shares is 
bound to be narrow. Despite the impediments imposed 
by the Treasury ban, a number of important conversion 
issues are being undertaken. The Phenix Assurance 
Company is converting its 5 per cent. registered deben- 
ture stock to a 4 per cent. basis, holders being offered a 
bonus of 2 per cent. by way of additional inducement. 
Dickins and Jones, Limited, controlled by Harrods, 
similarly, is converting its 6 per cent. First Mortgage 
Debenture stock to a 44 per cent. basis. Neither of these 
operations involves underwriting, or an appeal to the 
public for eash with which to pay off dissenting holders. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Total recorded, Jan. 1 to Oct. 8, 1932, excluding eonversions, £163,593,325.t 
Total recorded, Jan. 1 to Oct. 8, 1932, including conversions, £307,232,205. 


National Savings Certificates. 
Net receipts, week ended Oct. 8, 1932, Dr. £50,000. 


Conver- New 
sions or Money 
Nominal Repay- Cash Sub- _ First Further 
Capital. ments. scription. Payment. Liability. 
To the Public. £ £ £ £ : 
£150,000,000 2% Treasury 
Bonds, red. 1935- 
April 15, 1938, issued 
at par. (Issued to re- 
pay £140,312,914 44° 
Treasury Bonds.) _...... 150,000,000 150,000,000 7,500,000 142,500,000 
Qualcast, Ltd., 75,000 7% 
Cum. Pref. £1 at par ... 75,000 75,000 18,750 56,250 
Blackpool Greyhound 
Stadium and Racecourse, 
385,000 Ord. 2s. at par... 38,500 38,500 9,625 28,875 
Hugh Stevenson and Sons, 
£125,000 6% Mt. Deb. 
Stk. at 99, red. at 1024% 125,000 123,750 111,250 


12,500 


Total offered to the Public, 
week ended October 15, 
Eee 150,238,500 150,000,000 237,250 7,540,875 142,696,375 


To Shareholders only. 
Dickins and Jones, Ltd., 
£975,980 New 44% De- 
benture Stock, red. 
Feb. 1, 1948, at 102 or 
101 on Mareh 31, 1983, 
with cash payment of 
£2% in exchange for 6% 


TE : <cnsenebneoe 973,980 954,422 
Portsmouth and Brighton 
United Breweries, 
£410,000 44°, Ist Mt. 
Deb. Stk., red. finally 
June 30, 1953. (Issued 
to repay 6% Deb. Stk. 
on Jam. &, 2953.) ......-.- 410,000 410,000 
Total offered to Share- 
holders only, week ended 
SN Ee ee venscncndcwsns 1,383,980 1,364,422 — a 
Total Offered for Subscription— Total Offered for Subscription— 
Including Excluding Including Excluding 
Conversions. Conversions. Conversions. Conversions. 
Jan. ltodate— £ £ Whole year— £ £ 
BED nsecks 458,783,877 163,780,575t TT Ainciie 114,290,666 102,044,291 
BOER .cccce 108,601,179 97,724,194 454,888,784 267,800,700 
ED snenee 395,603,286 215,502,055 BORD cvccce 488,764,940 285,239,400 
= 238,033,495 200,707,895 . 693,100 056 369,058,073 
Lae 490,052,417 317,951,794 — 355,165,970 
a sae 277,980,211 ED ioctl 230,782,600 
181,636,326 BUD sscses 232,214,500 
BOOS vvcces 183,230,147 RGNS ...00- 209,326,101 








OFFER TO NEW READERS. 


Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 


To Publisher, ‘‘ Economist Newspaper Ltd.,”’ 
8, Bouverie Street, E.C.4. 


In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there wil] be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 


Te i ee idhess 


Address 
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Nature of Borrowing. 
Preference 
Stocks and 


Ordinary 


Debentures, Stocks and 


Bonds, &c. Shares. Shares. Total. 
January 1 to date— £ £ £ % 
SD. <pchermbasnawiebes 151,966,331 8,150,682 3,663,562 4163,780,575 
SL ian iiiac iene 74,099,349 6,748,059 16,876,786 97,724,194 
ee 178,701,108 15,479,638 21,321,309 215,502,055 
Whole year— 
SEE. <ivhsaushibhenneeti 74,835,599 6,911,859 20,296,833 102,044,291 
ye 227,658,500 15,548,800 24,593,300 267,800,600 
ST .geaneseceeainesbes 137,670,300 31,543,400 116,025,700 285,239,400 
a = 218,817,900 45,062,600 111,177,600 369,058,100 
ST --ceppescsashbensed 228,958,000 36,856,600 98,381,400 255,156,600 
EL eine taanceents 145,180,000 39,393,200 46,209,500 230,782,600 


+ Includes £107,589,166, whole amount accepted tenders for 3% Treasury Bondsé 


By Stock Exchange Introduction. 


Capital Price Dealings Cash 

Introduced. Began. Involved. 
& & £ 

Amount previously recorded .................. 9,011,750 9,756,857 

Total, week ended October 15, 1932......... Nil oa Nil 
I OD ckcienncetintcninseresceceens 9,011,750 9,756,857 
EE Be I Ee cncscncncscienncnnses piensa 8,757,183 8,883,558 

Public Offers. 


2 per cent. Treasury Bonds 1935-38.—Issue of £150,000,000 
2 per cent. Treasury Bonds, 1935-38, at £100 per cent. The 
loan is a trustee investment. If not previously redeemed, the 
bonds will be repaid at par on April 15, 1938, but the Treasury 
reserve the right to redeem in whole or part at par at any time 
on or after April 15, 1935, on three months’ notice. Holdings 
of 4} per cent. Treasury Bonds, 1932-34, may be surrendered 
in whole or part, in multiples of £100, in exchange for a like 
amount of 2 per cent. Treasury Bonds, 1935-38. Holders who 
accept this offer will receive a cash payment at the rate of 10s. 
per cent. on the amount of the holdings surrendered and will 
be entitled to receive on December 1, 1932, four months’ 
interest on such holdings due on that date. 


Hugh Stevenson and Sons.—Issue of £125,000 6 per cent. 
mortgage debenture stock at 99 per cent. A trust deed will 
provide that the company shall maintain its liquid assets, con- 
sisting of stock, work in progress, sundry debtors and cash, 
at a figure not less than 40 per cent. of the nominal amount 
of the stock for the time being outstanding. The stock will 
be redeemed on or before March 1, 1962, by means of a cumula- 
tive sinking fund commencing on March 1, 1934, which is to 
be applied in the purchase of stock at or below 1024 per cent. 
or in drawings at 102} per cent. The company reserves the 
right to redeem the stock at any time after March 1, 1938, at 
three months’ notice. The company was formed in 1920 to 
acquire the undertaking and assets of Hugh Stevenson and 
Sons, cardboard box manufacturers. The proceeds of the issue 
will be applied to extending factory premises and acquiring 
additional plant for the production of certain essential raw 
materials. The company will later issue further stock, ranking 
pari passu with the present issue, to redeem the existing 6 per 
cent. and 7 per cent. mortgage debenture stocks. Profits, before 
charging maintenance and depreciation (£11,555 for the last 
complete year), have been as follows:—1927-28, £58,350; 
1928-29, £69,374; 1920-30, £56,914; 1930-31 (15 months), 
£73,644. Service of outstanding debenture stock (including 
the present issue) requires £17,029. 


Qualcast.—Issue of 75,000 7 per cent. cumulative prefer- 
ence shares of £1 each at par. The company was incorporated 
as a private company in January, 1920, under the title of 
Derwent Foundry (1920) to acquire the business of ironfounders 
carried on at the Derwent Foundry, Derby. The company was 
converted into a public company and the name changed to the 
above in June, 1928. Profits, before charging income tax, 
interest, directors’ fees, bonus to staff, and expenses of removal 
to new works in 1930, were:—1928, £25,053; 1929, £28,243; 
1930, £30,151; 1931, £34,762; 1932, 32,215. Average profits 
thus covered the dividend on the preference shares over 54 
times. No part of the issue has been underwritten. 


Blackpool Greyhound Stadium and Racecourse.—Issue at 
par of 385,000 ordinary shares of 2s. each. The company has 
been formed to acquire the lease of property and to lay out and 
equip the property as a greyhound racecourse and sports 
stadium. The location of the site is regarded as very favour- 
able. The purchase consideration is £15,000, payable as to 
£6,000 in cash and to the balance by the allotment of 90,000 
shares of 2s. each. 


South Staffordshire Waterworks.—Offer for sale by tender 
of £200,000 ordinary stock, Class B, at a minimum price of 
£150 per £100 stock. Statutory maximum dividend is 7 per 
cent., on which basis the stock yields £4 13s. 4d. per cent. 
The proceeds will be used for the repayment of bank loans and 
for development. Ordinary dividends have been at the rate 
of 7 per cent. per annum for the past nine years. 


Cranbrook District Water.—Sale by tender of £25,000 
5 per cent. irredeemable debenture stock, minimum price £105 
per £100 stock, yielding at that price £4 15s. 2d. per cent. 
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Pending Issue. 
J. G. Graves.—Offer for sale of 800,000 Participating Preferred 
Ordinary Shares of 5/- each at 14/- per share. The prospec- 


| 


tive dividend yield is approximately 9 per cent. The lists | 
open on Tuesday next. 
Stock Exchange “ Introductions.” 
Nor-Rust Liquid Lead Company.—Issued capital £17,210 


in ‘‘ A” shares of £1 each and £1,250 in ‘‘ B”’ shares of 1s. 
each. The company was incorporated in December, 1929, with 
the object of carrying on the business of manufacturing rust- 
proof metallic and other paint and varnish. For the financial 
period April 19, 1931, to June 30, 1932, a profit of £1,674 was 
shown. 
Calls Due Next Week. 

The grand total of calls falling due in October, 1932, is 
£4,827,802, which compares with £2,397,913 which fell due in 
October, 1931. The following calls fall due in the week from 


October 17th to October 22nd, 1932, inclusive, and are calculated 
on the amount of stock or share 





Date of Already No. of Shares Amount 
Call, Call. Paid. or Amount. of Call. 
£ 
Bristol Corporation 43% Red. Stock 
eee Oct. 17 304% 70% £2,225,000 686,250 
Waterfall (Anamalai) Tea Estates 10% 
Non Oum, Ptg. Pref. £1 ;............2.. Oct. 19 10/- 5/- 20,000 10,000 





DIVIDEND ANNOUNCEMENTS. 












Rate % per Annum, except 4 
where marked % or Stated ae bh - 
in Cash. ng 7 
* Interim div. + Final div. = 
Name of Company. 
mari | Page| Mego | rate | Be 
Final. | ment. | Payment. ear. | Year. 
RAILWAYS. % % 
as 5%t Subject to 7 & 
tax at 2/7 
INSURANCE. 
Commercial Union Assurance ... 203%* ; Subject to |tax. 
Royal Exchange § ...ccccccscccccces 10°%*| Nov. 7] Less tax 
OTHER COMPANIES. 
African City Properties ......... 4%*| Nov. 1] Less tax “ 
i ae 23° ag aa ea 
Anglo American Debenture ...... 4° *| Nov. 1] Less tax in 
Anglo-Portuguese Tel. ..... i. %*| Nov.15 em “ 
Austin Reed ........ sn §° Nov. 1 ae “ ‘i 
STEELS 24 a Less tax 24 a 
Browne and Eagle ...........s0..0+s 3° Oct. 31 - a oe 
ES a |) ea 6%* 25 Tax free ae 
Can. and Foreign Invest. Trust 14%*! Oct. 22 i an 
Dubarry Perfumery ..........c000« 5%*| Nov. 1 os 
BSG. WE. BRE BOC... cccccccccccccces 5* i 
E. Robinson and Sons.............. %* ie ones i 
EER SS 3% *| Oct. 24] Less tax “s 
ITE <cii inidinehtheusdesarens st 2%* oe a 
Industrial and General ............ 4%*| Nov. 1 ot 
Jas. W. Cook and Co. .........00. 2%*| Oct. 22 o 
IN scnincst i cnneemntaistbeenenenenibs 53° a 
North Met. Electric ............... 4* Nov. 15 sis 
Oriental Telephone ............... 4%* ie Tax free 
Fo, rn 3%*| Nov. 1 “a 
Scottish and Dominions Trust... 1} °.t rae a cam wi 
Second Edinburgh Invest. (Def.) 4% i ad 7 12 
Shanghai Electric ............c..00. 4%*| Nov. 1] Tax free oa i 
EN 5 ie Less tax 5 5 
Southall Bros. and Barclay ...... o%* Tax free si ed 
Tecka (Argentina) Land .......... a Less tax 5 5 
Re 40,8 Oct. 15 aie 











SUMMARY OF BALANCE SHEETS. 


STAVELEY COAL AND IRON COMPANY, LIMITED. 
June 30, 1932. 








LIABILITIES. Compared ASSETS. Compared 
with June with June 
cage. 30, 1931. Amount. 30, — 
£ £ 
Ord. shares, £1 ... 3, 385, 356 sae Properties ......... 3,490,717 — 103, “59 
a 226, 868 — 38,633 | Shares in subsidi- 
Due to subsidiaries 2,109 — 1,949 ae 764,703 ona 
Insurance funds,&c. 282,645 — 8,216 | Sharesinothercos, 216,241 + 1,500 
Depreciation _re- Shares in indus- 
SeTVE ........ ecccoce 46 598,408 Pee trial Housing 
General reserve ... 850,000 + 75,000 Association 
Profit and loss..... . 241,790 — 58,841 517,460 £1, with 
4s. called & paid 103,492 ‘iia 
I cscicineme isin 530,820 + 119,497 
eee 342,526 — 41,830 
Advances ......... 63,397 — 203 
Ceaccenisenaceneves 49,281 — 8,344 
_ nner . 5,561,177 —32,639 a 5,561,177 — 32,639 
SHEEPBRIDGE cOah Aap IRON COMPANY, LIMITED. 
une 30, 1932. 
LIABILITIES. Compared ASSETS Compared 
with June with June 
Sama. 30, _ sgh, 30, 1931. 
£ 
Pref. shares, ‘£1 Properties, &c....... a, 020, 637 — 10,346 
fully-paid ...... 112,275 oop Investments ...... 940,926 + 10,896 
Do., 88. paid ...... 55,090 sos Industrial Housing 
Ord. shares, £1 - 1,171,157 a I i 30,000 is 
Debentures ......... 508,200 + 4,750 | Stocks ............... 151,142 + 15,507 
Int. accrued ...... 7,571 + Oe fh SIO. ccccccccsice 129,302 — 7,809 
NO” eee 67,390 — 14,564 | Loans ..............008 105,926 — 2,458 
Royalties ..........+ 41,660 + I EE sdashenbanesracs a 95,828 — 3,731 
Reserve for pen- 
sions, AC. ......... 64,170 — 3,990 
Reserve fund ...... 300,000 + 20,000 
Profit and loss 146,248 — 4,235 
Total soos 2,473,761 + 2,059 Total cocee 2 473, 761 + 2,059 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 





| Gross Receipts, i a ae 
week ended Oct. 10, Aggregate Gross Receipts, 
1932. 40 weeks, 
(b) Week ended | (000's omitted.) \ (000’s omitted.) 


Oct. 7, 1932. | Miles | a 
(c) Week ended Open 


Oct. 8, 1932. 


| Merchan- 

lise, &c. 
Coal anc 
Coke. 


| 





5 ©e.:1é£ £ y 
Great 1932 | 3,761 97| 272] 455!| 8,323] 6,614! 3,925 10,539} 18,862 
Western \ 1931 | 3,761 | 194) 202) 108) 310) 50g | 9,060) 7,604) 4,206; 11,810) 20,870 
(c) L. & N. f 1932 | 6,353 | 291) 282) 212) 494 7 12,440/11457]| 8,533 19,990} 32,430 
Eastern \ 1931 | 6,353 | 306} 340) 244) 584) 89 al 13,390) 13488) 9,271) 22,759) 36,149 
L. M. & 1932 | 6.9494) 457) 424) 242} 666) 1, 2 3}| 19,130) 16554) 8,945] 25,499] 44,629 


28,418) 48,681 


Scottish 1 1931 | 6,9464] 480] 511] 249! 760} 1,240) 
3,714) 15,188 


8, 
1 || 20,263]18661]| 9,75 
1932 | 2.181 261 55} 26] 81) 342/| 11,747] 2,502) 1, 

72 1, 


757 
212 
205 


























Ss » “} 

Southern »- 193] | 2,180 71) 72} 30) 102) 375\| 12,526) 2,917 | ao 16,706 
Total... £ 1932 \192443/1192| 936| 577|1513) 2, 705 1 51, 367|37117)22615| 59,742|111109 
“****\ 1931 |192404]1251 paa & 631|1756| 3,007]| 55,239}42670)24497) 67,367|122406 
——— ef — fF | —$_____ J ___ — —__—_— 
(c) Metro- £1932 59 |28-8] ... | |3 3-1| “31-94/1177-2| ... | ... | 133-2/1310-3 
politan { 1931 59 |30-6] ... 3-6] 34-21/1244-3} ... | ... | 147-7]/1392-0 
(c) Under- £1932 |... |293.8) ... | we. 1293-81/11595.9] ... |... |... [11595.9 
groundE.R.\1931} ... |306.2] ... | ... 306 -2}|12037.9} ... | ... | ... {12037.9 
(c)Green £1932] ... [31-9 .. | 31-91}1267-0] ... | ... | ... 1267-0 

Buses, &c.,.1931*| ... : | DP. adag Ee akar if dae a 
(c) L. & Sb. £1932 | 22. [43-5]... | .. | 43-5]]1736-7 | i. (2736"7 
Group (1931 | ... {45-9} ... | -- | 45-91/1786-4 .. |1786-4 
(b) Belfast £1932 80 | 2-1)... |. -6} 2-7|| 108-1) 5-1] 133-2 
&Co. Down | 1931 80 | 2-0 of -8} 2-8] 111 3} 27-5) 139-4 
(b) Great 1932 562 {10-2/ ... | 9-8) 20-0] 459-8 | | 463-9) 923-8 
Northern 1931 | 562 {10-6} ... | ... 14-7} 25-3]| 479-5 | 572-9|1052-4 
(b) Great 1932 | 2,182 |22-9) ... | ... 6) “él 1076-9 | }1303-7/2380-7 
Southern {1951 | 2,182 |22-4! ... | 5111068 - 3! 1631 - 812699-2 


* The operations of th: se Companies were extender L during 1931 


OVERSEAS RAILWAY RECEIPTS. 


Gross Receipts Total Gross 









































oO ef ; | Zé & for Week. Receipts. 
a 5 2 
Name. ¥ = a | a S 
el wa | AS} 1932. | + or - | 3982. | + or — 
INDIAN. 

| | Rs. Rs. | Ks. | Rs. 
Assam Bengal...... 23 |Sept. 10} 1, 339 3,33,100}— 8,369 70,55,294| ~ 14,42,928 
Barsi Lt. Ry. ...... | 24 a 202) 25,200} + 800 8,07,400) 1,87,308 
Bengal& N.Western | 24 Sane 5,18,591} + 1,04,198} 1,49,05,52¢ 7,42,269 
Hengal-Nagpur ... | 23 10| 3,274} 10,64,000|— '31,453| 2,90,71.888|— 22,50,158 
Bombay, Bar.&O.I. | 26 |Oct. 1) 3,084) 16,48,000 75.000} 4,83,15,000} 6,356,000 
Madras & S. Mahr. | 24 |Sevt. 17} 3,230} 13,38,000] + 1,02,272] 3,37,39,990 26,77,981 
+Rohilk’d& Kumaon| 24 17} 572 78,303 292 28,25,918 1,09,849 
South Indian ...... i 24 | 17} 2,528) 11,27,147| * 1,28,636} 2,61,61,219|— 2,06,347 

+ Including Lucknow-Bareilly State Railway. 
CANADIAN. 

1932. | aol 342 $ | $8 x 
Canadian National 40 |Oct. 7)/20340} 3,433,001 221,236} 110,659,982] — 25,104,598 
Canadian Pacitic ... | 40 7|16962! 3,168,000 419,000! 94,392,000] 16,944,000 

SOUTH AMERICAN. 

Antofagasta (Chili | } 1932. | £ £ £ £ 
and Bolivia ...... 40 |Oct. 9} 804 6,440 9,770} 417,400|— 280,800 
Argentine N.E. ... | 14 8} 783 12,400} — 600) 182,200} - 10,600 
B.A. and Pacific... | 14 8| 2,806 92,000}— 33,000} 1,388,000 335,000 
B.A. Central ...... 15 9}... |  8,765|— 2.478) '155,990/— 12,943 
B.A. Gt. Southern | 14 8) 5,076) 154,000] 25,000 2,174,000}— 314,000 
B.A. Western ...... 14 8| 1,926) 50,000}— 20,000 829,000;— 186,000 
Central Argentine.. | 14 8) 3,505} 158,000}— 67,000 2,743,000}— 465,000 
Central Uruguayan | 14 8} 273 13,743} + 2,513 192,565} + 42,502 
C. Urg. (East Ext.) | 14 8} 311 2,620] + 651 36,996 8,319 
C. Urg. (N. Ext.)... | 14 8} 185 1,504} + 449 22,654) + 7,917 
C. Urg. (W. Ext.) | 14 8} 211 1,321 421 18,975) + 5,395 
Cordoba Central ... | 14 8} 1,218]  40,000/— 7,000 673,000|— 156,000 
Entre Rios ......... 14 8} 1,052) 16,500;— 4,800 243,200} — 48,600 
G. Westn. of Brazil | 40 8) 1,918 12,700} 1,700 351,800} + 82,800 
Leopoldina ......... 40 8} ... 41,949} + 15,656 1,166,543} 216,864 
Leopoldina Termnil. | 40 ae 271,000;— 4,000); 10,619,000 240,000 
ee +9 |Sept. 30) 4 (115 2,227 385 33,751) — 85,958 
Paraguay Central 14 |Oct. 8] 274 3,050) + 190 42,120) — 7,190 
Salvador | 13 8 1,133) 39} 23,885) — 6,550 
San Paulo 40 8 1, 532 14,787] 15,065 1,062,782] — 65,179 
United of Havana | 14 2) 1,367 11,639};— 4,600 206,572) — 79,544 

+t Months. 


OTHER OVERSEAS. 


















Egyptian Delta | 1932. | £ £ £ 
Light Railways 24 |Sept. 20} 820 6,622) + 913 100,192} — 8,492 
Egyptian Markets 39 ye 1,545) + 225} 58,812) 1,325 
Gr.Southn.ofSpain | 39 |Oct. 1) 104 73,053 13, 093| 2,156,715|— 785,661 
Mexican Railway... | 13 7/ 483} 131,100 39,800! 2,068,000 344,700 
TRAMWAYS WEEKLY GROSS RECEIPTS. 









1932. | : bt £ £ 
Anglo-Argentine...} 40 |Oct. 7] 329]  66,148|— 7,574] 2,643,956]— 253.851 
B. Aires Lacroze...| 15 oe 9,603|— oA 139,927|— 5,065 
Isle of Thanet Elec.| 39 |Sept. 28] ... 3,068 31 126,397] — 3,241 
Liverpool Corp......| 27 |Oct. 5} 124 27,77¢ 3,562! 764,412 41,037 
Madras Electric +9 |Sent. 30} Rs. 45,142] 661 9,16,222 31,877 
L.C.C. Tramways...! 27 'Oct. 6! 166 78,107! 4,142| 2,090,612] 73,906 


+ Months. 


MONTHLY TRAFFICS. 














gi | | Beso for Month, Receipts for Month. | Receinta to Date. Date. 
= De- 
Company = | Ending] ,crip- 
as = 1952. tion. 
= 1932. + or 1932. + or — 
.. | eo | | s0.300 | — 35.0 
Dorado Railway .......... | 9 |Sept. 30} Gross £6,900 | — 200} 60,300 | — 38,700 
Dorado Ropeway Extn.. 9 |Sept. 30} Gross £3,000 | — 300! 33,000 | — 7,000 
Midiand Uruguay ......... 3 |Sept. 30) Gross £8,250 + 1,505} 23,600} + 3,912 
N.W. of Uruguay ......... 3 |Sept. 30} Gross £3,231 | 4+ 1,277) 8,735 + 2,550 
Uruguay Nortoern......... 3 sey t. oy Gross £1,348 | 528| 3,736 r+ 662 
| | ee 
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STE. MADELEINE SUGAR COMPANY, LIMITED. 


RESUMPTION 


OF DIVIDEND PAYMENTS. 


BENEFITS FROM FISCAL CHANGE. 
IMPROVED OUTLOOK. 
MR MOODY STUART’S REVIEW. 


The thirteenth annual general meeting of Ste. Madeleine Sugar 
Company, Limited, was held, on the 13th instant, at Southern 
House, Cannon Street, London, E.C. 

Mr G. Moody Stuart, C.B.E. (the Chairman), presided. 

The Secretary (Mr A. D. Crichton) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman said: Gentlemen,—Sir Edward Davson, one of 
our colleagues, has asked me to state that he very much regrets 
that he is unable, owing to an important appointment which he 
had to keep, to be present with us to-day. 


RESULT OF YEAR'S OPERATIONS. 

With your permission I will take the report and accounts as 
read. (Agreed.) 

You will have seen from these that the crop amounted to 40,067 
tons of sugar, the expenditure £384,185 9s. lld., and the revenue 
£434,798 9s., leaving a profit of £50,612 19s, 1d. 

The directors recommend that a dividend of 4 per cent. be paid, 
absorbing £27,983 8s. You will notice that the profit amounts 
to 7 per cent., but I feel sure you will approve of the limitation of 
the dividend recommended by the board. After reserving £5,000 
for income tax, the balance to be carried forward amounts to 
£20,144 10s. 10d. 

This has been the worst year ever known for sugar in the world’s 
open market. The average price since our last meeting has been 
£4 6s. 3d. per ton c.i.f. on the gold basis, and all the big producing 
countries have adhered to that. They have made disastrous losses, 
During May and June the price did not exceed £3 8s. c.i.f. per ton. 
After deducting inland transport freight and other charges there 
was the merest trifle left. It was hard to see why people should 
sell at all. As a leading firm of brokers in New York put it, the 
value at that time of a 3-cwt. bag of sugar delivered at the factory 
door in Cuba was not worth more than a golf ball. 
statistical position that drove prices down. 
contrary to the ordinary course. 


It was not the 
The fall was utterly 
The position improved month 
by month as the large decrease in production was more and more 
assured, and yet the price fell steadily. The cause of the drop was 
entirely psycholo gical—the world-wide depression. 


‘‘ AN IMMENSE BLESSING.” 

That we have come through the year unscathed, with something 
on the right side, is due in the first place to the change in our sterling 
currency, secondly to the increase in the preference by £1 6s. 8d, 
per ton given us in the Budget last April. We needed all the help 
from the extra preference and of the sterling too to bring us through 
on the right side even with a very favourable season, a rainfall of 
90 inches bringing us a record crop. 

The change in sterling has been an immense blessing. It is one 
of the best steps the Government has taken. I doubt if many of 
us who are reaping the benefits from it realise the source of the 
benefits and the extent of them. It has brought us £59,400 on our 
year’s work. A leading newspaper on the completion of our first 
year “ off gold ” said, speaking not of sugar but of trade generally . 
‘**To modify that policy might be to undo all that the last twelvg 
months have done, On the whole our first year off the gold standard 
has been a good year. We see no reason to doubt that a second 
year must be a better year.” 


BENEFITS FOR BRITISH WEST INDIES, 


We have been asked how it is that the change in sterling has 
brought us this benefit. I will try to make it clear. The average 
price in the past year of raw sugar from the great producing countries, 
the countries which rule the world’s market—Cuba, Java and 
Continental Europe—in dollars, guilders, marks, &c., gave the 
equivalent of £4 6s. 3d. per ton c.i.f., calculated on the old exchange 
that ruled when our £ was on the gold standard, or in other words 
when it was worth $4-86. That price was what our refiners had 
to pay, and it cost them £5 18s. 2d. in our present currency to do so. 
Thus the price of sugar in our market here was raised by £1 11s. 11d, 
per ton in our present sterling above what it would have been if 
we had adhered to our old gold standard. 

This difference has been the largest element in the salvation 
of the British West Indies from ruin this year, but it is only equal 
to one-sixth part of a penny on the pound of sugar, an enhancement 
of the price so minute that it could not in any case have hurt 


consumers. It would have been borne by the refiners and grocers 
but as it happens the refiners’ selling price stands to-day just 
where it was before we went off the gold. The cost of production 
has not been affected by the change, for Trinidad currency is kept 
on the same basis as our currency here. It is just as if we carried 
on our industry at home. 

DECREASE IN WORLD PRODUCTION, 


Now as to the hoped-for change in the position of sugar, the 
countries that joined in the Chadbourne Plan have faithfully ful- 
filled their agreements, and so the world production for the year 
just ended shows a decrease of over 24 million tons. The estimates 
for the coming year show a further large decrease, one authority 
putting the figure at 2 million tons. The consumption has fallen 
half-a-million tons during the past year, chiefly in the Far East, 
and it is thought that it may fall a little further in the coming year. 
But in any case, we can count on production being substantially 
below the reduced rate of consumption. Though this reduced 
consumption had not been expected, it is not contrary to what the 
Chadbourne Plan was prepared for, for one must remember that 
its aim was to bring about a sound position in five years, and it 
is now only seventeen months since it was signed. There is no 
doubt whatever its aim will be accomplished within the remaining 
three and a half years. 

I think we can face the future with hopefulness, for with our 
increased preference and our sterling we have been brought to a 
position of profit earning, though on a moderate scale. We have 
the increased preference in the Budget fixed for four more years, 
subject to reductions as sugar rises—a very fair arrangement, 
The preference is, of course, not a gift of cash, not a subsidy. It is 
simply that our sugar is allowed to enter paying a lower duty than 
foreign sugar. And as to the currency, I think we may take it 
that the Government will not depart from our present basis until 
some plan can be devised, in combination with other nations, 
that will bring us all on to a sound and permanent basis, and not 
one that will upset values of commodities, as the gold standard 
had done during the later times when we adhered to it. Lord 
Melchett said the other day: ‘ We have got to make money fit 
our commodities and not our commodities fit money.” If that is 
done, we will keep all right. 

FAVOURABLE PROSPECTS. 

Our crop for next year is well established, and looks like not falling 
short of the past season. 

Prices show an upward tendency. The price on the terminal 
market for deliveries of sugar a year hence is nearly £1 per ton 
over that for present delivery. 

Thus, looking at the whole position—prices, crops, production 
and consumption, currency and preference—the prospects are 
favourable. I feel we have got out of the Slough of Despond, and 
ean look forward to the future with hopefulness, indeed, I would 
be inclined to say with confidence, but that is a word that can never 
be used in connection with sugar. 


TRIBUTE TO THE STAFF. 


Our factory is in excellent order, and our staff are carrying out 
the work in an excellent way. They have come through a strenuous 
year, and I would suggest that some shareholder should propose that 
a vote be passed expressing our cordial thanks to them. 

Referring to the remark in the auditors’ certificate, that there 
is no provision for depreciation in the accounts, I may explain that 
the directors have adhered to their regular practice of maintaining 
the property in good order, and the charge for repairs and main- 
tenance is an ample provision against depreciation. 

I now beg to move : “‘ That the report and statement of accounts 
to June 30, 1932, duly audited, be adopted, and that a dividend at 
the rate of 4 per cent., less tax, be paid forthwith.” 

Mr. R. J. Burrell seconded the resolution, which was carried 
unanimously. 

The retiring directors, Mr G. Moody Stuart and Mr John Cross, 
were re-elected, and Messrs Cooper Brothers and Company were 
reappointed auditors. 

On the proposition of Mr Miller, seconded by Mr Goodman, a 
hearty vote of thanks was accorded to the Chairman, directors, and 
the staff, both in Trinidad and in London. 

The proceedings then terminated. 
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HARRISONS AND CROSFIELD, LIMITED. 


Presiding at the annual meeting of Harrisons and Crosfield, 
Limited, on the 12th instant, Mr Eric Miller dealt with the main 
features of the balance sheet and expressed modest satisfaction 
that the company had come through the stormiest year in living 
memory with so little damage. 

The tea and rubber industries were then reviewed and in con- 
nection with the latter he said: ‘‘ I would also like once again to 
draw attention to the rapid disintegration of our city streets under 
the stress of modern traffic and to urge the authorities to realise 
that a roadway paved with rubber blocks properly anchored is no 
longer a proposition to be viewed with doubt or to be turned down 
because of its higher initial cost. I cross London Bridge every day 
and have no hesitation in saying that its road surface paved with 
wood blocks, large stretches of which have been renewed, is to-day 
in a condition of such uneveness that the jolting of the heavy traffic 
must be definitely bad for the structure of the bridge. It is years 
since Waterloo Bridge was seriously damaged and the authorities 
have not yet decided what to do about it. If anything went wrong 
with the structure of London Bridge, think of the cost to the 
community of the ensuing traffic congestion, apart altogether from 
the cost of repairing the bridge! We have proved under the 
severest tests that rubber-capped blocks can be properly anchored to 
the road and that they give a road surface incomparably superior 
to any other material. We know that many of the leading sur- 
veyors are convinced that rubber roads are now a commercial 
proposition. I would therefore urge that those holding the purse 
strings should recognise that the outstanding qualities of a proper 
rubber roadway and its prospective long life justify its adoption 
as the cheapest and best road surface for all heavy traffic areas. 

** The low price at which rubber has been obtainable in recent 
years has stimulated the application of it in many directions quite 
outsde the ordinary range of the rubber industry. The use of 
latex on a large scale is still in its infancy, and in this form our 
commodity has properties which foreshadow considerable expansion 
in consumption. A revival of trading confidence will of itself lead 
to the greater consumption of rubber for all purposes, but the 
ultimate restoration of the rubber industry to a really profitable 
basis can only be definitely assured by further expansion in con- 
sumption, to attain which the Rubber Growers’ 
tinues to do excellent work.”’ 


Association con- 








Government Lcturns, Xe. 





— 


NATIONAL ACCOUNTS. 


The total ordinary revenue for the eight days ended October 8, 
1932. amounted to £12,197,300 against ordinary expenditure of 
£24,684,500. After allocating £285,000 to Sinking Fund and having 
allowed for an increase in Exchequer Balances of £58,749, the 
operations for the period, as shown below. increased the National 
Debt by £13,191,000 to approximately £7,890 millionst :— 


+ Including £150 millions on account of Exchange 
Equalisation Fund, 


(000’s omitted.) 
£ £ 
Bank of England Advances ...... + 2,000 | National Savings Certificates ... — 50 
Public Department Advances..... + 9,050 
Wreasaxry BUD .ccccccccccccccccscccccee + 2,185 
Repayments under Land Settle- 
MENGE ACE scr ccccccccccccccccccccce + 6 
+13,241 - 50 


A complete analysis of the National Debt at September 30, 1932, 
was printed in the Economist of October 8, 1932. 





Total Receipts into the Exchequer 





Estimate 


for the Eight 














REVENUE, vear April 1, April 1, dave Ten days 
1932. 33 1932, to 1931, to endet ended 
. Oct. 8, Oct. 10, Oct. 8 Oct. 10, 
| 1932. 1931. 1932. 1931. 
ORDINARY REVENUE, £ £ £ | £ £ 
Inland Revenue— | 

Income Tax ....... ecenanenote 260,000,000} 51,743,000) 58,859,000] 4,402,000} 5,360,000 
Sur-tax, including Arrears | 

of Super-Tax ......+.++ seeee | 66,000,000} 10,990,000} 16,430,000) 340, 000} 540,000 
Eatate, &c., Duties ......... 76,000,000} 40,160,000} 35,800,000} 1,130,000) 1,320,000 
ee 23,000,000] 7,170,000} 6,640,000} 410,000} 260,000 
Excess Profits Duty and 

Corporation Profits Tax 1,200,000 — _— , 
Land Tax and Mineral 

Big DEY .cccccccceessee 800,000} 160,000} 180,000) 

Total Inland Revenue ... 427, 000, ,000| 110,223, 223, 000 117,809,000 6,282,000] 7,480,000 

Customs and Excise— 

OUBTOMB ......eeeeeeee eoccececee 174,570,000} 86,649,000} 69,659,000] 4,289,000] 4,692,000 
Excise ........ pagasadebenencee 125, 430,000} 61,900,000] 57,900,000} 1,400, 000} 1,300,000 

Total Customs and Excise 1300, 000, 0001148, 549, 000/127, 559, 000 5,689, 000| 





‘5, 992, 000 
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Total Receipts into the Exchequer 


Estimate —_— 
REVENUE. .- the | aprili, | April 1, Hight | Ten days 
1932-33, | 1932, to | 1931, to ‘ sea ended 
Oct. 8, | Oct.10, | Gres | Oct. 10 
1932. 1931. 1932,’ | 1932. 









' 7 : : 
Motor Vehicle Duties (Ex- | . “ ? 

chequer Share) ..........csce 5,000,000} 1,339,000} 1,231,000} 172,000 25,000 
Post Office (Net Receipt)...... 11,700,000} 5,800,000} 6,350,000] Dr250,000} Dr200,000 
aa 1,250,000 600,000 620,000 ‘ne aid 
Receipts from Sundry Loans 4,350,000} 3,357,997} 12,139,996 121,950 56,198 
Miscellaneous Receipts ...... 17,500,000} 10,856,644) 7,187,409] 182,383 76,765 
Appropriation from Rating | | 

Relief Suspense Account... 3,900,000} 


Total Ordinary Revenue |766,800,000|280,72 5,641|276,896,405] 12,197,333 13,429,963 


SELF-BALANCING 








i316, 612,641) 312 2,560. 405| 13, 447, 333114, 753, 1965 


REVENUE. 
POND DOG... ccc sescrsestcescess | 59,188,000) 29,000,000} 28,750,000) 1,250,000} 1,200,000 
Motor Vehicle Duties appor- | | 
tioned to Road Fund ...... | 22,910,000} 6,887,000} 6,714 es eee 124,000 
j - — — 
Total Self-Balancing Revenue | 82,098,000} 35,887,000 35,464, 000] 1,250, a 1, 324, 000 


Total 


Total Issues out of the Exchequer 


Estimate 











line the wear to meet payments 

1932-33 ; 

7. PEN TURE no luding ° 

EXPENDITURE. (including | 4 ppip 1, April 1, Week Week 
inepeury | 1932, to | 1931,to | ended | ended 
, w nts), | Oct. 8, Oct. 10, Oct. 8, | Oct. 10, 
ee | 1932. 1931. 1932. 1931. 

| 
ORDINARY | 
EXPENDITURE. £ } £ £ £ £ 


National Debt 1276, 000,000) 152,461,869 1167, 076,718) 14,359,386} 16,967,859 


| 
Interest and Management of | 


Payments to Northern Ireland | 


| 
E IIE coiicndcananianededs 6,800,000] 3,140,565} 2,771,146) 232,679) 201,786 
Other Consolidated Fund Ser- | 
SRS sccinnncnncesminniseiantens 3,500,000} 1,272,967} 1,083,465) 164,432 2,297 
Rs siceapaiadciaatinsinaicihaiaea |286,300,000| 156, 875,401 170,931,329 14,756,497/17,171,942 


¥ ; eee | 
Total Supply Services (ex- | 


cluding Post Office) ... |+47,210,000)227, 266,286) 220,779, 304| 9,928 »000) 12,662, 000 


Total Ordinary Expenditure |733,510,000!384,141.687! 391,710,633! 24,684,497,29,833,942 


SELF-BALANCING 
EXPENDITURE, 





II d. csctnincdctnmsnsadsicces 59,188,000} 29,000,000} 28,750,000} 1,250,000} 1,200,000 

EN iaitnncidcsinentncnckas 22,910,000 6,887,000} 6,714,000 os 124,000 
Total Self - Balancing | 

Expenditure ........0+.. | 82, 098,000} 35,887, 000} 35,464,000 1,324,000 


1,250,000 


Total Ordinary and Self- 


Balancing Expenditure |815, 608,000) 420,028,687) 427,174, sso 93 54, 497) 31,157,942 




















New Sinking Fund (1928) 32,500,000} 13,464,583) 20,317,234 285,000 550, 828 
Total (including New 
Sinking Fund) ......... |433,493,270) 447,491,867/26,219,497 31,708,770 
The aggregate revenue and expenditure to October 8, 1932, is 
shown below :— 
FINANCIAL YEAR, 1932-33, APRIL lst to OcroBEeR 8th, 1932. 
(000’s omitted.) 
£ ! £ 
Pe i. i casicacassesasesieecesess SD OCU: sashiasscamiveinrciiicincion 280,726 
New Sinking Fund .............cs00- 13,465 | Decrease in balances.............cceeseee 2,873 
} Gross increase in borrow- 
NN sautiecatiesinauadnciuiiedins £287,655 
Less 
Exchange —— n 
Fund investment. £150,000 
“ vans to Road Func d, 
. 4,755 
bo 18,892 
| £173,641 
| ee IID cic ctniindinsuadiannrasel 114,000 
397,607 | 397,607 
Movement 


POSITION OF THE FLOATING DEBT. 


Ways and Means Advances Out- Oct. ~ "31. Mar. _ °32. Oct. - °32. 
standing— 


8 days ended 
Oct. 8, ’32. 
£ 








Advances by Bank of Engiand..,.. 2, 150, 000 eee 2, 000, 000 + 2,000,000 
Advances by Public Departmenta 49,197,000 7,500,000 28,850,000 + 9,050,000 
Treasury Bills outetanding ........ . 599,650,000 604,455,000 868,335,000® + 2,155,000 

Total Floating Debt ............... 651,597,000 611,955,000 899,185, 000 +13, 2005, 000 


® Includes £3,000, the proceeds of which were not carried to the Exchequer within 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £50,000,000 in Treasury B*lls were opened on 
October 7, 1932, and the total amount applied for was £100,325,000. 
Tenders were accepted for bills at three months, dated Monday to 
Friday at £99 15s. 8d., about 89 per cent. and above in full, and 
Saturday at £99 15s. 9d., and above in full. The amount allotted 
was £50,000,000. 








Amount Treasury Bills 

Date. ry Apolied | 3 at 3 Months’ 
—— For. | Average Rate. 

1952. * £ | £8 4@ 
ee 50,000,000 75,440,000 0 9 17:39 
Sept. 23 .......- ecoccese 50,000,009 65,230,000 0 711-16 
Rept. 30 ....cececee essnocosnees 45,000,006 73,290,000 O1l 8-15 
Oct. 7 . ; 50,000,000 100.325,000 0 16 11-24 
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Che Bankers’ Gasette. 








BANK OF ENGLAND. 
Return for Week ended Wednesday, October 12, 1932. 


ISSUE DEPARTMENT. 





£ £ 
Hotes Issned :— Government Debt .........+-.0« 11,015,100 
In Oircuiation............csec000. 361,414,469 | Other Government Securities... 248,998,735 
In Banking Department .... 55,007,625 | Other Securities ........000+-s0+0 11,169,334 
Shiver Colm .......cc00- -seeereevee 3,816,831 
Amount of Fiduciary Issue...... 275,000.000 
Gold Coin and Bullion ......... 139,422,094 
£4 14,422,094 £414,422,094 


BANKING DEPARTMENT. 





£ £ 
Proprietors’ sent ecseseceeeee 14,553,000 | Government Securities —... 68,108,094 
Rest .. seecersececeseee 3,100,994 | Other Securities — 
Pablic ‘Depoeitae . senaboeneee ~~ 15,032,475 Discounts and 
Other De Advances...... £11.643,753 
Bankers ........ £83,534,251 Securities......... £17,724,673 
Other Accounts £35,2356,289 —— 29,368,426 
= 118,770,540 | Noted .0-.000-.ccccccrccccceccoccece ~ 53,007,625 
7-Day and other Bille ....... eo 1,115 | Gold and Silver Cotn ..........-. 973,979 
£151,458,124 £151,458,124 


* Inclnding Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts. 























Amount, Inc. or Dec. on |} Inc. or Dec. on 
Both Departments. Oct. 12, 1932. | Last Week. Last Year. 
£ £ £ 
Note ciroulation,,.........0s.sceessereeees 361,414,469 — 1,106,803 - 4,704,878 
Public deposits .........cesseeceereeeeeeee 15,032,475 + 3,343,486 + 591,258 
Bankers’ deposite ...........0.ce.seseeees 83,534,251 — 2,155,276 + 13,435,388 
Other deposits .........secererseseseeeree 35,236,289 603,525 — 16,073,490 
Seven-day bills ...........c.sercerereeeees 1,115 = 225 = 5,330 
Total, outside liabilities 495,218,599 + 684,657 + 2,652,704 
Oapital and reat .............. 17,653,994 oo 16,192 - 2,012 
Government debt and securities....... ~ 328, l 21, 929 363, 185 + 25,295, ‘876 
Discounts and advances ...... paw 11,643,753 - 31,865 — 2,433,898 
Other securities ...........c.ceseceeceeeres 28,894,007 + 377,769 — 23,668,166 
Sliver coin in issue department ...... 3,816,831 ~ 3,775 - 195,667 
Ooin and bullion (bank's reserve) .... 140, 396, O15 = 4,765 + 3,652,547 
Reserve of notes and coin in banking 
GopartmMent..........0.c.ccrccecescovseeee 53,981, 604 + 1,102,038 — 1,152,331 
rtion of reserve to outside lia- |—_—_—_____-—__ | -—— —__—_—__—_|— —__— 
lities — 
(a) Banking department only 
(“ proportion "’) .. 40 fe %o + ts % fe % 
(6) Gold stocks to deposits and 
notes (** reserve ratio "’) 28H % —h +#% 


(000's omitted.) 





Issue Department. 


Banking Department. 





























Ste as 
- Notes Otrenla- Public Ranker’ Other = of a a 
Tasued. tion. Deposits. | Deposita. | Deposite. enk. 

1932 £ £ £ £ £ £ % 
Sept. 7| 414,031 365,122 7,618 91,507 33,297 125 in 2 
14] 414,292 362 285 12,933 «9,827 33,157 261 in 2 

21! 414,421 359,266 23,915 82.586 32,904 128 in 2 

28) 414,421 359,784 23,418 80,626 33,397 Nil 2 

Oct. 5] 414,422 362,521 11,689 85,690 34.633 Nil 2 
12] 414,422 361,414 15,032 83,534 35,236 Nil 2 

(000"s omitted.) 
Issue Department. | Both Depts. Ranking Department, - 
Sea Be Gold Goin a Dis 
Date. a. = and Bullioa a connta & al one & 
Securities.) tes. ne Reserve | “ties, | Adv8@- | “ties, portion.” 
i atio, C 

_ 1932 £ £ £ | 9 £ £ t | £ %, 
Sept. 7) 259,979 | 11,210 | 139,958 28% | 69,933 | 12,274 | 18,611 | 49,835 I37# 
14) 261,589 9,597 | 140.222 | 284] 70,863 | 12,052 | 18,301 | 53,037 |38@ 

21; 261.550 9,638 | 140,376 | 28%! 70,998 | 12,006 | 18,527 | 56,110 |40 

28] 261,504 9,684 | 140,397 | 28¢,| 69,918 | 12,069 | 18.072 | 55,613 |40 

Oct. 5) 260,050 | 11,129 | 140,401 | 284| 67,708 | 11,676 | 17,387 | 52,880 \40 
12] 260,014 21 260,014 | 11,169 | 140,596 | 140,396 | 28$$! 68,108 | 11,644 | 17,725 | 53,982 i404 





BANKERS’ CLEARING RETURNS (000’s omitted.) 














| 
| Town, Metropolitan.| Oountry. | Total. 
1932. £ ¢ £ £ 

January 1 to September 28....... 20,518,982 | 1,286,692 | 1,978,447 | 23,684,121 | 
Week ended October 5 .......... 537,684 36,757 57,560 632,001 
Week ended October 12.....-..-. 526,108 32,449 54,660 613,217 
Total to date, 1932 sseccvseveees we | 21,582,774 | 1,255,898 | 2,090,667 | 24,929,339 
Total to date, 193] ......0...-. “ 26,712,567 | 1,328,676 | 2,168,067 | 30,209,310 

—5,129,793 | — ” 72,778 77,400 | —5,279,971 
inoreaee or decrease in 1952 “TL = 192% | = 55% | mm 3-7% | me 17°4% 
Total for year 193]......sesses-+. | 31,815,808 | 1,667,852 | 2,752,209 | 36,235,869 
Total for Fear 1930......cccceeeee-- . 38,782,577 | 1,812,146 | 2'963,631 as'5se's8s 

~6,966,769 | — "144,294 | —"211,422 | —7,322,485 
Increase or decrease in 1931 =] = 17-79% | me 729% | me 7-70% | "17-8% 
cuatieeeenneneetnmnensenendemmnmmeneatemetramrsnetion ana 
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PROVINCIAL CLEARING RETURNS. 
(000’s omitted ) 

















| k ' T ~ 
| Week ended o Totals, 
October 8. Month of September January 1 to 
| October 8. 
Ine. or 
| aosn. | 2932. 1931. | 1932. 1931. | 1932. Des, 1931. am. 
No. of working days 26 : 
£ £ £ % £ £ 
1,935 | 2,315 7,509 1, “987 + 6°3 | 86,658 | 88,101 
733 877 2,526 2,827 | +11-9 | 29,081 | 31,108 
1,092 | 1,202 5,024 5,118 | + 1-8 | 44,760 | 46,106 
5,043 | 4,574 ove one ose 195,928 | 212,570 
656 734 2,571 2,785 | + 8-3 | 28,575 | 28,420 
729 930 2,805 2,963 | + 5°6 | 33,785 | 33,245 
511 645 2,308 2,519 | + 9-1] 24,575 | 25,436 
5,897 | 5,946 | 20,743 | 25,478 | +22-8 | 222,193 | 230,505 
9,358 | 10,014 | 33,578 | 36,814 | + 9-6 | 361,542 | 376,815 
NEWCASTLE ... 1,184 | 1,410 4,466 4,392 | — 1-6 | 50,631 | 49,135 
NOTTINGHAM... 393 556 1,515 1,701 | +12-2 | 17,645 | 17,657 
cibinieuete 630 910 2,520 2,578 | + 2-3 | 29,891 | 28,653 
ee 28,161 | 30,113 | 85,565 | 95,162 | +11-2 |1,125,26411167751 


OVERSEAS BANK RETURNS. 


NOTE.—The latest retucn of the Bank of Russia, Danzig and Denmark appeared 
in the Economist for September 10: Finland in September 17; Jugo-Slavia in 
September 24; Chili, Canada, Egypt, Poland, Estonia, Latvia, Lithuania and 
Japan in October 1; Bank for International Settlements, Roumania, Greece and 
Turkey in October 8. 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted) 








Oct, 15, | Sept. 22, | Sept. 29, Oct. 6, Oct. 13, 

RESOURCES. 1931. 1932. 1932. 1932, 1932. 
Total gold reserve ........++ 2,836,010 | 2,864,690 | 2,878,650 | 2,912,530 | 2,931,960 
Total bills discounted......... 627,580 359,020 339,650 333,430 327,670 
Bills boas in open market 730,410 33,650 33,600 33,270 33,280 
Votal U.S. Govt. securities... 727,430 | 1,851,550 | 1,853,680 | 1,851,320 | 1,850,900 
Total bills and securitiea...... 2,104,440 | 2,248,620 | 2,231,810 | 2,223,920 | 2,217,260 
Total resources ........csseeees 5,926,490 | 5,879,390 | 5,862,080 | 5,903,580 | 5,914,400 

LIABILITIES, 
Federal Reserve notes in 

actual circulation ........... 2,321,820 | 2,759,140 | 2,720,990 | 2,744,870 | 2,737,840 
Deposite- —-Memberbank—re- 

BEFVE BCCOUNL.......ccceeeeeee 2.223,020 | 2,210,590 | 2,268,520 | 2,283,960 | 2,245,790 
Total deposits ........s.s.sese+- 2,519,340 | 2,315,090 | 2,353,140 | 2,344,990 | 2,357,100 
Capital paid in and surplus... | 445,020 | 412,410 | 412,420 | 412,390 | 412,460 
Total liabilities ............+0+ 5,926,490 | 5,879,390 | 5,862,080 | 5,903,580 | 5,914,400 
Ratio of total reserves to 

deposit and Federal 

Reserve note liabilities 

Combined ......--.seeeeceeseee 61-8% 60-4% 60-8%, 61-:1% 61-3% 
NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted), 

Oct. 15, | Sept. 22, | Sept. 29, Oct. 6, Oct. 13, 

1931. 1932. 1932. 1932. 1932. 

Tutal gold reserves ...........+ 892,200 915,410 941,790 942,180 | 937,000 
otal bills discounted......... 205,940 76,740 70,840 68,310 63,480 
Bills bought in open market 200,740 10,680 10,550 10,440 10,350 
Total U.S. Govt. securities... 245,260 718,790 718,790 716,290 | 716,290 
Total bills and securities...... 657,890 809,100 803,040 798,920 | 794,030 
Deposite —Memberbank—re- 

Serve ACCOUNL.............0005 942,790 | 1,086,680 | 1,120,350 | 1,114,690 |1,079,370 
Ratio of total rea. to dep, and 

Federal Res. note liabili- 

ties combined .............++ 61-8% 56°9% 57-9% 57 8% 58-2% 

FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 
Sept, 30, | Aug. 31, | Sept. 7, | Sept. 14, | Sept. 21, ; Sept. 28, 
1931. 1932. 1932. 1932. 1932. 1932. 
RGU. .covsnccvenesecosere 14,191 10,796 10,812 10,766 10.729 10,706 
Investmenta..........+. 7,916 71,743 7,752 7,790 8,201 8,201 
Demand deposits ..... | 13.227 10,982 11,011 11,232 11,100 11,229 
Time deposits ......... 6,775 5,633 5,622 5,610 5,627 5,640 
Due from banks ...... 1,282 1,288 1,347 1,462 1,431 1,448 
Due to banks .......... 3,071 2,758 2,875 2,997 2,762 2,991 
Federal reserve bor- 
BOTS wcocceccceccese 154 158 153 148 113 101 





SOUTH AFRICAN RESERVE BANK.—In £ 
Sept. 18,) Aug. 19, 


£’a (000’s omitted). 
Aug. 26,) Sept. 2, | Sept. 9,)Sept. 16, 











_ ASSETS. 1931. 1932. 1932 1932. 1932. 1932. 
Gold coin and bullion 5,913 6,722 7,093 6,014 6,030 | 6,482 
Subsidiary COIN ......sccesseeee 382 533 539 534 . 
Bills discounted: Domestic - - 
and Union Gov. 
SHEED . nncccsnrcopacssicensencooes 134 2,300 2,362 3,023 2,372 
Billa discounted : Foreign... | 6,426 1 a a a — 
a 1,776 1,763 1,834 2,049 2,021 | 1,806 
LIABILITIES. 
Castel, .cccosssssccoscsnccccscceses 1,000 1,000 1,000 1,000 ly 
ORI? cc cnacunniinbsoneenuaiial 802 ; Ss 9 9 — 
Notes in circulation .......... 6,552 6,316 6,588 7,845 6,903 | 6,389 
Government deposits ......... 1,566 1,593 1,386 998 1,139 1,612 
Bankers’ deposits............... 4,830 4,051 4,146 4,205 4,047 | 4,181 
Ratio of cash reserves to , 
_liabilities to public ........ 48-1% | 54-3% | 54-9% | 48-1% 50 9%! 54-8% 


*® In accordance with Financial o- nente Act, 1932, balance of Exchange 


namely, £792,916, has been written off Reserve. 
IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
a Sept. 18, | Aug. 19, | Aug. 26, | Sept. 2, | Sept. 9, | Sert. 16 
ASSETS. 1931. 1932. 1932. 1932. | 1932, 1932.” 
Votal eecurities......... 33,78,41 | 27.62.17 | 27,78,86 | 28,30,05 | 30,13,96 | 30,06,54 
Sati harnibeunennrnet 10.06,29 | 9,24,23 | 7,50,49 | 7.49.97 | 7.92.46 | 7:58.73 
Cash credite ....cs.ce.0. 26,74,95 | 22,43,44 | 22,08,61 | 21,52,18 | 20.68.22 | 20,383.06 
Cnland bills ............ 3,05,31 | 2,06,33 | 2,00,43 | 1,67.87 | 2.10.44 | 1'82'02 
Poreign bills ............ 33,86 12,65 7,12 9,37 12.75 20,02 
Dead atock o.ccscsesee 2,73,30 | 265,17 | 26544 | 2,65.54 | 2.65.61 | 265,91 
Bal. with other banke ; 14,74 a 30,43 25.64 67.69 25,86 18,76 
Seiad . | 12,25,87 | 27,76,31 | 28,95,96 | 27,03, 5 : 
Feces 6 | 27,03,96 | 24,26,81 | 24,46,01 
Capital paid up ...... 5,62,50 | 5,62.50 | §8,62,50 | 5,62,50 5,62,50 5,62,50 
ROROFVE ....scuseeeseenee 5,42,50 | 515,00 | $,15.00 | 5.15.00 | 5.15.00 | 5.15.00 
Total deposita ......... 77,10,32 | 70.68.10 | 79.76.78 | 77.94.32 | 76.60.61 | 75.70.80 
a tucludes— £ £ £ £ £ £ 
posits in London 889 1,169 1,232 1,380 1,412 1,385 | 
Advances in London 868 1,249 31 : : ; 
ontdvancesin Londen 1,318 1,120 1,427 1,442 
Banks in Tondon.. 112 231 195 510 197 144 
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MONTHLY STATEMENT OF LONDON CLEARING BANKS. 
(000’s omitted.) 
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Nationa! ony: 
s : Fae . West- | Williams 
Average Weekly Balances. Barclays Coutts Glyn, | Lloyds | Martins | Midland | National} Provin- ntunen Nimes ‘ 
SEPTEMBER, 1932 Benk, and Co Mills | Bank, | Bank, | Bank, | Bank, cial Bank Bank a 
r Limited. ‘| and Co.| Limited.} Limited.| Limited.| Limited.) Bank, eae esha gue. 
oie | Limited.} Limited. 
Limited. 
| 
| _ 
ASSETS. £ £ £ £ £ |} € Sole bite) 2 £ 
Coin, bank and currency notes | | 

and balances with the Bank of | 

England --- | 37,938 | 1,559 | 3,032 | 37,329 8,190 | 42,092 5,027 | 27,636 | 28,468 3,384 | 192,655 
Balances with and cheques in 

course of collection on other | 

banks in the United pe 6,630 476 685 6,122 1,660 6,283 158 6,346 6,286 1,302 36,048 
Items in transit ... Se be es 2,205 630 sia a | sala an 2,835 
Money at call and short notice . 21,407 | 2,171 | 3,769 | 20,287 5,714 | 17,139 5,295 15, 476 | 17,997 4,478 | 113,733 
Bills discounted , 68,633 | 3,482 398 | 89,557 | 10,435 | 90,815 1,818 | 59,277 | 64,897 2,914 | 392,226 
Investments ane .--» | 76,558 | 4,315 | 11,088 | 56,841 | 28,031 | 74,007 | 15,866 | 48,303 | 59,365 | 8,606 | 382,980 
Advantages to customers and 

other accounts ... 159,247 | 8,072 | 10,832 152,943 | 30,220 | 177,506 | 15,431 | 125,436 | 110,921 | 12,082 | 802,690 
Liabilities of customers for accept- | | 

ances, endorsements, &e. sce | | ee 561 | 1,713 | 24,253 3,302 | 12,934 19 5,798 | 19,541 1,562 74,811 
Bank premises account ... | 7,265 412 695 7,938 2,948 | 10,810 772 7,193 5,864 1,047 44,944 
Investments in affiliated banks... | 6,694 4,171 | 7,294 | | 2,514] 2,992 | | 23,665 

| 389.5 500° 21, 048 | | 32, 212 | 401,646 | 91,130 | 438,880 | 42,36 386 | | 297, 979 | 316, 431 7 | 35,3 a5 |2,066, 087 
Ratio of cash to current, deposit  . - | 
and other accounts 10-58 8-43 | 10:57 | 10-54; 10-14 10-51 | 7-84; 10-06, 10-16 | 10-86 10-44 
|——__-————__|— SS —— | —— = =| — - oe — ~ 
LIABILITIES. Ia ‘| | 
Capital paid up ; ‘4 15,858 1,060 | 15,810 4,160 |} 14,248} 1,500; 9,479 |} 9,320 | 1,875 74,310 
Reserve fund | 10,250 000 | 530 7,500 2,900 | 11,500} 1,030}; 8,000 | 7,900 | 800 51,010 
Current, deposit and other ac- | }2 

counts . | 558,264 | 18,487 | 28,670 | 354,078 | 80,752 | 400,198 38,571 | 274,702 | 280,058 | 31,138 |1,864,918 
Acceptances, endorsements, &e.. - | 5,128 561 aces 24,253 | 3,502 |} 12,934 | 19 5,798 | 19,541 1,562 ; 74,811 
Notes in circulation 5 16 | rae 1,266 12 | 1,299 
Reduction of bank premises ac- 2 re 

count , — | | Yew 3 | | 239 

' 389,500 21 ,048 sean 212 | 401,646 | 91,130 | | 438, 880 | 42,386 | 297,979 | 316,431 | 35, 375 '2,066,587 
| { 
BANK OF FRANCE.—In francs (000’s omitted). | NETHERLANDS BANK.—In florins (000’s omitted) 
Oct. 9, Sert. 16, | Sept. 23, Sept. 30, Oct. 7, Position, ; Oct. 5, | Sept. . 12, ; Sept. 19, ; Sept. 26 | Oct. 3, 
ASSETS. 1931. 1932. 1932. | 1932. 1932 ASSETS. May30.1914.| 1931. | 1932 1932. 1932. 1932. 
Gold . * 60,539,238 | 82,507,942 | 82,621,795] 82,681,339 | 82,644,358 163,092 | 792,199 |1,034,680 1,034,702 |1,034,702 |1,034,707 
Foreign ‘anseis— 8.436 30,673 | 17,814 17,959 17,985 17,384 

Sight deposits ...... 15,727,756 | 2,929,212 | 2,911,834] 2,895,293 | 2,899,894 Home bills dsented. f| 146,166 | 41,418 | 41,215 | 40,497 | 41,360 

PIES. cccevsisacce 12,961,684 | 2.080,737 | 2,081,337] 2,082,018 es Foreign bills ......... 253,504 102,061 | 71,336 71,336 | 71,336 71,336 
Home bills ............. 7,390,776 | 3,130,230 | 3,622,438) 2,604,200 Loans and advances as a 
Advances against sec, in current acct.... 114,526 | 80,030 78,859 78,673 80,942 

To the State......... 3.200.000 | 3.200,000 | 3,200,000} 3,200,000 | 3,200,000 LIABILITIES. 

Other advances 2,844,863 | 2,796,785 | 2,752,066] 2,783,323 | 2,780,388 Notes in circulation | 316,632 [1,070 269 | 985.652 | 978,557 | 973,815 |1,014,335 
Negotiable Bonds, Deposits ......cecceee 5,016 | 150,984 | 280,838 | 285,974 | 294,385 | 254,730 
onnhing Fund Dept. | 5,064,818 | 6,620,893 | 6,620,893} 6,620,893 | 6,620,893 =e 

er assets (exclud- —In frances (000’s omitted). 
ing forward exch.).. | 5,204,411 | 5,787,015 | 5,782,808] 6,486,422 _ _ SWISS N =e 
LIABILITIES. | Position, | 
Notes in circulation... | 81,847,181 | 80,281,042 | 80,200,291] 82,459,144 | 81,778,293 | | May 31, | Oct. 7, | Sept. 15, | Sept. 22, | Sent. 30,| Oct. 7, 
Public deposits ........ 8,435,888 | 3,735,269 | 3,667,943] 3,009,836 | 2,894,881 ASSETS | 1914, 1931. | 1932. 1932. | 1932. | 1932. 
Private deposita ...... | 19,772,020 | 22,736,045 | 23,397,732) 21,613,339 | 21,765,824 a, | 171,175 |1,726,610 |2,637,510 |2,637,499 12,637,500 |2,637,502 
Other liabilities ...... 2'878,457 | 2,300,459 | 2,327,206] 2,271,170 ae Foreign Bills and Bal | 
ances abroad......... 354,980 | 64,692 | 63,475 59,822 $6,001 
— . —_—— Discounts .............. aa 53,542 13,920 14,299 13,490 sf 
THE REICHSBANK.—In Reichsmarks (000's omitted). | Gvances 103,000 | 54,257 | 40,605 | 39,089 | 42.541] 43,205 
Oct. 7, Sept. 23, | Sept. 30,{ Oct. 7, LIABILITIES. 
ASSETS. 1931. 1932. 1932. 1932. Notes in circulation... | 275,925 |1,443,302 |1,511,179 [3,506,652 1,574,958 {1,539,863 
i ccctiiniitnsiaamsntsnsescasncemenserecoseois 1,219.268 761.895 796,339 796,368 TID es vencctescisae 33,750 | 770,833 |1,248,596 11,248,512 11,186,885 [1,208,942 
Of which GePOsitO BHTOAG.......ececeecees 62,771 63,351 63,351 63,351 ; 7 = eee 
Reserve in foreign currencies ............ 141,540 146,241 132,899 134.803 . ’ - 
Bille of exchange and cheques............ 3,728,464 | 2,689,675 | 3,029:842 | 2,948.040 BANK OF ITALY.—In lire (000's omitted). 
Silver and other COiN......0c-sceceeeseeeees 78,857 | 266,429] 147,237 | 169,731 ; 
Notes of other German banks............ 7,105 12,087 2,225 7,044 e - ; Sept. 30, Aug. 31, | S —_ pt ie 10, | Sept. = 20, Be ept. pt. 30, 
(ara nian aa RRR ea 161559 | 102/525 | 242,008 | 101,504 | . _ ASSETS | 1933. | 1932. | 1952. | 1932 — 
SITTIN cortsmnescumnapeevenenncvinnsnse 103,040 | 362,359 | 362.361 | 362,208 | (old, coin and bullion ..........., | 5,445,400. 5,750,000! 5,763,900 5,779,600 5,789,400 
IE careecenrccentatneremninns 855,420 | 794,804 | 790,203 | 820,100 | Foreign bills and balances abroad | 2,937,800) 1,393,900 1,395,800 1,397,600 1,399,700 
— ’ , ’ , Other ES LILES 256,300 335,700} 334,000, 327,500 327,800 
EE  cettiainainenteninnises Gold deposited abroad due by | 
eR 337331 | airieze | 417426 | al7it2e | the State | 1,772,800 1,772,800) 1,772,800) 1,772,800 1,772,800 
Notes in circulation..........c.:cccccsosesesee 4,522,918 | 3,504,592 | 3,754,562 | 3,618,318 | [iscounte | 3.267,700 4,698,000) 4.654,500 4,614,600 4,804,900 
Other daily maturing obligations......... | 500,463 | 357,960 | 450.624 | 412,239 Pe re ccesenaroese erarsecres | 1,463,500 1,206,900) 1,098,100, 1,144,800, 1,223,200 
OR 790,541 | 725,741 | 730,502 | 741,815 : ee ee 
roa: - Sg ; NR Oot cisacsascanescaees 1,408,490 1,822,700] 1,836,700 1,836,800 1,836,800 
Cover of note circulation ..........-.--.--- | 301% | _26:5% | 24°7% | 25°7% | Government securities 2 | 1°5348,100 1,366,500] 1,566,700) 1,567,000 1,363,590 
. ais LIABILITIES, } 
NATIONAL BANK OF BELGIUM.—Iv belgas (000’s omitted). Notes in circulation............-.c0+ 114,474,200 13,382, neal 13,348,300 13,237,700 13,413,800 
om Poiion : DINO CII scccnsinccsocccssonenes | 300.000 300,000; 300,000) 300,000 300,000 
May 28° | Oct. 8 | Sept 15, | Sept. 22, | Sept. 29, | Oct. 6, | Other depusite and drafts.......... | 1,591,200 1,343,700] 1,290,400 1,545,700 1,270,400 
SgETS. 314. ’ 9: i’ 32. . 939 Ratio of reserve to note and sight | | z 
i = 2,535,076 0,594 293 ae 0,582,411 2a, | __liabilities combined........... ssse_|_51+23% _47:54% | 47-96% | 48:22% | 46-73% 
—_ bille and 232.650 | | 

balances abroad . . ean io wis sie iis 7 ’ tte 

Bliver and other c in 22,322 | 63,012] 64,125] 63,891] 62.758 BANK OF SWEDEN.—In kronor (000's omitted). 
Goouritien . |697,600 | 875,233 | 648,229 | 633,908 | 655,251 | 693,109 Oct. 10, | Sept. 17, | Sept. 24,| O et Ay ' a% t. 8 
32. 932. 9 9 
Notes in circulation... | 934,150 |3,581,156 |3,642,176 |3,615,730 |3,631,088 |3,681,030 Gold —e EE 198-591 205.979 208.979 05.979 205,969 
Ourrent account 112,125 | 210,466 | 135,106 | 132,171 | 131,182 | 139,439 | Government securities _Swolish 3,042 | 218.364 | 238,364 | 238,364 | 238,364 
(a) In thousand franca. | foreign.. 1,089 wer Ad eee “ae aes 
| Other =wedish bo inds quoted on | 
= . ’ 7 | _ foreign bourses ......... “ 113 eve ove cee ose 
BANK OF JAVA.—In florins (000’s omitted). | Bills payable in Swedent.. 338,230 | 11874 | 115100 | 149,368 131,339 
Position, | Oct. 10, | Sept. 17,) Sent. 24,, Oct. 1, | Oct. 8, 1 ADTOD vereeseseeeeees 466 | 61,821 | 61,910 | 62,273 | 62,75 
so May 30.1914) 1931. | 1932.” cal some” | toca. Balance abroad ..................... 27,871 | 113,480 | 115,152 | 116,363 | 119,586 
I icietidn a 22,971 | 129,111 EN 29,971 64,295 63,205 74,735 65,229 
etn 29,785 | 43,059 f| 148,600 | 148,800 | 149,130 | 148,570 LIABILITIES 
Discounts, advances, and Notes in cireulation Ree 549,640 | 535,394 | 522,756 621,270 600,038 
other investments ...... 77,567 | 88,167 84,920 | 82,80 1 : Government deposits ........e0000 90,639 68,073 82,640 67,12 6 
LIABILITIFS. ued Hemcand Tenens PIO II Sroicececevicccaeess 22,030 96,624 |! 108,737 86,929 | 138,310 
Notes in circulation........ | 109.499 | 246,361 | 218,930 | 216,230 | 217,430 | 222,030 + The sum of the items “ Bills in 8 ” “ oO xc 
; 3 ’ ’ P . 2 3 payable in Sweden” and ‘“* Advances” excludes 
Depoeite and bills payable 11,250 | “217356 | 31/300 | “32,660 29,990 | 28,190 | advances and cash credits which are not available as cover for the note issue. 
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BANK OF NORWAY.—In kroner (000’s omitted). 











Position, 
May 31, | Sept. 30, | Sept. 15, | Sept. 22, | Sept. 30, 
ASSETS. 1914. 1931. 1932. 1932. 1932. 
Coin and bullion—Gold .......... 44,224 | 118,005 | 142,397] 142,396 | 142,396® 
Balance abroad and foreign bills 28,533 35,495 22,925 25,765 28,712 
N ian and Foreign Govern- 
‘coe queuaiiies aa - snibeebeeebis 8,816 41,678 27,153 27,153 27,153 
Discounts and loans ............006 76,911 | 217,581 | 266,592 | 260,128 | 260,511 
LIABILITIES. 

Notes in circulation..... 113,484 | 302,392 | 304,293 | 302,360 | 311,037 
Depoaita at sicht ........... 7,188 81,179 88,466 87,460 83,412 


Se ee Ee ron oo ee ae 
® Includes an amount of Kr. 24,156,000, which the Bank has 4t ite free disposal abroad. 
BANK OF SPAIN.—In pesetas (000’s omitted). 














Position, Oct. 3, | Sept. 10, | Sept. 17, ; Sept. 24,, Oct. 1, 
ASSETS. May 30,1914; 1931. 1932. 1932. 1932. 1932 
xe 521,775 |2,276,792 |2,256,915 |2,256,986 |2,257,037 |2,257,219 
SU? . opeussmecnceuns 728,600 549,683 582,205 583,346 586,373 587,462 
Loans & Discounts 800,725 {3,329,729 |2,909,074 |2,914,076 |2,908,008 |2,985,852 
Spanish 4% stock... | 344.475 | 344,475 | 344,475 | 344,475 | 344,475 | 344,475 
Advce. to Treasury 150,000 150,000 | 150,000 | 150,000 | 150,000 | 150,000 
LIABILITIES. 
Notes in Circulation 901,550 5,068,107 |4,849,631 |4,807,725 |4,784,333 |4,818,356 
477,500 11,096,626 ' 937,334 ! 957,775 | 920,637 | 929, 175 
BANK OF PORTUGAL.—In escudos (000’s omitted). 
Aug. 17, | Aug. 24, | Aug. 31,| Sept. 7. | Sept. 14, | Sept. 21, 
ASSETS 1932 1932. 1932. 1932. 1932. 1932. 
OD. ennreketensinnaie 395,353 | 395,920 | 396,485 | 396,712 397,045 | 397,548 
Balances abroad ...... 559,392 | 560,194 | 565,108 | 561,352 559,148 | 553,956 
SEED — casecescenns 333,229 | 347,285 | 345,731 | 339,902 339,698 | 337,555 
Government loans ... |1,058,029 |1,058,029 |1,058,029 |1,058,029 | 1,058,029 |1,058,029 
LIABIVITIES 
Notes in circulation [1,881,751 |1,868,782 |1,929,366 {1,930,050 | 1,918,330 |1,903,614 
Government deposite 88,595 88,720 70,642 69,582 62,388 74,770 
Bankere’ depusita ... 232,837 260,767 235,619 | 228,533 248,425 252,642 
Other deposita ...... 71,599 70,049 57,951 * 56,212 54,342 45,216 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
ASSETS. Oct. 7, Sept. 15, ; Sept. 23, | Sept. 30, Oct. 7, 
Osash Reserve— 1931. 4932. 1932. 1932. 1932, 
Gold coin and bullion ... 189,539 149.476 149,476 149,476 149,476 
Foreign exchange ......... 112,301 39,768 39,762 39,615 39,549 
Other foreign exchange? ... 57,088 115 115 115 115 
Bills discounted. 736,171 854,687 829,004 866,944 861,103 
Govt. debt ......... 95,647 91,577 91,577 91,577 91,577 
LIABILITIES. 
Share capital .............se00- 43,200 43,200 43,200 43,200 43,200 
Beserve Tand — ..cccccccoccess 10,803 10,803 10,802 10,802 10,803 
Notes in circulation .. 1,091,115 856,599 817,253 902,048 861,615 
Deposite ...... eGeswnebesesseeoseensee 110,634 212,079 226,154 172,765 212,354 


+ In dollar and sterling only. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 














(000’s omitted). 
ASSETS, Oct. 7, | Sept. 15/Sept. 23,; Sept. 30,; Oct. 7, 
Metal reserve— 1931. 1932. 1932. 1932. 1932. 
Gold coin and bullion .................. 104,788 | 96,532 | 96,532 | 96,532 | 96,532 
OO eee 9,083 11,572 11,767 11,487 10,770 
Silver coin and bullion 3,848 | 10,193 | 10,601 9.943 9,085 
Inland bills, warrante and securities ... | 373,904 | 425,729 | 422,776 | 452,666 | 441,958 
Advances to Treasury ..........0.0cerceees 58,486 | 52,475 | 52,475 | 52,475 | 52,453 
LIABILITIES. 
Share capital (gold crowns 30,000,000%) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
Motes in clrowlation ......cccccccccsccoccses 367,580 | 341,922 | 327,138 | 372,232 | 360,442 
Ourrent accounts, deposite, &c. ......... 124,310 87,132 | 98,058 80,757 80,287 
* Calculated at pre-war parity of exchange. 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted). 
Sept 30,| Aug. 31, | Sept. 7, | Sept. 15, 1 Sept. 30, 
ASSETS. 1931. 1932. 1932. 1932. 1932. 
IEEE, - enteghencarnnensenconnsnes 1,520,298 | 1,639,980 | 1,639,911 | 1,640,540 | 1,659,014 
Balance abroad and foreign 
GEG cncecncccsccscccee 1,177,197 | 1,078,639 | 1,079,950 | 1,093,013 | 1,097,817 
Discounts and advances ... | 1,721,599 | 1,489,198 | 1,494,103 | 1,317,778 | 1,627,881 
State notes debt balance... | 3,257,838 | 2,712,827 | 2,710,560 | 2,703,839 | 2,700,883 
OO eee 701,569 395,715 404,442 381,721 441,123 
LIABILITIES. 
Bank notes in circulation... | 7,172,261 | 6,144,078 | 5,824,015 | 5,625,054 | 6,218,337 
Oheck account balances ... 308,717 488,459 820.792 822,891 579,106 
Other liabilities  ............ 386,612 247,251 247,588 252,375 | 292,704 
NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 
Sept. 23, Aug. 31, Sept. 7, Sept. 15, | Sept. 23, 
ASSETS. 1931. 1932. 1932 1932. 1932. 
Gold and silver holdings ... | 1,508,714 | 1,516,682 | 1,516,771 | 1,516,785 | 1,516,954 
Balances abrvad and foreign 
ee 475,886 268,105 269,298 265,317 259,700 
Discounts and advances ... 832,506 690,494 729,129 725,722 787,224 
Advances to the Treasury... | 3,055,822 | 2,967,852 | 2,959,574 | 2,954,567 2,949,567 
LIABILITIES, 
Capital paid up —.........06. 500,000 500,000 500,000 500,000 500,000 
eee 1,184,334 | 1,192,753 | 1,192,763 | 1,192,870 | 1,192,335 
Bank notes in circulation... | 3,347,369 | 2,657,907 | 2,693,296 | 2,730,575 2,761,121 
Sight liabilities ............... 1,255,227 | 1,620,203 | 1,591,031 | 1,523,282 | 1,518,564 
Deposite seees 252,408 226,508 226,795 226,387 | 226,360 





LONDON RATES. 


| | 

Oct. 7, | Oct. 8, loct, 10, ‘Oct. ll, lo. t. 12, Oct. 13, 
1952. | 1932. : 1932. in : 1932. 1932. 
ly 2 





Oct. 6, 
1932. 


Bank rate (changed from 
2$% June 30, 1932) .... 
Market rates of discount- 
60 days’ bankers’ drafte 
3 mouths’ do. ..........000 
4 months’ do. . 
6 months’ do. ...........+.. 
Discount Treasury Bills— 
2 months’ 
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Deposit allowances: Bank 
Discount houses at call 
At notice 
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THE ECONOMIST. 


Comparison with previous week— 


Short 


Loans. 


1932. % 
Sept. 22 


23 | t 
3/4 


” 


Oct. 


” 


London on 


Oslo.. sense 
Stockholm. — 
Oopenhagen... 
Madrid ........ 
Lisbon ......... 
Vienna..... 


Alexandria... 
Buenos Aires.. 


Montevideo.... 


seeeeeeeees 





Hong Kong... 
Shanghai ..... 
Singapore ..... 
Kobe ........... 
Manila......... 
Mexico. 


Amsterdam 
Athens 
Batavia 


Bucharest 
Budapest 
Oalcutta 


Danzig 
Helsingfors 
Kovno 
Lisbon 


public, 7%. 





New York Fede- 
ral Reserve ... 


Oentral Bank of Chile. 





Rio de Janeiro 





Albania ......... 


seeeee 
se neneeee 
eeeeewees 
se reeeeee 





Oopenhagen...... 











a 6% applied to banks and credit institutions, 
6 1% applied to private persona and firm s. 


CURRENT MONEY AND EXCHANGE RATES IN NEW YORK. 


The Irving Trust Company cable the following money and 
exchange rates in New York :— 


_ [October 15, 1932. 




















Bank Bills, Trade Bills. 
| | 
3 Months. 4 Montbs. | 6 Months. | 3 Months. | 4 Months. | 6 Months. 
! i | ' { 
o/ o/ 9 o/ o % 
/o ° /o /o °o 
lee eed. | 3 
i j 1 | 2-3 | 2—-3 2—3 
t | #—1 1—li 2—3 23— _ 
RATES OF EXCHANGE. 
Oct. 15, Oct. 6, Oct. 13, 
Usance.| Par, 193i. 1932. 1932. 
3.45 p.m. | 3.45 p.m. 3.45 p.m. 
dollars to £1 Oable 4-8 3°874--884 | 3°45-3-454 | 3-44-3-444 
doUare to £1 | Cable | 06h | 4-°37--40 | 3:79-3-81 \3. *774-3-78¢ 
francs to £1 aoEs j124-21 984-4 88 88% | 87 ih - 87# 
marks to £1 T.T. | 20°43 163-17 14° 50-14-55 14-46-14-51 
florina to £1 T.T. | 12-107 93-94% 8-58-8-60 | 8-55-8-57 
belga to £1 eke 35-00 274-45 24-83-24-88 24-77-24-82 
lire to £1 T.T. | 92-46 748 ' 67-67% 678-678 
francs to £1 T.T. | 25-224 193- 17-87-17-92\17-80-17-85 
kroner to £1 Zen 18-159 174- 19- 80-19-90 19-80-19-90 
kronor to £1 rs 18-159 164- 19-45-19-50 19-45-19-°50 
kroner to £1 Zeke 18-159 173-3 19°25-19°30 |19-25-19-30 
pesetas to £1 T.T. | 25-22 434- 424-428 42-42% 
escudo to £1 aa. 110 1094-110 | 109$-110$ | 1093-110) 
schilgs. to £1 | T.T. | 34-58} 29 30 28-31t 28-31t 
krone to £1 Tele 164 130-132 116-117 116-1164 
dinars to £1 T.T. (276-316 205-230 225 -245 250-265 
pengd to £1 T.T. | 27-82 aa 19-216) 19-21 (6) 
lei to £1 T.T. 1813-6 630 -650 570-590 570-590 
leva to £1 T.T. [673-659 510t 470-500 470-500 
drachma to£1} T.T. 375 295-310 570-590 570-590 
piastresto£1 | T.T. 110 one 725 720 
roubles to £1 | T.T. 9-46 |7-492--507| 6-70-6-72 |6-69 ‘lt 
zloty to £1 T.T. | 43-38 33-37 304-31 0% 
F. marksto£l) T.T. {193-23 190-194 230-235 230-235 
lite to £1 T.T. | 48-66 eve 34-36 34-36 
kroon to £1 Zeke 18-159 12-14 12-14 
lata to £1 T.T. | 25-22 17-19 17-19 
piastres to£1| Sight | 974 974-4 978-976 | 978-978 
pence to peso| T.T. | 47-62d 328-3t t t 
pence to mils. | 90 days} 5-899 33- + 5-5¢t 5-5 at 
pence to peso| T.T. 51 20$-21} 28-32t 28-30t 
pesos to£1 |90days} 40 32-00 t t 
soles to £1 90 days} 17-3 13-70 18-50t 19-80t 
pence yo léa-* 1/64:- 
to T.T. 18 cs 1/64-* U6 4 
rupee Tune l68-% 1/64- 
ster. to dollar | 7.7. = tH 1/34-1/48 | 1/4-1/4 
ater. totael | T.T. “8 ne -1/88 | 1/8% 1/9} 1/9-1/9 
ster.todoilar; T.T. | 20. 4d. | 2/34- Mien 233 2/4 2/38-2/4 
ster.toyeo | T.T. |24-582d. 2jot-2/6g | 1481/48 | 1 48-1/4 
ster, to peso T.T. | 24-066d. 2 10-2/11 2/10-2/11 
pesos to £ Sst 9-76 (10: 50- 11-00} 10-75- 1 25)10-65-11-15 
ster.tobaht. | TT. | 21-82d.| 1/9g | 1/9%—1/10g | 1/99-1/108 
+ Nominal. (4) Official rate. 
OVERSEAS BANK RATES. 
Onanged From To | Changed From To 
% % % % 
Joly 1,1931 9 8 Madrid ...... July 8,1931 6 6+ 
Apr. 18,1932 3 2] Oslo ......... Sept. 1,1952 4% 4 
Aug. 8,1932 11 10 eee Oct. 9,1931 2 2+ 
Mar. 10,1930 5 4 Prague...... -.. Sept. 26,1932 5 4 
July 20,1931 6% 7 Pretoria ...... Oct. 8,1932 6 5 
Sept.22, 1952 . ‘ Reval ......... Jan. 28,1932 6b 5% 
an. 13, 193 2 6a 
ea i ie es Oct. 1,1930 7 {9 
July 1,1932 6 §5 a May 2,1932 6 5 
July 7,1952 5 4 BOER . cococccee May 16,1932 9 8 
Oct. 12,1932 4 3) | Stockholm. Sept. 1, 1932 4 i 
July 12,1932 5 4 Swiss Bank 
Apr. 19,1932 7 6% places Jan, 22,1931 24 2 
May 4,1932 7§ 7 Tokio Aug. 17,1932 5-1l 4-38 
Apr. 4,1952 7 6%] Vienna Aug. 23,1932 7 6 
Warsaw Oct. 3, 1930 1% 
June 23.1932 3 2! Irish June 30. 1932 st 3 


—Diecount rate for member banks, 6%, discount rate for the 


Oet. 14, Sept. 14, Sept. 21, Sept. 28, Oct. 5, Oct. 11, 


























1931, 1932, 1932. 1932. 1932. 1932. 
% % % 4 % % 
IIIT? — os eaiuiiigiineniipunuornees 2 2 2 2 2 2 
Time money (9J days’ mixed coll.) 23 lt ly le ly lt 
Bank acceptances :— ————"elling Rates- 
Members—eligible, 90 days ... 2 i 
Non-mem.—eligible, 90 days ... 2 8 j j 
Ineligible, 90 days...............s0s 26 eve eee ose ons ose 
Commercial accept., 90 days ...... 2 2+ 2t 2 2 2 
i ' 
Rates of Exchange, Par Oct. 14,| Sept. 28,) Oct. 5, | Oct.11, 
New York on— Level. | 1931. 1932. 1932. 1932. 
{ i 
London— | 
60 days ......... | 3-823 | 3-4425] 3-4437 | 3-43 
eee Dollars for £1 4- 8666 3°89 3°4512} 3-455 3-4412 
Oheques...... Li 3-88) 3°4512] 3-455 35-4412 
Batts 2.0005 cheques |Centa for 1 franc 3°918 | 3-934$) 3-9187| 3.9212 | 3-9237 
Brussels » {Cents for 1 Belga | 15-90 | 14-05 | 13-87 13-88 | 13-89 
Switzerland ,,  |Cente for | franc 19-30 19-61 19-28 19-28 19-31 
Italy ...... s» {Cente for 1 tire 5-263 | 5-18 5-128 | 5-129] 5-12 
Berlin ...... » Cents for 1 mark 23-82 23-00 23-80 23-77 23-76 
Vienna ” Ots.for Austrn.shig.| 14-07 ove ° eee eee 
Madrid...... » {Cente for 1 peseta | 19-30 | 9-00 | 8-18 | 8-16} | 8-195 
Amsterdam ,, [Cente for 1 guilder | 40-195 | 40-59 40-17 40-18 | 40-21 
sepethagen ne 22-00 17-95 17-95 17-90 
citasincs » p|Cents for 1 kroner | 26-804 | 22°25 | 17-43 | 17-41 | 17-36 
Stockholm ” 23°45 17-73 17-75 17-69 
Athens »  {Oenteforldrachma} 1-297 | 1-28} 0-604 | 0-60} | 0-604 
Montreal . » Cente for Can, $1 100 89 908 91 905 
Yokohama |, {Cents for 1 yen 49-85 | 49-35 24! 23% | 23-65 
Hong Kong ,, |Centsfor. Kongg).., | 25-40 in ne ia 
Shanghai ° Cts. for 1 Shng. tael . 32-50 sae si ca 
Calcutta » {Cente for 1 rupee 36-50 | 29-00 26-20 | 26°25 | 26-15 
Buenos Aires ,, Gold pesos for $100}103-65 [183-33 ion ese one 
Riode Janeiro,, |Centa for 1 milreis | 11-96 5°50 eee ese 
Valparaiso »  |OCents for 1 peso 12-125 one eee 
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SOUTH AFRICAN EXCHANGE RATES. 
BUYING RATES, 





























30 days’ 60 days’ 90 days’ 
T.T. Sight. sight. sight. sight. 
London on :— 

Rhodesia...... 4% dle. | 3% dis. | 18% aie. | 28% dis. | 34% ate. 
Sovth Africa £728 £734 £735 £744 £748 
SELLING RATES PER £100 (STERLING), 

Sight. | Telegraphic, 
London on :— £ s.d. £ a.d. 
Rhodesia ........ punennsesee aeocessesesoosscsooess enecese 9916 3 | 99 15 0 
ITI sisi csciersinsieisneeenenemnianinnieeiiaiainh 71213 9 7112 6 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of Exchange :— 








Method of Latest 
Country. Quoting. Par Value. Usance, Rate. 
MEEEEE coccscccesasces ccccee | SUCTES TOG  ceceee 24° 5525 Sight London |23- 664(8) 
Venesuela .........ccees +. | Bolivares to & i 2215 ” 22 35 
Oolombia (Bogota) ......... Pesos to £ ......006 ” 3-62t(t) 
Nicaragua ........... eccccee Cordobas to &...... 4: 8665 ” (a) 
CTT Colones to £ ....0 9-73 e 8-38 
a scene aseblenpeinaeses Bolivianos to & ... 13-33 90 days (a) 
IIR cis coahusncinnicbon Quoted in New York, 


(a) No rates available, (6) Rates calculated on basis of New York cross rates. 


+ Nominal. 


OVERSEAS DOMINION RATES. 
CoMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 

















London on Australia and Australia and New Zealand 
New Zealand. on Lopdon.*® 
Buying. Selling. Buying. Selling. 
Aus- New Aus- New Aus- New Ane- New 
| tralia, | Zealand.} tralia, | Zealand.) tralia. | Zealand.| tralia. | Zealand 
~~ ie 125 109 | 125 125 110 
dick on 126 lll 1253 1094 1243 1084 125 1093 
30 days| 127 1113 ma ae 1244 108 125 109% 
60days} 127 1124 124% | 107 125 1033 
90 days! 128 113 1244 107% | 125 1034 
© All rates (Australia and New Zealand) now based on £100—LONDON 
INDIA : REMITTANCES TO THE HOME TREASURY. 
During the From Apr. 1 
weekending to Oct. 8, 
Oct. 8, _— 1932. 
£ 
Sterling purchased in India ................. 771,000 10,135,000 
Sterling taken over in London .......... onses coe 715,000 
(From paper currency reserve 
Net in England .............- abies aoa ian 
transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 
standard reserve............++6. at —3,750,000 
Net remittance to Home Treasury ......... 771,000 7,100,000 


India Office, S.W.1, 
Oct. 11, 1932. 


INDIAN GOLD STANDARD RESERVE. 


Statement showing the form in which the balance of the Reserve 
was held on August 31, 1932 :— 


In India : £ £ 
Gold ..... onan Se ad lati, 22,614,000 
In England : 
Cash at the Bank of England............... 4,248 
a alee 2,152,334 


British Treasury Bills:—Value as on 





September SO, 1952 ......cccccccccccccsece 6,197,869 
Other British and Dominion Government 
Securities :—At market value on Sep- 
IND Be BE cicinescnscdcsesesccecsscess 9,031,549 
Ee 17,386,000 
£40,000,000 


India Office, 
October 11, 1932. 


Sipnry TURNER, 
Accountant-General. 


BULLION. 
The following statistics of imports and exports of gold for week 
ended October 13, 1932, are issued by the Statistical Department 
of H.M. Customs and Excise :— 





Imported into Great Britain and 
Northern Ireland. 


Exported from Great Britain and 
Northern Ireland. 








From— £ To 

NN a 3,814 a a8 10, 000 
See 82,900 0 a 311 
EE 4,172 Netherlands .................. 93,025 
British South Africa ...... 1,490,606 I ie cle iatteadebandauns 1,270,506 
Anglo-Egyptian Sudan ... 59,841 Switzerland ................+ 6,000 
BEEN, vesccacesseeses 743,940 United States ............... . 000 | 
New Zealand ............... 27,524 
Other countries ............ 2,638 
Total declared value of Total declared value of 

SEES. cccosccevcccccsece 2,415,435 WII ss iccncacinscamceencas 1,384,842 


GOLD MOVEMENTS. 


The arrivals and withdrawals of gold, as announced by the Bank 
of England, have been as follows :— 


1932. ARRIVALS. £ aoe. WITHDRAWALS. £ 
Oct. 7.... enna ——— IA Cainkiccasstscdsccennenetiernsion N 
i Nil 40: aiasudauiuesanumamane Nil 
» 10 Nil a: de dbicieniddadnanundadmeamadansied Nil 
oon Nil di Esbatadacuadaanwmeabiamddimialie Nil 
» 12 Nit ‘ia. EE alaiaacadaaeadaaienaanmandumeaie Nil 
~ a Nil BE SR ae Nil 








Toth ceccccsscccsse |= WE TOC ccccecccssccseses Nil 
Messrs Samuel Montagu and Company write on October 12, 1932, 


| as follows :— 


GOLD. 

The Bank of England gold reserve against notes amounted to 
£139,421,534 on the 5th instant, as compared with £139,421,213 on 
the previous Wednesday. Since the French exchange now stands 
at a premium over the dollar, the gold price has been fixed on 
france parity and the bulk of the offerings in the open market have 
been taken for France. Considerable purchases have, however, 
also been made for a destination not disclosed. To-day, the amount 
on offer included about £32,000, representing part of the latest 
delivery of gold salved from the s.s. ‘* Egypt.” 

Quotations during the week :— 

Equivalent value 
of £ sterling. 


Per fine ounce. 


RNS Cilicia cad ces secddcwncnnes 119s. 5d. 14s. 2-7d. 
= iN icddepaseaduseaaalaaaaaiitl 119s. 6d. 14s. 2-6d. 

a Wiiscininadcn diaiduascaeditleidiaciias 119s. 8d. 14s. 2-4d. 

‘“ Bilis tidcdeansaaudcsdudas 119s. 7d. 14s. 2-5d. 

‘s a ae dabei c ae 119s 6d 14s. 2-6d. 
Dt caanvassuseddsaansia scat 119s. 9d. 14s. 2-3d. 

NN Te an waa uaekdntls 119s. 6-8d. 14s. 2°-5d. 


Exports of gold from Bombay last week were again on a large 
scale, amounting to over £1,300,000. The s.s. ‘“* Viceroy of India ” 
c arries £423,000 consigned to London and £22,000 to Holland; the 
s.s. ‘* Elysia” has £25,000 consigned to this country, and the 
s.s. “* President Van Buren” £896,000 to New York. 

Salvage operations on the s.s. “ Egypt’? have been hampered 
by unfavourable weather; nevertheless, the s.s. ‘“ Artiglio” has 
landed at Plymouth a further quantity of gold and silver to the 
value of about £70,000. ‘This is the fifth consignment salved from 
the s.s. ‘‘ Egypt’ which has reached this country, and the total 
value of the gold and silver already recovered is about £700,000. 


SILVER. 

The week under review opened with a fall of $d. in both the 
cash and two months’ quotations, prices on the 6th instant being 
fixed at 1744d. and 17j}d. respectively; since, quiet conditions 
have prevailed and movements in prices have been negligible. 
Business has been fairly general; China and America have worked 
both ways and moderate amounts have been offered by the 
Continent. The Indian Bazaars have not been active, but there 
has been a little re-selling from this quarter. 

There seems no factor pointing to any important movement in 
the immediate future. 

The following were the United Kingdom imports and exports 
of silver registered from mid-day on the 35rd instant to mid-day on 
the 10th instant : 


IMPORTS. eo EXPORTS. £ 
oe alat eras uaaeouee QZ | Polat cccsccessccsxscecesss 46,550 
IN agit ca sind an 36,368 WI is cenimcinadiunasiaces 10,086 
ORTAIIEY scncsescntoscsncenss 18,400 | British India............... 5,440 
S GUM con erenccesssnsconsiees RESTS | Geninaitty ©. .c.0ccsvecscsess 1,752 
French Somaliland ...... RG NOMI caanncncuasdcdddusesae 1,280 
IO oocixccscssvorsncte 14,577 | French Possessions in 
British India .............6- 5,118 | WE Mligiics scduaveraatotatian 1,000 
British West Africa ...... 5,324 | Other countries .......... 2,766 
MIRIOIE ivccccvcccsacdacaccs 4,800 
Other countries............. 8,362 
155,365 | 68,874 


| 
a 





: 
| 
| 


Quotations during the week : 


IN New York. 
Cents per 


In Lonpon. 
Bar silver per oz. std. 


Cash Two Months’ Ounce 
delivery. delivery. -999 fine 
October 6......... 17d. 173d. October 5......... 274 
” 17 thd. 173d. s Civaiaaiis 27 
, iissanuss 173d. 17 3d. - Esdousesds 278 
a 17jd oo ‘i Biiaveess 27% 
ee 17d 17 fgd. ee) errr 273 
a ere 173d. 17 ia i aseiwes 273 
Average ......... 17:718d. 17-802d. 


The highest rate of exchange on New York recorded during the 
period from the 6th instant to the 12th instant was $3-46 and the 
lowest $3-44. 


INDIAN CURRENCY RETURNS (in lacs of rupees). 


Oct. 7. Sept. 30. Sept. 22 
Notes in circulation...............eeceeees 17,540 17,577 17,553 
Silver coin and bullion in India ...... 11,491 11,529 11,507 
Gold coin and bullion in India ......... 1,134 1,134 Lia 
Securities (Indian Government ...... 4,915 4,914 4,923 


The stocks in Shanghai on the 8th instant consisted of about 
120,900,000 ounces in sycee, 257,500,000 dollars and 3,760 silver 
bars, as compared with about 118,800,000 ounces in sycee, 
240,000,000 dollars and 3,780 silver bars on the lst instant. 
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GOLD AND SILVER PRICES. 


Gold Silver— Silver 
Per _ Per Ounce. Date. 

| Ounce. | Cash | Forward Cash. 

1932. i oe a d. d. d. 
Oct. 7...... 119 6 | 17% | 173 Oct. 15,1926; 25% 
+ Meme | 119 8 | 17) | 17# | » 14,1927] 253 
w BD .c0ce 119 7 | 17} 173 » 18,1928) 26% 

se  Bibecvces 119 6 | 17% | 17# » 17,1929) 23 
ww. Bdwcee 119 9 17} 17% » 16,1930} 16% 

» 15.. 119 9 !17% 17% » 15,1931! 17 





Company Neiws. 


REPORTS AND NOTICES. 


Wm. Cory and Son, Ltd., announce that Mr W. Valder has 
retired from the board. Mr A. G. Stanfield has been elected a 
director and appointed a managing director of the company. 





Mr Samuel Courtauld has joined the board of directors of the 
Week End Review, Ltd. 


INSURANCE. 


PHCENIX ASSURANCE COMPANY.—A meeting is called for 
October 25th of the holders of the 5 per cent. registered debenture 
stock (1922) for the purposes of securing the assent of the stock- 
holders to a modification of their rights by which the interest 
payable thereon, as and from December 15, 1932, would be reduced 
from 5 per cent. to 4 per cent. per annum. If this is agreed to 
it is proposed to pay by way of additional interest a bonus of 2 per 
cent. on the amount of stock held, and further, the date on which 
the company is entitled to give notice of intention to redeem the 
stock or any part thereof at £105 per £100 will be postponed from 
January 1, 1932, to January 1, 1942. 


WESLEYAN AND GENERAL ASSURANCE SOCIETY.—The society's 
directors have decided to reduce the rate of interest chargeable 
in respect of new advances under its house-purchase scheme to 
5 per cent. per annum. The rate recently charged for such 
advances was 5} per cent., and the society has already made 
advances under the scheme of over £2,000,000. 


MISCELLANEOUS. 


EBEW VALE STEEL CAPITAL.—The Ebbw Vale Steel Iron and 
Coal Company announces that the voting on the scheme of arrange- 
ment submitted to meetings of the preference and ordinary share- 





holders and holders of six per cent. debentures and eight per cent. 
unsecured notes held on September 29, 1932, resulted as follows :— 


For scheme. Against scheme. 


a 
Holders of Repre- 
No. Representing. No. —-> 
£ 

NS ccc cs cneepeapsenn 1,768 485,040 66 13,280 
NN ec ccnensscuete 2,169 1,330,962 112 28,211 
CM, GebambAIPre ..<0s0c00s00008 513 433,700 61 62,000 
8% unsecured notes ...... 1,065 835,775 67 27,875 


The scheme provides, inter alia, for the reduction of the share 
capital from £3,700,000 to £425,000 by writing 15s. off each £1 
preference and 19s. off each ordinary share. The £1,673,125 of 
notes held by the public are to be exchanged for 814,254 “A” 
participating preference shares in the proportion of one £1 “A” 
participating preference for every £3 principal and interest accrued 
on the notes. Interest on the six per cent. mortgage debentures 
is to be paid at the reduced rate of 3 per cent. per annum for five 
years. 


SKANDINAVISKA KREDITAKTIEBOLAGET.—We have been asked 
by the Skandinaviska Kreditaktiebolaget to give prominence to 
an addendum which Messrs Price, Waterhouse wish to make to 
@ report recently issued by them, viz.: ‘‘ The following paragraph 
appearing on page 44 [page 48 in the printed edition] of this report 
was to some extent based on a letter addressed by Kreuger and Toll to 
the Skandinaviska Kredit A.B. The liquidators have now informed 
us that according to information now provided by the bank to 
them, a statement contained in this letter is inaccurate and a 
misleading representation of the facts and, in these circumstances, 
we wish to expunge the paragraph in question which reads as 
follows: ‘ Even allowing for this, it is nevertheless evident that 
the Skandinaviska Kredit A.B. knew definitely that the operation 
involved no subscription of new money and that the issue had 
not been fully subscribed and it would therefore be abnormal 
procedure if, as a member of the underwriting syndicate, it did not 
enlighten the other members as to the true results of the issue.’ 
Price, Waterhouse and Co., Stockholm, September 27, 1932.” 


STE. MADELEINE SUGAR COMPANY.— At the annual meeting Yon 
October 13th, Mr G. Moody Stuart said that the past year had 
been the worst ever known for sugar in the world’s open market. 
The average price since their last meeting had been £4 6s. 3d. per 
ton c.i.f. on the gold basis, and all the big producing countries had 
adhered to that and had suffered disastrous losses. During May and 
June the price did not exceed £3 8s. c.i.f. per ton. The fact that 
the company had come through the year with something on {the 
right side was due, in the first place, to the abandonment of the 
Gold Standard, and, in the second place, to the increase in the 
preference by £1 6s. 8d. per ton given them in the Budget last 
April. The prospects for the coming year were more favourable. 














SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 






































| | Net Profit Appropriation. Corresponding 
| on After Amount “Period Last j 
illic om Payment | Available Dividend. Seiaden Year. 
Company. | ea: of for — 
Ending Last a Distri 7 Reserve, | Balance 
Account. rac ae Prefce. | Ordinary. Deprecia- |Forward.|/| Net | Divi- 
| interest. | "Amount! Amount. | Rate, | #2? #- | sna oe 
| : ; 
| | | 
Breweries. £ £ £ £ £ % £ | £ £ % 
ee Seat pen armed Co. | June 30 79,061) 73,071 pee 25,000! 50,000 10° 3,033 74,099) 86,271 10} 
anc . 
Argentine Land and Invest. | June 30 24,571 73,876 98,447) bos sual 4 33,000 wine 64,604 4 
Balkis Limited ............... | Aug. 31 7,988) 2,645) 10,633 4,381) 5 ake 6,252) 4,177 5 
Leach’s Argentine Estates... | Mar. 31 sah 60,057 60,057 Rie “6p 60,057}... 29,671) ... 
Tecka (Argentina) Land ... | June 30 | 9,270 6,253 14,523) 10,000) 5 ove | 4,523) 4,326} 5 
Rubber. 
Bajoe Kidoel Rubber......... | Mar. 31 43,293 2,788| 46,0811| 5,454 24 40,627| 1,945 
British Borneo Para Rubber | Apr. 30 | Dr. 1,243) Dr. 1711| Dr. 2,954)| ; ie | = ‘ies |Dr. 2,954\| Dr. 3,489 
Sungei Tukong Rubber ..... | June 30 2,356 Dr. 1,734) 622), . 400) 222|| Dr. 673 
Shipping. | 
Elder a and Co. ... | Dec. 31 |Dr. 20,225|Dr323,445 Dr343,670)| ; | Pras Dr147442 
ea. 1 
Ceylon and Indian Planters | June 30 | 5,780) 3,862| 9,642! 1,500 1,100 7,042 1,405 
Trust. | 1} 1] 
Electro Trust, Ltd. .......... June 30 | 7,531 13,881) 21,412), 7,965 3,600 4 2,000 7,847) 14,011) 4 
Mid-European Corporation | July 31 73,989| 81,766; 155,755)) 30,250 38,000 + 11,922! 75,583)| 107,481 6 
Southern Seeeeeton In- | Sep. 15 | 8,152) ee 33,032 ioe 18,750 24 5,062) 9,220; 37,452) 4 
vestment Trust. 
Windsor Trust, Ltd... Sep. 30} 3,035} 1,159) ase 1,200/ 60 | 2,992) 
er panies. 
British Moulded Hose Co.... | July 31 |Dr. 16,871 77|Dr. 16,794|| ci ee Dr 16,794)|Dr17,118) ... 
Burt, Boulton and Haywood June 30 | 13,918 45,800 59,718} 10,500 42,660 8 6,558); 51,934 8 
Decca Record Company . | Mar. 31 |Dr173,037|Dr. 68,837|Dr241,874 = cae on Dr241874||Dr97,223\ ... 
Francois Cementation Co.... | Mar.31| 44,330} 9,420, 53,750|| 15,000, _—s««.. .. | 6,000} 32,750|| 31,244 
Glenboig Union Fire-Clay Co.} Aug. 31 140| Dr. 6,948| Dr. 7,088) a | me <n | Dr. 7,500 412)|Dr. 9,095 
7 (George) and Sons | June 30 2,443 2,017 4,460 a me — ; 1,260 6,627 
). 
Hurst, Nelson and Co. ...... | July 16 9,965 25,655 ental 9,000) 22,500! 73 4,120)} 57,909) 17} 
London United Laundries... | June 25 4,099 7,192 11,291, ee | 3,025 5 3,019 5,247 11,171; 10 
Murex Limited ............... June 30 28,908 69,206) 98,114); 3,500 60,410, 35 ee 34,204)! 59,443) 35 
Rosario Drainage Co. ........ June 30 73,646 52,089} 125,725) 7,200} cae see , 118,535 39,727 5 
Simons and Co. ............... June 30 sei 16,118 a _— a 5 | vie 6,143 | 19,194 5 
i 
——_——_——S$_ $$ 
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INDUSTRIAL PROFITS. 
(See Article on page 675.) 
AVERAGE Rates Parp. 


On Debenture 
Capital. 


On Preference 


On Ordinary 
Capital. 


Capital. 


| 1829] 1930] 1801 1932 1809 1930.) 1931. 1932, 1229 1930 1801 1932. 

















%1%1%1%1HMREHDID) BES i % 
Ist quarter | 4-89] 4-89] 4-82) 4-8 | 5-4] 5-8 | 5-6 | 4-9] 10-9] 10-0] 8-5 | 8-7 
2nd_si,, 510) 4-94! 4-96! 5-01) §-9 16-3] 5-8 | 4-9] 9-8110-3! 8-3] 5-7 
3rd 4-88 | 5-36! 5-24) 5-09 6-0 | 5-0] 4-5 | 3-6 110-3| 8-3! 5-4] 4-3 
4th =, 5°29] 5°19) 5-18] ... | 4°74) 4-5] 3-3) ... 110-6] 8-4) 3-9] .. 





Year ... 5-15) 5+39 








ANALYSIS OF Rates, TaHrRD QuaARTER, 1932. 
































! 
| | | R te 
| Rate tate | Rate Divi 
Debenture | of Preference | of | Ordinary of |q m4 
| Capital. In- Capital. In- Capital. | Divi-| “&™ 
terest sonal ldend.| 
| Year 
Ago. 
| || | | | 
. £ “o_ | £ % £ % | % 
Brewc TICS oecceseseecseeces 14,204,749 | 4-6 | 14,730,084 | 4-7 | 33,316,226 {14-7 [18-2 
Financial Land, &e. ... 5,627,995 | 4-9 | 1,071,179 | 2-3 6,572,557 | 4-6 4-1 
i ciiiaticnsvcdsiameannaasn | 187,000 | 4-0 | Nil _ 980,126 | 7-3 | 7-4 
Hotels, Restaurants.&c.| 920,768 | 5-4 672,562 | 6-1 753,065 | 3-3 eee 
fron, Coal and Steel ... 4,543,255 | 4-9 | 14,340,373 | 0- 22,872,235 | 1-7 | 2-7 
Motor and Cycle ...... 1,298,220 | 6-5 2,330,681 | 1-0 2,006,137 | 9-7 iba 
ll iistentnhaniavacacedmases Nil see Nil aan 4,282,267 ea ‘oa 
Rubber ... 3,076,322 | 5-1 295,679 | 2-4 | 14,064,490 | ... | 0-1 
Shipping 2,108,963 | 5-9 | 4,370,000 | 1-3 | 9,845,464 | 2-2 | 1-8 
' 376,150 | 4-1 4,173,330 | 4-7 7,714,420 | 2-3 | 6-2 
105,450 | 7-6 | 766,000 | 0-6 2,050,562 | 2-1 | 3-4 
5,091,649 | 4-1 7,084,704 | 4-4 9,216,064 | 4-5 | 4-1 
r 6,796,194 | 4-6 | 7,033,785 | 3-4 | 7,333,117 | 5-0 | 5-2 
Waterworks ....... 55,081 | 4-4 | 9,405 | 5-8 305,770 | 6-6 | 8-4 
Miscellaneous 23,745,113 | 5-7 | 67,901,874 | 4-2 1104,382,199 | 2-5 2-9 
mentees | . = | - | 
I icetnrscnseciniie 68,136,909 | 5-1 |124,779,656 | 3-6 |225,694,699 | 4-3 | 5-4 
\ 














OIL OUTPUTS. 


APEX (TRINIDAD) OILFIELDS, Lrp.—-The results for the month 
of September are as follows: Production of oil, 48,650 tons; 
deliveries, 49,770 tons. The totals for the year ended September 30, 
1932, are: Production of oil, 546.680 tons; deliveries, 544,850 tons, 
which compare with the previous year’s figures of : Production of 
oil, 624,925 tons; deliveries, 520,250 tons. 

Hamitton’s Ort Concessions (RouMANTA), Lrp.—Production 
for the month of September, 1932: 13,944 tons, equal to 97,608 
barrels. 

THE Kern River OILFIELDS oF CALIFORNIA, Limirep.—The 
total production during the month of September amounted to 
65,195 barrels, or approximately 9,314 tons. 


THE Mexican EaGie Ou. Company, Lrp.—Production for the 
week ended September 10, 1932, was 258,000 barrels. Production 
for the week ended September 17, 1932, was 263,000 barrels. 


Production for the week ended September 24, 1932, was 257,000 
barrels. Production for the week ended October 1, 1932, was 
254,000 barrels. 





Commerctal Reports. 





MARKET SUMMARY. 

The reaction in the price of the principal primary products a 
week ago has proceeded further. According to quotations in the 
United States, the price of the chief non-ferrous metals con- 
tinued to decline. Copper, lead, spelter and tin were all cheaper. 
Raw cotton again lost a few points on the publication of a 
‘bearish’? crop report in the United States. Among cereals, 
wheat, oats, and rye declined again, but maize was fractionally 
higher. Coffee and cocoa receded further, while raw sugar 
advanced on an active demand. Reports from various industrial 
centres in this country show a seasonal improvement in the coal 
trade. The iron and steel industries, on the other hand, fail to 
show any signs of an early improvement. The decline in raw 
cotton prices has had an unsettling effect on the demand for 
Manchester goods, while the demand for woollen manufactures, 
though limited, remained steady. 


THE COAL TRADE. 
SHEFFIELD.-—The market for prompt business in best steams for 


export is quiet, but supplies are none too plentiful and prices con- 
tinue to harden. Current quotations are firm at 17s. 6d. and 18s, 
The forward position is improving. Demand for gas coal is below 
former levels. The position of industrial fuel is unsatisfactory, but 
slightly better than of late. Foundry coke is in demand for heating, 
and there is rather more forward buying for the blast-furnace trade. 
Good qualities command 10s, at ovens. 

GLASGOW.—The development of the winter demand is resulting 
in increasing business in the Scottish coal market, and last week’s 
shipments, at some 263,000 tons, were the highest this year. With 
production curtailed—the quota has again been reduced—there is 
distinct indication of scarcity, and values in the East of Scotland 





| are especially firm. 
| Same extent in the expansion in export business, prime splints are 
| well booked, and of course the inland demand is on a larger scale. 


| 
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Although Lanarkshire has not shared to the 


Shipment prices (f.o.b. district ports) : LANARKSHIRE.—FEll best, 
l4s.; splint best, 15s. 3d.; splint second, 13s. 9d.; navigation, 


15s.; navigation second, 14s. 6d.; Hartley, 15s. 6d.; steam, 
12s. 6d.; trebles, 14s.-14s. 6d.; doubles, 12s. 6d.; singles, 10s. 6d.- 
10s. 9d.; pearls, 9s. 6d.-9s. 9d.; dross, 9s. Frre.—Screened navi- 


gation, l6s. 6d.; first-class steam, 13s. 6d.; third-class steam, 
11s.-lls. 6d.; trebles, 16s.-17s. 6d.; doubles, 12s. 6d.-14s.; singles, 
10s. 6d.-lls.; pearls, 9s. 6d. LorataAns.—Prime steam, IIs. 6d.- 
12s.; secondary steam, lls.; trebles, 14s. 9d.; doubles, 12s.-13s. ; 
singles, 10s. 6d.-10s. 9d.; pearls, 9s. 6d. AyRSHIRE.—Unscreened 
navigation, l6s.; jewel, 16s. 6d.; steam, Ils. 6d.; trebles, 14s. 6d. ; 
doubles, 12s. 6d.; singles, 10s. 9d.; pearls, 9s. 9d.; dross, 9s. 


NEWCASTLE-ON-TYNE.—Northumberland screened coal is well 
booked for some weeks ahead, and inquiry for shipment over the 
winter months, both from home and abroad, is above the average 
for this time of the year. Hastings/Hartley Main classes are par- 
ticularly well stemmed and are selling at the price of 12s. 6d. per 
ton, which is 6d. above the minimum. Smalls are still difficult 
to dispose of, but shipments during the last few weeks have shown 
a little improvement, and there is more inquiry for ahead. The 
Durham position is fairly steady, but collieries producing coking 
brands would welcome more trade. There has been a_ better 
arrival of tonnage for ‘** bunkers only,” which has given the prime 
brands a steadier appearance, but all other classes are in abundant 
supply. To-day’s f.o.b. prices for export are as follows: NoORTH- 
UMBERLAND.-—D.C.B. sereened steam, 13s. 6d.; smalls, 8s. 6d.; 
Howards, Bentinck, Newbiggin screened, 13s.; smalls, 8s.; Tyne 
Prime, large, 12s. 9d.; smalls, 9s.; Hartley Main, large, 12s. 6d. ; 
smalls, 8s. DurHam.—Lambton, South Hetton screened steam, 
15s.; smalls, lls.; Wear Special unscreened gas, 15s.; Holmside, 
Ryhope, Boldon unscreened gas, 14s. 6d.; second-class gas, 138.; 
coking, unscreened or smalls, 12s. 6d.; Prime unscreened bunkers, 
13s. 6d.; second-class unscreened bunkers, 13s.; Prime foundry 
coke, 16s.; Newcastle and District gas coke, 18s. 

CARDIFF.—There has been a little more activity in inquiries 
on the Cardiff coal market this week, and it is understood that the 
Egyptian State Railways are about to place an order for 22,000 
tons of sized grades. They are also in the market for supplies of 
large coals, and it is anticipated that contracts will be placed for 
at least 50,000 tons for delivery as from December Ist next. The 
Great Western Railway Company’s fuel export returns for the 
four weeks ended September 25th last show an increase of 130,000 
tons, or about 8 per cent., over those in the four preceding weeks, 
but in spite of this improvement the exports of coal, coke and 
briquettes in the four weeks ended September 25th were 192,000 
tons, or more than 11 per cent., below those in the corresponding 
period last year. It is anticipated, however, that the October 
trade will compare favourably with that in September, and that 
under the amended conditions of the French import licensing scheme 
shipments to France will show a substantial increase, Prices are 
very firm for sized and washed coals, but for all other grades they 
are ruling on the basis of minimum schedule. The following are 
the current approximate quotations: Best Admiralties, 19s. 6d.; 
seconds, 18s. $d. to 19s. 44d.; best drys, 18s. 6d. to 1%s.; Black 
Veins, 18s. 3d. to 18s. Western Valleys, 17s. 9d. to 18s.; 
Eastern Valleys, 17s. 3d. to 17s. 74d.; best small steams, 13s. 6d. ; 
cargo smalls, lls. 6d. to 12s. 6d.; coking smalls, 13s. 6d. to 13s. 9d.; 
anthracite, best large, 35s. to 38s. 6d.; Red Vein, large, 22s. to 
26s. 6d.; machine-made cobbles, 37s. 6d. to 48s. 6d.; French nuts, 
dis. bd. to 48s. 6d.; stove nuts, 6d. to 45s.; rubbly culm, 
10s. 9d. to Lls.; special foundry coke, 32s. 6d. to 35s.; patent 
fuel, 20s.; pitwood, ex ship, 19s. 3d. to 19s. 9d. 


IRON AND STEEL. 
MIDDLESBROUGH.—The past week has been somewhat dis- 


appointing as regards the volume of business transacted both in 
Cleveland and hematite, and the expansion that was confidently 
predicted a few weeks ago has failed to mature. The foundry 
trades are depressed both here and in Scotland, with a consequent 
reduced demand for foundry iron, and the same applies to other 
home consuming centres, in fact there is not a single instance where 
the consumption of iron is not at present adversely affected. Sub- 
stantial concessions are still offered to Scottish consumers with the 
object of attracting more business from that area, but the result 
is unsatisfactory, and the small production is more than sufficient 
to meet requirements. At the weekly market on Tuesday the business 
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in Cleveland foundry iron reported was small in volume, with little 
inquiry. Official prices were unchanged, viz., No. 1, 6ls.; No. 3, 
58s. 6d.; No. 4 foundry, 57s. 6d.; and No. 4 forge, 57s., f.o.b. or 
f.o.t., with the usual concessions to Scotch consumers. Trans- 
actions in hematite are also on the short side, consumers buying no 
more than is actually required, and not going further ahead than is 
actually necessary, which is rather surprising considering the low 
price at which the iron is obtainable. Ordinary mixed numbers are 
offered by makers at 59s. per ton for prompt delivery, and might 
even be got at a trifle less if immediate shipment can be taken. 
Shipments of pig iron this month so far are only poor, the total of 
all kinds cleared to 11th inst. being 2,816 tons, against 4,887 tons 
to same date in September. In the finished trades, the negotiations 
in connection with the details of the big Danish bridge are proceeding 
satisfactorily, and are expected to be finally completed almost 
immediately. A few orders of fair importance are reported to have 
been secured recently, one of which involves 900 tons of steel work 
in connection with a power station in Scotland. There is no change 
in the ore market, and practically no new purchases are being made. 
Best rubio remains nominally 14s. 6d. c.i.f., and the current freight 
Bilbao/Middlesbrough is 4s. 3d. Coke is plentiful in supply, and 
good blast-furnace qualities are offering at 14s. 6d. per ton delivered 
consumer’s works. The number of blast furnaces in operation in the 
district is unchanged at seventeen. 


SHEFFIELD.—Conditions in the steel industry have varied but 
little over a period of three or four months, and the absence of 
feature continues to be conspicuous. Large combined firms report 
no change in the total of turnovers for a long period. Spurts of 
new business in one or other departments occur from time to time, 
but as a rule they do not last long. There is a noticeable absence 
of substantial and forward buying. In the finished sections turn- 
overs both in the overseas and home markets exceed those of a year 
ago, but low and often unremunerative prices continue to be a 
bugbear. The market for ferro-alloys used in special steels is rather 
stagnant, and prices have sunk to an unremunerative level. This 
state of things, however, fails to induce forward buying. This week, 
prices of tungsten have been reduced twopence per pound, and have 
now reached the lowest point since the war. A considerable amount 
of trade in special steels has been diverted from Continental to 
Sheffield firms since the duties on foreign steel were imposed. 
Certain automobile makers who have bought their steel from abroad 
in the past are now using Sheffield material. The higher tariff 
on foreign steel expires on the 20th inst. Consultations between the 
steel makers and the Tariffs Advisory Committee are taking place, 
and it is expected that the tariff will be renewed for a lengthy period. 


GLASGOW.—Business in the West of Scotland is very quiet this 
week, but on all sides it seems to be expected that there will be some 
improvement when more information is forthcoming regarding the 
Ottawa agreements. At the steel plants there is still only a very 
small proportion of the plant in operation, and specifications are few, 
and only for small quantities. In the sheet trade things in Glasgow 
are also quiet, particularly in the galvanised sheet trade, and there 
are fewer of the local mills operating than for some weeks past. 
Structural engineers have booked only a small tonnage during the 
present month, although a number of important inquiries are on the 
market, and local firms are tendering. Tube makers are also poorly 
employed, and practically every branch of the iron and steel industry 
in this district is experiencing a quiet spell at the moment. 

CARDIFF.—On the Swansea Metal Market on Tuesday, tinplates 
were a shade easier, but nominally quotations were unaltered on 
the basis of 16s. per basis box. Galvanised sheets were also 
stationary at from £9 15s. to £10 per ton f.o.b. Foreign steel bars 
continue to arrive at the South Wales ports, and are delivered to 
works at round about 82s. per ton, but local bars are maintained 
at 85s. per ton delivered. Shipments of tinplates at Swansea last 
week were relatively small, totalling only 78,685 boxes, compared 
with 122,033 the previous week, and stocks have consequently 
increased to 115,384 boxes. 


OTHER METALS. 


At the end of last week tin prices reacted on the lack of 

On active support quotations began to rise again on 
Tuesday and closed on Wednesday at last week’s level. Sales on 
the London Metal Exchange were 450 tons on Monday, against 
350 tons last week; 


TIN. 


demand. 


450 tons on Tuesday, against 575 tons last 
week; and 350 tons on Wednesday, against 275 tons last week. 
The New York quotation on Tuesday was 24-05 cents per lb., 
against 24-35 cents a week ago and 24-80 cents a month ago. 
Wednesday's official closing quotation in London for standard 
eash was £151 10s. to £151 12s. 6d., compared with £151 5s. to 
£151 10s. last week. Stocks in London and Liverpool at the end 
of last week were 31,429 tons, a decrease of 1 ton on the weck. 


COPPER.—-The market in copper opened dull on Monday, re- 
mained inactive on Tuesday, but prices advanced a little on 
Wednesday in sympathy with the improved tone in Wall Street. 
Sales at the London Metal Exchange were 1,200 tons on Monday, 
against 700 tons last week; 500 tons on Tuesday, against 1,100 
last week; and 500 tons on Wednesday, against 600 last week. 
Domestic spot was quoted 6} cents per lb. in New York on Tuesday, 
against 6} cents a week ago and 6} cents a month ago. Wednesday's 
official closing price for standard cash in London was £32 8s. $d. to 
£32 lls. 3d., compared with £33 12s. 6d. to £33 13s. 9d. a week 
ago. Stocks of refined copper in British official warehouses at 
the end of last week, at 23,661 tons, show an increase of 937 tons, 
and stocks of rough copper, at 2,451 tons, an increase of 600 tons. 

LEAD.—Despite the reduction in the price of this metal in New 
York, the market in London was active at prices slightly below 
those of last week. Sales at the London Metal Exchange were 


1,600 tons on Monday, against 500 tons last week; 600 tons on 


THE ECONOMIST. 


—————————————————— 
a 

a 

—— ee 


Daa 
A 

| 
EEE 


(October 15, 1932: 


Tuesday, against 600 tons last week; and 450 tons on Wednesday, 
against 500 tons last week. The New York quotation on Tuesday 
was 3-00 cents per lb., against 3-25 cents a week ago and 3-60 
cents a month ago. The official closing quotation in London on 
Wednesday for soft foreign was £12 2s. 6d. for September ship- 
ment, compared with £12 13s. 9d. last week. 





SPELTER.—Spelter reacted under selling pressure on Monday, 
but was steadier on Tuesday and Wednesday, owing to the attitude 
of reserve adopted by sellers. Sales were 600 tons on Monday, 
against 350 a week before; 500 tons on Tuesday, against 750 the 
week before; and 1,200 tons on Wednesday, against 600. The New 
York quotation on Wednesday was 3-10 cents per Ib., against 
3-25 cents the week before, and 3-30 a month earlier. Wednesday’s 
official closing quotation in London for ‘* good ordinary brands ” 
was £15 5s. for September shipment, against £15 6s. 3d. last week. 


OTHER NON-FERROUS METALS.—Among other 
metals aluminium was again quoted at £100 per ton. Nickel was 
unchanged at £240 to £245. Quicksilver was slightly higher at 
£9 7s. 6d. to £9 15s. per flask, against £9 5s. to £9 10s. a week ago. 
Platinum was again quoted at £9 5s. per ounce. Foreign antimony 
was lower at £23 to £23 10s. per ton, against £25 to £25 10s. per 
ton a week ago. 


non-ferrous 


TEXTILES. 
THE COTTON TRADE.-—lLiverpool.—-Imports for the week 


October 6th to 12th (inclusive) are 31,609 bales of which 18,052 
are American; 4,752 Peruvian; 4,653 Argentine; 3,978 Egyptian; 
and 174 East Indian. 

Manchester.—The market during the past week has been rather 
unsettled, owing to the easier movement in raw cotton prices fol- 
lowing the bearish crop report of the American Government. It 
has been necessary for spinners and manufacturers to revise their 
quotations. The general inquiry in piece goods has kept up fairly 
well. Irregular buying has taken place for India, most of the 
contracts being in light bleaching descriptions and _ fancies. 
Numerous offers have been met with in dhooties for Calcutta, but 
only occasional sales have taken place. Prints and fancies have 
been in request for Bombay and the up country markets. A few 
more offers have been met with in white shirtings for China, and 
rather more demand has been about in dyed goods for Hong Kong. 
Only occasional transactions have been put through for Egypt and 
the Near East, but the recent improvement in the demand for the 
Continent has been well maintained, and some makers of printed 
and dyed goods have booked moderate lots for South America and 
West Africa. Home trade buyers have displayed rather more 
interest in prices. At the beginning of the week a feature of interest 
in the yarn market was the desire of users to secure larger supplies 
owing to the possibility of a strike in the spinning section, but in 
view of the intervention of the Ministry of Labour the pressure for 
deliveries has fallen off. A fair amount of new business has been 
done in American and Egyptian counts but export demand has been 
rather poor. 


Cotton Prices, 


















Corresponding 
1932. Date. 
Sept. | Sept. | Oct. | Oct. 
at. | 28. | 5. | tas |] 2980. | 293 
d. d. d. a. d. 4. 
Raw Ootton— Mid. American ...... per Ib. | 5-67 | 6:10 | 5°86 | 5 69 5°75 | 4°78 
ne Sakellaridis Fully Good Fair 
Egyptian eee per lb. | 8°50 | 8-80 | 8-35 | 8 30 || 9:50 | 7-40 
Yarns ~ 52's twist ..... ececcneces see. per lb, 10 10} 10 9} 9 9 
or RI ce perlb. | 10¢ | 103} 103] 10 10 9} 


a 60's twiat (Egyptian) ...... per Ib. 16 16} 16 154 174 16 


32 in, Printers, 116 yds., 16 by 16, 32’sand | a. d.{s. d.ja dja djia djs. @& 








OPO. savtaspapemennninns ‘ 19 3/19 9/19 6 j19 31|/19 0118 O 
36 in. Shirtings, 75 yds., 

ED... acinimembensnienntionaspnunenieanbauswinihnen 21 6 |22 0:21 9/21 6 }/21 2/19 9 
58-in. ditto, 38 yds., 18 by 16, 10 Ib....... [11 3 }11 5/11 4 il 3 j11 10}11 2 
$9 in. ditto, 37) yda., 16 by 15, 8} Ib....... - 1 - 3 - 2;10 1 w 7) 911 
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THE WOOL TRADE. -— Bradford.—-'Though, writes our corre- 
spondent, there has been some irregularity in wool values in 
Australia within the past week, and it has taken fully a fortnight 
of selling at the London sales to bring prices on to a fairly reliable 
basis for the home trade, a big quantity of all descriptions of raw 
material has been disposed of. Both on the Continent and in the 
West Riding of Yorkshire there has been a very large consumption 
by combing, spinning and other machinery. It is evident that 
though there are big supplies of wool, and the adjustment of prices 
between buying and selling interests is still almost as difficult as 
ever, there is no real danger of wool accumulating to such an extent 
as to exert much, if any, depressing effect upon its market value. 
An outstanding feature of the season so far has been the compara- 
tively small purchases on home trade account in Australian and 
South African centres. Foreign competition has largely led the 
way, and credit must be given to these for the improvement in 
values compared with last season. So far as the home trade is 
concerned, there have been influences at work during the 
past month. This has come from spinners who have been under no 
immediate necessity to buy tops, but all the time there has been a 
big consumption for hosiery manufacturing purposes, and en- 
couraging sales of wool for export. The latter is still in evidence. 
Medium and low Colonial crossbreds are wanted by Continental 
users. This demand is rather pressing, and the prices offered come 
so near sellers’ ideas that only the remote possibility of a relapse in 
the market can prevent business being done. In London the 


a bear ” 


opening advance has not been maintained, but all descriptions of 
wool are dearer than at the close of the July auctions; 5 to 7} per 
cent. in merino greasy combing, 7} to 10 per cent. in fine crossbreds, 
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The Bradford market is quiet, | 
Spinners are still trying 


and 5 per cent. in medium and low. 
but prices for tops and yarns are steady. | 
to buy average merino tops at 22d., and there may be an inclination 
here and there to accept it, but it is not likely that there will be any 
big movement much before the next series of London sales. | 


THE GRAIN MARKETS. 


% WHEAT.——-In the absence of any bullish factors, wheat prices 
weakened further under the influence of heavy selling pressure, 
particularly in Canada. Another weakening factor was the 
reaction in the price of commodities in general. Information 
relating to the probable supplies of wheat during the current 
season, though still incomplete, are now sufficient to show that 
they will be almost equal to those available last year. Under the 
circumstances, an early substantial improvement in prices seems 
unlikely unless the acreage under wheat in the chief exporting 
countries will be reduced considerably. On Tuesday, ** December ”’ 
futures were quoted in Chicago at 493 cents per bushel, against 
52 cents the week before, and 543 cents a month ago. Quotations 
in London, Wednesday: No. 1 Northern Manitoba, Vancouver, 
ex ship, 28s. per 496 lbs., against 28s. 6d. a week ago; No. 2 
Northern Manitoba, Vancouver, ex ship, 27s. 6d., against 2&s.; 
No. 3 Northern Manitoba, Vancouver, ex ship, 27s. 3d., against 


o”7 


27s. 9d.; Australia, ex ship, 28s., against 29s. 3d. a week ago. 


WHEAT FLOUR.—There has been a reduction in international 
trade in flour during the past week. North American shipments 
were 127,000 sacks, compared with 161,000 the week before. 
Wednesday’s London quotations were: Straight run, delivered 
country, 25s. per 280 Ibs., against 25s. last week; delivered 
London, 24s., at both dates. Manitoba patents, ex store, 23s. 6d. 
to 25s. 6d., against 24s. to 27s. Australian, ex store, 20s. 6d. to 
21s. 6d., against 21s. to 21s. 6d. last week. 


BARLEY.—The market in barley was dull. ‘* October” futures 
were quoted in Winnipeg on Wednesday at 247 cents, against 
233 last week and 29} a month ago. Quotations in London on 
Wednesday were: ‘“ English feeding,” f.o.r., per 448 Ibs., 22s., 
against 22s. a week before. 


OATS.—Continental countries continue to absorb the bulk of 
Argentine shipments. In Chicago, ‘* December’ futures were 
quoted at 164 cents on Tuesday, against 16} per bushel a week 
before and 17}? a month ago. Quotations in London, Wednesday : 
** River Plate,” landed, 18s. 3d. per 320 Ibs., against 18s. 6d. a week 
ago; ‘“ River Plate,’ ex ship, 17s. 3d., against 17s. 3d.-17s. 6d.; 
‘Chilean White,” landed, 23s.-24s. 6d., against 23s.-24s. a week 
earlier. 

MAIZE.—An increase in offers by Argentine shippers, unaccom- 
panied by an improvement in demand, had a depressing effect on 
prices. ‘* December ” futures in Chicago were quoted on Wednes- 
day at 27} cents, against 26} cents on Wednesday of last week and 
304 cents a month ago. Quotations in London, Wednesday : 
** Plate,” landed, 20s. 3d. per 480 Ibs., compared with 20s. 9d. last 
week; ‘‘ Plate,”? ex ship, 19s. 3d., as against 19s. 9d.; ‘* Plate,” 
December-January, 20s., as against 20s. 6d. Yellow maize, ex 
wharf, was quoted at £5 15s. per ton, against £5 17s. 6d. a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 


the estimated sales of horne-grown wheat during the harvest yoars 
1932-33, 1931-32, 1930-31, 1929-30 :— 


| 1932-1933. | 1931-1932. | 1930-1931. | 1923-1930. 





Betimated sales of home-grown 








wheat— Cwta. Cwta, Owta. Owta. 

1 week to October 8  .........055 333,392 68,580 129,267 285,327 

6 weeks to October 8 ............ 1,153,889 349,723 908,142 | 1,965,433 
Average price of Engliah wheat per 8. ‘A. 8. d. s. d. 8. d. 
Nk  sudsabusataeunchsenienseninniuiesen? x 5 4 7 0 9 6 


The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1928 to 1931 :— 


QUANTIITES SOLD. AVERAGE PRICE PER OWT. 


Weekes ended 














; Wheat, | Barley. Osta. Wheat. | Barley. | Oate. 
— i ! : - 
Owts. Owte. Owta. a. d. 8. d. 8s. d. 
Oot. 2, BOER ccasee 290.494 324,483 70,617 § 7 ms 6 5 
Oct. 8, 1932 ...... 333,392 246,045 80,464 5 8 7 i 6 3 
Oct. 6, 1928 ...... 374,763 509,878 98,190 9 2 10 10 8 10 
Oct. 5, 1929 ...2.. 354,216 565.878 78,951 9 6 10 6 7 10 
CO, GRO scene 129,267 305,812 50,234 7 0 9 5 6 1 
Oct. 10, 1931...... 68,580 354,479 52,639 5 4 9 3 6 2 
AMERICAN WHEAT MARKETS.—The following table shows 


wheat quotations in recent weeks, with comparative figures for 
1930 :— 




















| 
= Jan. 2, | Jan. 2, | Oct. 14,| Jan. 4, | Oct.5, | Oct. 11, 
NBAREST FUTURE. 1930. | 1933.’ | 1931.'| 1932.’ | 1932." | 1932. 
' 
‘ 5 | | i 
Winntpeg (No. 1 Manitoba) | 
Cente per 60 Ib. oo... 48h | (564 55} 624 47} 48% 
Thicago (No. 2 Winter)— i | 
Certa per 60 Ib. .....c.00- 1303 | 79§ 1 50 554 52 52 
' ‘ ‘ 


The visible supply of wheat in Canada, at 91,544,000 bushels, 
shows an increase on the week of 5,264,000 bushels. 
ago stood at 47,567,000 bushels. 
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OTHER FOODS. 

SUGAR —Following the recent period of inactivity in the chief 
raw-sugar markets, buyers have shown more interest and prices 
have consequently shown a firmer tendency. December futures 
were quoted in New York at 1.11 cents per lb. on Tuesday, 
against 1.06 cents a week before and 1.03 cents a month ago. 
Wednesday’s sales of raw sugar in London include ‘‘ December 
delivery ’’ from 5s. Il}d. to 6s. per cwt., against 5s. 10d. to 
5s. llgd. a week before, and ‘‘ March, 1933,’’ at 6s. 23d. to 
Gs. 3d. against 6s. 1}d. to 6s. 2d. The movements of raw sugar 
in London and Liverpool last week were as follows :— 


Imports. Deliveries. Stocks. 
1932 1931 1932 1931 1932 1931 
Tons. Tons. Tons. Tons. Tons. Tons. 
London . — 222 1,256 3.937 12,256 12,687 
Liverpool eed aal 11,870 13,194 12,423 138,185 54,246 39,434 
Total 11,870 13,416 13,679 17.122 66,502 52,121 
Last week 12,646 4,689 14.899 25,911 68,311 55,827 


COFFEE.—The reaction in coffee prices has continued during the 
past week in New York. On Tuesday, Rio No. 7 (cash) was 
quoted at 83 cents per lb., against 9 cents per lb. on the corre- 
sponding day a week ago. At Tuesday’s London auctions demand 
was poor. Last week’s movements of coffee in London were as 
follows: Brazilian, landed, 408; delivered for home consumption, 
74 bags; exported, 76 bags; stocks, 6.755 bags, against 2,104 bags 
a year ago. Central American, landed, 217 packages; delivered for 
home consumption, 1,824 packages; exported, 2,893 packages; 
stocks, 70,135 packages, against 77,718 last year. Other kinds: 
Landed, 2,986 packages; delivered for home consumption, 2,588 
packages; exported, 1,442 packages; stocks, 57.789 packages, 
against 64,545 last year. 

COCOA.—The weaker tendency in the market for cocoa noticeable 
a week ago persisted during the past week. December futures 
were quoted at 4.18 cents in New York on Tuesday, against 4.19 
cents a week ago and 4.88 a month ago. Accra, November- 
January, at 26s. 9d. c.i.f. Continent, shows a fall of 9d. per cwt. 
on the week. Last week’s movements of cocoa in London were as 
follows: Landed, 9,008 bags; delivered for home consumption, 
6,355 bags; exported, 1,449 bags; stocks, 132,830 bags, against 
176,604 a year ago. 

TEA.—The quantities catalogued for this week’s auction com- 
prised 62,122 packages of Indian and 31,174 packages of Ceylon 
tea. Monday’s and Wednesday’s ‘* Indian ’’ auctions were charac- 
terised by keen competition, but the ‘‘ Ceylon’ grades offered on 
Tuesday showed occasional easiness. The following table shows 
the average prices (compiled by the Tea Brokers’ Association) of 
tea sold in Mincing Lane on Garden Account during past weeks :— 

AVERAGE PRICE PER LB. 








l l 
Week ending oy Southern! Cevion. | Java. |Sumatra.| N¥89 | Total 
| ndia. India. ° | land. 
d. d. | d. d. d. d. d. 
Oct. 8, 1931 .....: | 14-43 | 10-43 | 17-66 8-39 7-51 7-09 | 24-31 
Sept. 15, 1932 ...... | 10-16 5-90 | 8-61 4-37 3-89 5-49 8-71 
o a & wee 10-09 6:04 | 9:25 | 4-82 4-10 5-32 9-02 
ie TA gk Sry 10-75 | 6-28 | 10-05 | 4-74 4-09 Nil 9-57 
1 en Epes 10-25 6-50 | 10-45 5-22 4-34 5-69 9-54 








RICE.—The spot market was steady, but forward positions 
declined further. The spot price was again 10s. 3d. per cwt., while 
the forward quotations at 8s. per cwt. show a decline of 1$d. per 
cwt. Movements in London during the past week were as follows : 
Landed, 139 tons; delivered, 266 tons; stock, 1,993 tons, against 
1,276 tons a year ago. 

POTATOES. — Although there was a good demand for potatoes at 
the principal markets, the slight advance in quotations noticeable 
a week ago was maintained. At the London Borough Market, 

King Edward,’ light soil, were quoted at 5s. 6d. to 6s. per 
ewt., against 5s. 6d. to 6s. a week ago. 

SPICES.—The market in spices was quiet but steady. Spot 


pepper, ‘‘ Black Singapore,’’ was again quoted at 6}d. per lb. on 
Wednesday. Forward positions were easier. Movements of pepper 


in London during the past week were as follows : Black, landed, 
1] tons; delivered. 5 tons; stock, 276 tons, against 599 a year ago. 
White, landed, 65 tons; delivered, 64 tons; stock, 547 tons, 
against 585 a year ago. 

MEAT.—Meat prices at the Smithfield market have scarcely 
changed on the week. Wednesday’s quotation for Argentine beef, 
chilled hindquarters, was 3s. 4d. to 4s. 2d. per 8 lbs., as compared 
with 8s. 5d. to 4s. 2d. last week. New Zealand frozen mutton 
was 2s. 4d. to 3s. per 8 lbs.. against 2s. 4d. to 3s. a week ago. 
According to the Smithfield market official report. supplies during 
last week amounted to 9,868 tons, against 9.851 tons in the corre- 
sponding week last year. Imported beef, principally Argentine, 
formed 81.9 per cent. of the beef supplies, against 84.4 a year 
ago. Imported mutton, mainly New Zealand, formed 72.4 per 
cent. of the total supply of mutton and lamb, against 75.3 per cent. 
in the same week last year. 


MISCELLANEOUS COMMODITIES. 
VEGETABLE OILS AND OILSEEDS.—Markets are extremely quiet 


and generally easy, there being no disposition on the part of con- 
sumers or operators to do business pending the disclosure of the 
full purport of the Ottawa agreements and a study of the schedules 
attached thereto. Linseed, with large supplies still pressing on 
the market, is definitely easier. Plate on passage and for ship- 
ment to December has declined to £8 15s., the market being 
| entirely without support. Calcutta to London is quoted down to 
£10 17s. 6d. for October-November shipment. The quantity of 








OVERSEAS TRADE RETURNS. 
Imports (Value C.I.F.). 





Month ended 
September 30. 


Nine Months ended 
September 30. 



























1931. 1932. 1931. | 1932. 
I.—Food, Drink, and Tobacco— £ £ £ £ 
D., Garlen Gab Bam cccccccccevccceses 5,661,723 4,921,727 | 38,887,206 | 43,013,076 
B. Feeding stuffs for animals ...... 435,841 578,277 3,572,489 4,830,748 
GD, BEBE cccces,. .coccccccensscosccnenee: «- | 7,549,568 6,635,281 | 70,358,987 | 61,290,758 
D. Animals, living, for food ...... 1,531,453 574,138 | 10,577,952 | 7,605,131 
E. & F. Other food and drink...... 17,382,995 | 16,991,293 |167,160,524 [151,088,477 
G. Tobacco .........+. seebepnnnenbe eee | 1,045,695 895,170 7,409,512 5,467,876 
Total, Class I............. 33,607,275 | 30,595,886 |297,966,670 |273,296,066 
Il.—Raw Materials and Articles 
Mainly Unmanufactured— 
RGAE ncensnessvcansentasonsepecssonree 3,042 1,244 24,682 20,113 
B. Other non-metallic mining and ; 
quarry products and the like 275,889 281,431 2,937,302 2,613,253 
C. Tron ore and scrap ..........+0+++ 117,253 103,740 1,791,925 1,441,281 
D. Non-ferrous metalliferous ores 
ONE SCTAP .ccccceccccccccccccscves 443,861 255,633 5,501,039 4,550,821 
E. Wood and timber .............+. 3,159,115 2,466,178 | 21,113,361 | 18,877,206 
F. Raw cotton and cotton waste... 994,608 1,954,137 | 17,403,205 | 21,460,703 
G. Wool, raw and waste, and 
WEST: CRB. cccccccvcccvccsccese 1,137,073 1,210,949 | 27,952,115 | 26,221,172 
H, Silk, raw, knubs and noils...... 120,509 110,629 921,042 1,061,935 
I, Other textile materials ......... 301,289 300,027 4,576,435 5,083,398 
J. Oilseeds, nuts, oils, fats, resins, 
a 1,675,484 1,755,084 | 19,472,597 | 17,270,198 
K. Hides and skins, undressed ... 904,027 843,894 8,569,220 9,751,247 
L. Paper-making materials......... 869,927 770,562 6,922,683 7,022,661 
M. Rubber 203,189 190,562 3,682,901 1,953,798 
N. Miscellaneous raw materials 
and articles mainly unmanu- 
BRORING . cnccsnvesccsvesccevescce | 1,013,767 985,495 6,778,790 5,909,161 
Total, Class II. ......... 11,219,033 | 11,229,565 a 123,236,947 
I1.—Articles Wholly or Mainly | | 
Manufactured— 
A. Coke and manufactured fuel ... 542 1,295 11,542 14,833 
B. Earthenware, glass, abrasives, 
tralia ctiacaninican inlets | 928,749 452,491 | 6,797,880 | 3,655,210 
©. Iron and steel and manufac- | 
a 1,493,217 926,071 | 13,56 1 7,078,147 
D. Non-ferrous metals and manu- 
factures thereof ...........000. 1,603,375 1,162,232 | 15,502,660 | 10,597,533 
E. Cutlery, hardware, implements, 
and instruments ............... 608,512 404,428 4,985,691 3,161,773 
F. Electrical goods and apparatus 588,361 285,739 3,878,076 1,868,176 
i. | SITE, ncaunsneiepiaebensnoonenes 1,042,15 600,441 | 10,617,637 7,842,737 
H. Manufactures of wood and 
BENNIE sccnevedsssniesenossenenncs 586,808 355,708 5,285,065 4,206,802 
I. Ootton yarns and manufactures 920,086 222,430 6,417,175 1,271.570 
J. Woollen and worsted yarns and 
manufactures .........+.. eee | 1,381,294 230,740 9,876,907 1,631,393 
K. Silk and silk manufactures...... 820,341 280,462 6,519,707 3.019,394 
L. Manufactures of other textile 
TRURIIENED ccnncconsncncevcsconeses 1,355,237 723,496 |} 11,030,796 6,647,109 
tk a dnbitbntnnasessenesbebicnns 2,006,051 622,593 | 15,477,398 5,388,400 
N. Chemicals, drugs, dyes, and 
SED Secemmmnenccossnsowsseeees 1,041,709 779,320 9,226,947 7,212,154 
O. Oils, fate, and resins, manu- 
a, ae. 1,980,933 2,232,658 | 21,870,078 | 23,467,359 
P. Leather and manufactures 
EEE 1,016,862 514,257 9,075,032 5,923,294 
Q. Paper and cardboard ............ 1,471,2 1,081,336 | 11,451,215 9,791,671 
R. Vehicles (including locomotives, 
ships and aircraft) .... . 811,745 205,172 3,236,978 2,452,090 
S. Rubber manufactures............ 84,323 155,621 2,467,084 1,325,647 
T. Miscellaneous articles, mainly 
or wholly manufactured...... 2,776,534 1,302,363 | 20,571,466 | 11,747,243 
| = 
Total, Class III. ...... 22,618,135 | 12,138,853 |187,850,635 [118,302,535 
IV.—Animals, not for f00 ..........-. 378,325 | 106,454 | 2,725,442 | 1,921,830 
V.—Parcel Post ......c000sesceeseessessees 471,231 195,894 | 5,156,984 | 3,457,848 
BNR ccccvcnvesnccevceveseee 68,293,999 | 54,266,652 |621,347,028 |520, 215,226 
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Exports of Propucet and MANUFACTURES of the UNITED 
Kinapom (Value F.O.B.). 





Month ended 


Nine Months ended 
September 30, 


September 30, 


——— 


1931. 
























1932. 1931. 1932. 
I.—Food, Drink, and Tobacco— £ £ £ £ 
BR, SN NN TIE ccccnsenscscscces . 239,278 199,835 2,431,833 2,654,627 
B. Feeding stuffs for animals ..... ° 152,533 89,212 1,558,965 1,244,106 
©, Meee ccccesecccccccccccesccoccccs escce 89,072 79,721 869,947 767,940 
D. Animals, living, for food eee 13,090 1,728 132,200 88,636 
E. & F. Other food and drink ...... 1,826,103 1,796,390 | 16,722,008 | 15,476,740 
GD. TDOBRCGO coccccscccrececccsvecsceccs 423,844 307,081 4,075,710 3,209,703 
Total, Claas I...........+. 2,743,920 2,473, 967 25, 790, 665 23,4 441, 182 
Il.—Raw Materials and Articles 
Mainly Unmanufactured— 
) eae 2,942,983 2,338,082 | 25,595,020 | 23,632,252 
B. Other non-metallic mining and 
quarry products and the like 93,077 65,896 839,879 638,572 
©. Iron ore and Scrap ........sccvcee 33,122 14,993 330,630 135,570 
D. Non-ferrous metalliferous ores | 
and scrap | 45.046 83,466 345,336 413,820 
E. Wood and tim! | 16,356 4,611 154,289 93,695 
F. Raw cotton and cotton waste... 21,851 51,094 228,755 354,088 
G. Wool, raw and waste, and 
WOOIleN TAQB.......-..seeee08 seco 220,939 246,869 2,248,963 2.217.241 
H. Silk, raw, knubs and noils...... 1,604 474 7,752 8,646 
I. Other textile materials ... 12,011 31,455 143,684 227,285 
J. Oilseeds, nuts, oils, fats, resins, 
and gums ...... eosccssvococcveccs 158,334 134,957 | 1,827,737 1,362,464 
K. Hides and skins, undressed . 32,231 30,845 574,403 351,445 
L. Paper-making materials......... 44,073 53,588 516,432 511,955 
ip BRIUED ecencenccrscnsnennssscccensocs 7,005 6,764 74,584 85.400 
N. Miscellaneous raw materials 
and articles mainly unmanu- 
GRSRTIEE  cccccccccccccccocccsccce 103,153 110,039 1,802,068 1. 775,205 3 
Total, Class IT. ......... 3,732,385 3,178,133 | 34,699,332 31, 807, 636 
IIl.—Articles Wholly or Mainly 
Manufactured— 
A. Coke and manufactured fuel ... 265,958 250,166 2,028,072 1,883,772 
B. Earthenware, glass, abrasives, 
iBiccvsccesocsscenssscepconssonnnee 661,087 534,248 6,313,996 5,571,101 
©. Iron and steel and manufac- 
tures thereof.........ssseceeeeees 2,100,699 | 1,867,277 | 22,663,545 | 20,787 554 
D. Non-ferrous metals and manu- 
factures thereof ........c.s000. 492,982 510,722 5,307,448 4,812,289 
E, Cutlery, hardware, implements, 
and instruments ............+0. 414,240 403,688 3,952,959 4,053,475 
F. Electrical goods and apparatus 481,734 432,872 5,799,764 4,131,534 
Se nn 2,448,150 1,881,549 | 24,307,625 | 22,654,449 
H, Manufactures of wood and 
DERE  cndsuusiienionmedeeieninn 102,664 84,242 1,062,650 897,036 
I. Cotton yarns and manufactures | 4,092,553 4,752,661 | 42,710,920 | 48,309,520 
J. Woollen and worsted yarns and 
Manufactures ......ccccccccceee 2,055,426 1,875,210 | 19,229,237 | 18,154,037 
K. Silk and silk manufactures...... 83,737 74.820 810,959 781,050 
L. Manufactures of other textile 
SS ae 980,556 917,969 9,688,637 9,732,065 
M. Apparel 1,442,668 1,013,585 | 10,658,453 | 9,018,938 
N. Chemicals, drugs, dyes, and 
ee ae 1,208,740 1,104,104 | 12,813,511 | 13,100,645 
O. Oils, fats, and resins, manu- 
factured 333,367 394,597 3,986,574 3,724,881 
P. Leather and manufactures 
SNE ccsccniassecnineinen 259,613 230,332 2,418,661 2,073,206 
Q. Paper and cardboard ............ 524,590 489,129 4,659,529 4,836,190 
R. Vehicles (including locomotives, j 
ships and aircraft) ..........+. 2,148,218 1,178,597 | 24,376,610 | 15,379,868 
S. Rubber manufactures............ 146,993 142,034 1,651,147 1,460,947 
T. Miscellaneous articles, mainly 
or wholly manufactured...... 1,979,551 1,613,187 | 16,610,733 | 15,459,644 
Total, Class III, ...... |2 12,223,326 19, 150, 987 |221,067,030 |206,832,201 
IV.—Animals, not for food ............ 57,267 1956 7¢ 50,239 $87,113 
VBR BW oc cccevessssoscsesevesorens 1,089,159 778,623 10,073,337 | 8,538,774 
NE ascccnmnssccssnemnecees 129,846,057 26,228,656 292,390, 601 271,107,476 





linseed afloat for Europe has increased to 234,600 tons (including 
6,400 tons from India), which is 10,500 tons more than last week, 
and compares with 141,300 tons a year ago. There is still avail- 
able for export from Argentina and India over half a million tons, 
or 180,000 tons more than was actually shipped during the re- 
mainder of 1931. Cottonseed is without buyers, and new crop 
Egyptian (black) to Hull has dropped to £6 15s. for shipment. 
Trade in vegetable oils is only poor, consumers for the most part 
holding off. Linseed oil has declined in sympathy with seed, 
and for October delivery ex Hull is quoted £16, and November- 
December, £16 5s. per ton naked. Cotton oil is neglected. Crude 
Egyptian ex Hull offers at £22 and refined at £24 10s. without 
attracting buyers. Other vegetable oils are quiet and in several 
instances are lower on the week. The demand for oileakes and 
meals is below normal for the period of the year. 


HIDE, LEATHER AND ALLIED TRADES.—The sales of hides and 
skins from home-slaughtered cattle were resumed this week after 
an interval of a fortnight, and for some classes it was noticed that 
the market was easier. At the Manchester auctions there was no 
change in the prices realised for ox and heifers, cows and bulls, 
but at the Leeds market several weights in the former (both clear 
and warbled hides) changed hands at from }d. to }d. per lb. less 
money. Cows and bulls were fairly steady. Inquiry for calfskins 
continues moderately active and prices are inclined to take an 
upward course. Slightly weaker conditions characterise the 
position of the imported hide market, with no great amount of 
business done in any direction. Turnover in regard to South 
American hides has shown signs of contraction and for most types 
fractionally lower figures are being mentioned. In wetsalteds 
orders have been placed for Argentine ox at a shade over 4}d., 
while small sales have been made in cows at 4jd. and Montevideo 








ox at 5}d. Business in regard to dry South 
confined chiefly to the Continent with B.A. Americanos selling at 
6d., Inservibles at 3jd., and M.V. Americanos at 63d. Moderate 
business has been done in dry and drysalted Capes at round about 
the figures which were ruling last week, but for some other sorts 
of African hides the tendency of the market is inclined to be a little 
weaker. The Australian market is quiet with prices fractionally 
lower. There has been no great movement of leather this week, 
but at the same time inquiry for stock is going around all the time 
and it is hoped that orders from this will mature very shortly. 
English and wetsalted bends continue to be the best feature of 
the trade done, and there is a steady call for these in most weights. 
Shoe manufacturers are also taking up supplies of medium and 
light weight dry hide bends, but there is little call for the heavier 
weights in these. Pinned bellies and shoulders maintain a steady 
turnover. Producers and distributors of upper stock are meeting 
with a moderate amount of business all the time for glacé kid and 
box and willow calf, with most other lines in request to a lesser 
degree. 


RUBBER.— The 


American hides is 


market in rubber has been dull during the 
past week. Liquidation was in evidence and prices were slightly 
easier. In New York, Wednesday’s spot price for rubber, at 34 
cents per lb., shows no change on the week. Wednesday’s official 
closing price for standard ribbed smoked sheet in London was 
2d. per lb., against 2}d. per lb. on the corresponding day last 
week. In forward positions, business has been done at 2 %d. for 
April-June, 1933, as against 2#§d. to 2%3d. a week ago. Move- 
ments of rubber in London and Liverpool during the past week 
were as follows: Landed, 434 tons; delivered, 955 tons; stocks 
at the end of last week, at 102,712 tons, show a decrease of 521 
tons as compared with the preceding week. 
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> COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 




































aed LONDON, WEDNESDAY. LARD— s. d. 6. d. | WOOL— d s. d. 8. 4. 
. Irish bladders ............ 50 0 66 O | English Southdown, grez ) ) 
! , greasy per lb. 10 Dry and Drysalted Cape... 0 5# 0 63 
—— CEREALS AND MEAT. s Bn boxes, 56 lbs. 46 0 47 6 » Lincoln hog, washed 53 Market Hides, London— 
32, GRAIN, &c.— Engligh et 2m O09 ee oe cmbg. 19 Best heavy oxandheifer 0 4 0 + 
Wheat— ee & & aq 200d , P ave W- Greasy, super» ily Best cow o¢ °¢ 
No. 2, N. Man. 496 lb. 27 6 ocne— N.Z., grsy., half-bred 50-56 11 Best calf 0 3 0 5 
» Eng. Gaz. av., percwt. 5 8 , = aging 4 i Tope— Croasbred 40-44 St INDIGO— 
. Barley, Eng. Gaz. av...... 7 11 untok, fair White ..... 0 74 NE TI otaceicemencdcnce 24 Bengal gd. red.-vio. to 
ry a 6 3 Black Lampong ......... 0 6 %” Ri cccins aie 23 fine—per Ib. ............ 5 6 
oo Maize, La Plata, landed, Soe ie sort,perlb. 0 64 Crossbred 48’s _ 1l LEATHER— 
“yt "ah nalts 20 3 —- ansibar perlb. 0 7} ” i iavestuistedicn 10 Sole Bends 8/14 lb.— 
16.740 vim, Een. stan. ex mill, an yey cwt.— oleae COAL— MINERALS. ie i te le - o = soaps eeameniiie : * * 
EL ccetetemmenasson Pecan terennensies Welsh, best Ad’ : ark Tonnes Sete ....-- 
19,703 fei eS yy Jamaica, ond. to good... 57 6 90 0 eo Shoulders fm DS Hides 0 6 0 8 
on Tapioca, per cwt.— ne pian atiipasities perlb. 010 2 1 agg <i sinanis 14 6 Do. Eng.orWSdo. 0 8 1 0 
1,75 Fair Flake, Singapore.. 12 0 Nutmegs, 658. .......00.e0000 1 5 Sheifield. be eee oeee iio Bellies from DS do. 0 44 O 54 
. 2 SUGAR— Shetfield, best house, at , 7S 
MEAT— Dut lis. 8d pits ua 22 6 24 0 Do. Eng. or WS do. 0 5¢ 0 8+ 
Beef, per 8 lbs.— ( atl gm 96. od cewt.). IRON AND STREET.” Dressing Hides............ 52 34 
ve English long sides ...... 38 46 .W. oe ised...... 16 3 18 9 Pig Giccaian’ No aia 58 6 Ro. Eng. Calf, 20/30 lb. 2 3 3 3 
. Argentine chilled hinds 3 4 4 2 ava, white, c. & f. India Bars, M’ er Aust Bends .cc...cccccoeee 10 1 4 
Mutton, per § Iba Oct-Dec. .......0esee00s 8 ee RITE coccnrncce 15 0 VEGETABLE OILS— £ 
38,572 tton, per 8 Ibs.— REFINED—London_ Steel Rails, heavy ...... 170 0 ee ee ~ 
35,570 English wethers ........ 3 4 4 8 Yell . Tin Plates erbox 15 9 16 3 Linseed, naked, p.ton net 16/15/0 
, N.Z.frozen ,, ........ 24 30 eo ~- 18 103 METALS— eee ts de Lad. | Rave, refined ......esee0ss+- 25/10/0 
aii Pork, English, per8lbs... 44 5 2 ae eosescseeseosscesooss s Copper, Electrolytic, ton 36/20/0 37/0/60 Cotton-seed, crude .........  21/15/0 
33.695 Granulated. wea li Sheets (strong)........... 68/0/0 — CTUAE...-.0-- a iss 
54,088 OTHER FOODS. Home Grown OP | pataMda cmssssnnsavese $2/8/9 32/113 | Oi) ‘Cakes, Linseed, Eng. 
BACON— TEA— Lead, Eng. Pica per ton 14/0/0 ; \ ’ a 7/10/0 
17,241 eninivinss erewt. 72 0 Indian—per Ib.— Soft Foreign .........++. 12/2/6 iad 
p pe . y Oil Seeds—Linseed. 
8,646 Danish......... .. 53 0 56 0 Pek0e.........es000e vee O 5$ 112 | SpelterG.O.B. ........... 14/17/6 eaten. tale. 
27,285 ala itdaaie: 42 0 46 0 Broken Pekoe O 5¢ 2 5 | Tim—English ingots... 154/0/0 Scicien dlasaniiee 
HAMS— Orange Pekoe os ee 0 53 2 My Standard cash ......... 151/10/0 151/12/6 pe a tag ember wine 
52,464 Canadian,.............0048 740 7 0 Broken Orange Pekoe... 0 5% 3 9} MISCELLANEOUS ee .. d. 
te ee aniditssinieeodas 60 0 62 0 Ceylon —per lb.— CHEMICALS— és end Turpentine, per cwt......... 61 9 
ane a L— - oie. é ee cihialaiatiinantesiniess ; 4 : - ae lb., less 5% 0 10 0 103 PETROLEUM PRODUCTS— 
New Zealand ............ 102 0112 0O Orange Pekoe ae a 0 ef 27 en ° 2 ° 4 “ae ee 1 64 
on ona ceadacahieaaneted 118 0120 0 aa O 5¢ 3 Of an English, less 5% 0104 O 10% Petroleum, Amer. rfd. 
ae Canadian ...... perewt. 67 0 68 0 | (Duty 9/6-10/6} per Ib., ee % ; £ 8 Ped di i bok, on en 
97,636 New Zealand i eialetanid 60 0 Empire growths, 7/54—- Alum, lump perton 8 10 8 15 contracts ex instal 
English Cheddars ...... 9 0100 0 8/34 per lb.). Ammonia, carb. ........ton 30 0 31 0 Thames— ; 
DERG cecscesecscnsnssreeee 60 0 70 0 Virginia leaf— Be isnteennineneenns 5 5 510 Furnace... perton 60 0 
aad — * Common to fine ......... 010 3 6 Arsenic, lump ...... perton 35 0 40 0 Diesel 5 »» 67 6 
772 ee ee, ) a — iawnilecceeven : . : ; Bleaching powder, per cwt. 8/0/0 8/10/0 Lubricating oil ex store, £ £ 
71,101 Acera, f.f....... 300 | ,,  atrips........... 0 8 2 6 | Borax, gran aie cent at o Palen ton Per ton 9/10/0 25/0/0 
eis Trinidad...... 48 0 | East’ Indian leaf ............ 0 5 010 D0., powder »...se.s.e+0e. [4 6 EE iecininanem “"10/0/0 16/15/0 
Gumete agbcuiadiassieicuie 38 0 ” PROD a casesies 0 5 1 6 ean of Sate ...perewt. 8 6 9 O STII ciccsedececaacevenes 10/10/0 29/10/0 
om —— *otash—Chlorate, net..... 0 4 O 44 | ROSIN— £ £ 
12,289 Duty, ae — ensinaiae TEXTILES. a ee esniseiee perewt. 11 0 11 6 American ......... per ween — 
Se “. , . a}e J N-— eal-2 ac er CW J sR— . . . 
55,475 Santos supr., c. & f. cwt. 72 0 Mid-American ...... per lb. 5-69 Soda Bicarb. . a4 on. % 0 io é M Bt. ribbed smoked sheet a ene 
31,534 Colombian, good .......... 78 0 95 0O Sakellaridis, f.g.f...........2. 8-30 Crystals.. Soe per cwt. § 0 5 3 ii perlb. 0 2% 
94,449 aay Rica, med. to good 88 0112 0 Yarns, 32’s twist ........... —_— oe. : "¢ s. £& sb. Fine Hard Para per Ib. O 53 
ass eo ae = : - ° =e ID ccccbeessne ‘ 15} . ood of Copper, perton 15 10 16 0 SHELLAC— 
09,520 Eccs— i Tivonien SK ...-...perton 47 6 “30 Portland, aaa ee pr. ton— ee aa 7. Us 
eae aa ieoeaeniid per 120 16 0 16 9 Pernau HD ......ss.cseeeeeee 46 0 In jute sacks (11 to ton) 44 9 ~ W. Aust. M.-o.-P » 310 1210 
aes ee. sichicnictipplenabatiston 14014 3 Se Medium lst sort... 53 10 54 0 In free paper bags (20 to TALLOW s. d. 
—— Oranges— _ Italian | per ton 44 0 COPRA— — ;4 a. meen ay £ 8s. d. 
32,065 South African ...boxes 10 0 14 O Manila, Oct.—Dec. “J 2” 18 15 8.D. Straits c.i.f., per ton 14/17/6 Swedish u/s 3 x8...perstd. 16 0 0 
18,938 Brazilian.........0.0..000e 10 0 14 O Sisal, African, Oct-Dec... 14 10 15 0 | Smoked South Sea 13/13/9 ,o nos 15 0 0 
‘ Lemons, Sicilian ...boxes 18 0 34 0 | JUTE— — ae c. 3 « OeS 
00,645 i: aeenennanetenel cases 30 0 40 0 Native Ist mks. ... per ton Camphor— s. dw 4, Can’dn Spruce, Dis ” 24.0 0 
Malaga ... cases 420,No.1 24 0 26 0 c.if. H.A.R.B. Japan, refined ...perlb. 2 3 2 6 Pitchpine perload 9 0 0 
24,881 Apples : Amer.(var.) bris. 23 0 35 0 October—November....... £16/0/0 Castor-oil ......... .per lb. 85 0 95 0 Rio Deals .. perstd. 32 0 0 
ie a (var.)boxes 9 6 10 0 Daisee 2/3 c.i.f. Dundee... Ipecacuanha ...... perlb. 5 6 2 eee per load 28 0 6 
ies Calves Australian ccocecce eee an eeme....... £16/0/0 Peppermint, Wayne Co. Honduras Mahg. logs c.ft. 010 0 
, jons :— SILK— s. d. s. d. | HIDES— per lb. 12 0 12 6 African 55 » 06 0 
tie pee osc =F §& 8 O a sicliaiaendetesd per lb. 7 0 9 6 Wet salted—Australian Amer. Oak Boards ” 0 6 6 
(9, lp DAS ...0cceee ee Tussah ... yer Ib. ’ ” ’ 
50,947 Grapes, Lisbon + boxes an Japan ° West ce ° 3 ° - Euptiek Oak Planks : 0 6 $ 
as ws Almeria ....bris. 10 0 22 0 Italian—raw, fr. Milan 8 6 il O NN eccecsccmeceecciacoce 0 4 ~« ae ” 070 
32,201 


nose COMMODITY PRICES IN THE UNITED STATES. Sept. 14. Oct. 5. Oct. 11. 





37,113 
— New York quotations, unless vi : £ Cents. Cents. Cents. 
38,774 ( 4 F " otherwise stated.) Sugar, Cuban Centrifugals, 96 deg., 
07.476 Sept. 14. Oct. 5. Oct. 11. Spot, Per ID. ......ccccescocesccressorese - 83-10 3°15 3°18 
. —— Cents. Cents. Cents. Cotton, middling, spot, per lb. ........ 7°10 7:10 6-80 
a Wheat, No. 2, Winter, nearest future, 25 ‘ . 
Chicago, per bushel .................. 48} 52 49% Rubber, smoked sheet, spot, per Ib... 38 3h 3h 
‘Ss is Maize, nearest future, Chicago, per - Petroleum, Pennsylvania crude, stan- 
iz at bushel ...... eee eee 274 263 274 dard grades, per barrel seveeeeeeenens 175-197 142-164 142-164 
rate Oats, nearest future, Chicago, per Copper, “ Electrolytic,” Domestic, , 
bout ; On aan eee ee r 15 164 164 spot, per Ib. .........se.see iencdaiaien 6} 6} 6} 
sorts Rye, nearest future, Chicago, per 6 | Copper, . Electrolytic,” Copper Ex- 
‘ittle EES Santoro ace eat 30% 333 32} porters, Inc., spot, per Ib. ........... 5°82$-6°00 5-925 5-725 
a Cofiee, Rio No. i, cash, per lb. ...... ; 9} 9 8} Spelter, East St. Louis, spot, perlb.. 3°50 3-10 3-05 
COR, ” Santos No. 4, cash, perlb. ... 14} 124 123-13 Lead, spot, per Ib..........eeeeeeereeeeees . 3-60 3-25 3-00 
a Cocoa, Accra, nearest future, per lb. 4-56 4-19 4-18 Tin, “ Straits,” spot, per Ib. ........... 24°85 24°35 24-05 
rtly. 
thts. 
and KINGDOM OF ROUMANIA 4 PER CENT. CONSOLIDATION LOAN, 1922. 
Wier 
racdy The Ministére Royal des Finances de Roumanie “ En éxecutant strictement jusqu’aujourd’hui la decided to ask creditors to grant the Roumanian 
bien write us as follows :-— convention du susdit emprunt et les dispositions Treasury a measure of temporary relief by agreeing 
& “ La crise financiére oblige le Trésor roumain de du Bon général, l’Etat roumain a retiré un nombre to suspend the operation of the sinking fund of the 
and chercher des possibilités de diminuer ses charges, de titres correspondant & un amortissement above-mentioned Loan for a number of years. 
sser bien entendu sans porter atteinte au crédit de regulier anticipé d’environ 8 années.” It goes without saying that the coupon Service 
I'Etat et sans nuire a nos eréanciers. Il s'est FISCAL AGENTS FOR THE ROUMANIAN Wil continue as usual, so the the Bondholders will 
décidé & demander aux créanciers de faire — ~ GOVERNMENT. suffer no actual loss. Bl Ai acl 
the momentanément des facilités au Trésor roumain, ,..... : : antongerpiaad We have opened negotiations in this sense in 
htl en acceptant la suspension pour un nombre THE BRITISH OVERSEAS BANK LIMITED. — connection with all our loans and hope that all 
y d’années de l’amortissement de l’emprunt ci-dessus (Signed) Arthur C. D. Gairdner our creditors, bearing in mind the general economic 
t 34 mentionné. Il est bien entendu, que le service Supute-Cheirmen — easaeee —_—e and financial position and appreciating the efforts 
icial du coupon continuera réguligrement, de sorte _ ° which the Roumanian Treasury has hitherto made 
que les porteurs des titres ne subiront aucune perte. 12th October, 1932. to fulfil its engagements punctually, will agree to 
a , ““Nous avons commencé des négociations dans = yn age | — itis dicta ell Wace 
as e sens pour tous nos emprun spé S > n carrying out strictly the terms 0 1€ Salc 
_ for tous ao tien os ies eee kh ENGLISH TRANSLATION. Loan and the conditions of the General Bond, 
ove- situation générale économique et financiére et Bucarest, 8th October, 1932. the Roumanian State has up to date withdrawn 
7 appréciant les etforts que le Trésor roumain a fait “The financial crisis forces the Roumanian a quantity of bonds representing anticipation of the 
veok jusqu’a présent d’exécuter ponctuellement ses Treasury to explore possibilities of reducing its prescribed redemption for about eight years. 
ocks obligations, conviendront 4 lui faire des facilités | charges, without, of course, prejudicing the State’s Note-—The sinking fund has been in force for 
momentanées. credit or harming our creditors. It has been five years and operates by purchase of the bonds. 
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Banks, &t.—Continued. 


THE HONGKONG & SHANGHAI | 


BANKING CORPORATION. 


(Incorporated in the Colony of Hongkeng. The liability 


of members is limited to the extent and in manner pre- 
scribed by Ordinance No. 6 of 1929 of the Colony.) 
AUTHORISED CAPITAL 50,000,000 
ISSUED aND FULLY Pap Up 
RESERVE Fups{ —— a 
Baseeve LIABILITY OF PROPRIETORS $20,000,000 
Head Office—Hongkong. 
BOARD OF DIRECTORS 
5 i. J.J. PATERSON, Chairman. 
E. PEARCE, — 
a. BELL G. MISK 
Y “H. COMPTON J. A. PLUMMER. 
M. T. JOHNSON. T. H. R. SHAW. 
J. P. WARREN. 
CHIEF MANAGER: V. M. GRAYBURN. 
RRANOHES : 


Amoy, Bangkok, Batavia, Bombay, Calcutta, 


snatee, Chefoo, Colombo Dairen(Dalny ’) Foochow, 


Haiphong, Hamburg, Hankow, Harb ong 
kew (Shangha!), Ipoh, Johore, Kobe, Kowloon, 
Kuala Lumpur, London, Lyons, Malac Manila, 
Moukden. 1 — York, meee 
Saigon, San 
Singapore, one a, Sungei Patani 
Tokyo, Tsingtao, Yioilo, Yoko 


COMMITTEE IN LONDON 


Geo. Su 
Sig Geos a a > Townsend. 
G.B.E O.B., ro On G. F. Whigham. 
MANAGERS IN LONDON: 
H. D. C. Jones. R. E. N. Padfield 
Sub-Manager: G. M. Dalgety. 
Accountant: A. Moncur. 


9, GRACECHURCH STREET, LONDON, E.0.3. 


The World’s Best Customer 


is attracting the renewed interest of 
many firms anxious to share the 
benefits of the country’s improving 
purchasing power, being brought 
about by numerous development 
schemes now in course of comple- 
tion. 


THE PIONEER PRESS OF INDIA 
The London Offices of 


THE PIONEER & CIVIL & 
MILITARY GAZETTE, LTD. 
with Branches or Agents throughout 
India, has been enlarged to handle any 
enquiry, Editorial or Advertising, that 
may be submitted. 

Write 

W. T. DAY, London Manager, 

11, Aldwych, W.C.2. 


(Next to Waldorf Hotel and opposite 
India House.) 


Telephone: Gerrard 1546/7. 
Telegrams: “ Kuttra, Estrand, London.” 


oo $ 
° $20, 000, 000 | 
- _£6,5 500, 000 
$10, *000, ;000 | 


Peking), 


THE ECONOMIST. 


[October 15, 1932. 


LLOYDS BANK affords exceptional facilities 
to its customers, and undertakes every descrip- 
tion of British and Foreign Banking business. 


It has more than 1,900 offices in England 
and Wales, others in India and Burma, and 
agents and correspondents throughout the world. 


LLOYDS BANK LIMITED 


Head Office: 71 Lombard St., London, E.C.3 


3Znsurance, 


£1,000 


at age GS or at death if earlier, can be 
provided by payment of 


#16 10s. a year from age 25 i.e. £660 at most 


£24 
£41 “ 


35 99 
45 


£720 os 
£820 99 


No office publishes lower premiums for such assurances than 


The Equitable Life Assurance Society 


(Founded 1762) 


19, Coleman Street, London, E.C.2. 


No shareholders. 


ere 


Comprehensive Family Policy 


Securing a 


Guaranteed Income of 15% 


as provision for Widow and Children combined with a 


Whole Life Assurance 


Apply for New Explanatory 


GRESHAM LIFE ASSURANCE ‘SOCIETY, LTD. 


188-190, FLEET STREET, LONDON, Ec. 
Founded 1848. 


Payments already made to Policy - Holders 
£46,000,000 


The Gresham Fire & Accident insurance Society, 
Limited, transacts all classes of fire and accident 
business. Chief Office : 188-190 Fleet St., London 


ONDON AND MANCHESTER 


ASSURANCE CO., ua, 50 Finsbury 
E.C.2 otal a 


application. 


No commission. 


TePrudential 


ASSURANCE COMPANY LIMITED 


LIFE - FIRE ¢ THE LARGEST 
ACCIDENT 
MARINE - 


COMET OCOFKCE: MOLSORM BARI LONDON €.¢.1 


INSURANCE INSTITUTION 
IN THE GRITISH EMPIRE 


REFUGE 


ASSURANCE COMPANY LIMITED 
Chief Office: Oxford St., Manchester 


Annual Income Exceeds - - £11,500,000 
Assets Exceed - - £52,000,000 
Claims Paid Exceed - - £70,000,000 


FAMILY FIRST 


£1,000 with pros At Death 


AND 


£200 Per Year 
During a definite period 


PEARL ASSURANCE 
CO., LTD., 
HIGH HOLBORN, LONDON, W.C. 1. 


PEARL POLICY 


Printed for the Proprietors THE ECONOMIST NEWSPAPER, Ltd., by EYRE AND SPOTTISWOODE LimiTED, His Majesty's am, ots Harding 
Street, London, E.C.4. Published by the Proprietors at 8, Bouverie Street, Fleet Street, E.C. 4.—Saturday, October 15, 1932. 





